Yola 1D

Yolo Transportation District
BOARD OF DIRECTORS MEETING AGENDA

Directors:  Jesse Loren (Chair, City of Winters)
Lucas Frerichs (Vice-Chair Yolo County)
Dawnte Early (City of West Sacramento)
Josh Chapman (City of Davis)
Mayra Vega (City of Woodland)
Kelly Fong Rivas (UC Davis, ex-officio)
Sukhi Johal (Caltrans, ex-officio)

This Board Meeting will be held in person at the location below. Members of the public who
wish to participate remotely may use the zoom link or phone number below.

IN-PERSON INFORMATION

Meeting Date: March 9, 2026

Meeting Time: CLOSED SESSION 6:00 PM
REGULAR SESSION 6:30 PM

Meeting Place: Yolo Transportation District Board Room
350 Industrial Way
Woodland CA 95776

ZOOM INFORMATION

Link: https://us06web.zoom.us/j/87969227172?pwd=hlaEqV4cjgeNV{dOT80mRulUABybc3v.1
Meeting ID: 879 6922 7172
Passcode: 105086

All participants will be entered into the webinar as attendees.

YoloTD offers teleconference participation in the meeting via Zoom as a courtesy to the public.
If no voting members of the YoloTD Board are attending the meeting via Zoom, and a technical
error or outage occurs with the Zoom feed or Zoom is otherwise disrupted for any reason, the
YoloTD Board reserves the right to continue the meeting without remote access.

The YoloTD Board of Directors encourages public participation in its meetings. Members of the
public shall be given an opportunity to address the Board of Directors in person, remotely, and/or
in writing. For more information on how to provide public comment, please see the section of
this agenda entitled “Public Participation Instructions.”

The Board reserves the right to take action on all agendized items at any time during the meeting,
except for timed public hearings. Items considered routine or non-controversial are placed on the
Consent Calendar. Any Consent Calendar item can be separately addressed and discussed at the
request of any member of the YoloTD Board.


https://us06web.zoom.us/j/87969227172?pwd=hIaEqV4cjgNVfdOT80mRulUABybc3v.1

Estimated
Time

Agenda Item

Information

6:

el

0 PM

Determination of Quorum
(Voting members: Woodland, Davis, West Sacramento, Winters, Yolo
County) (Nonvoting members: Caltrans, UCD)

» |Action Item

CONFERENCE WITH LEGAL COUNSEL-ANTICIPATED
LITIGATION

Initiation of Litigation pursuant to Gov. Code § 54956.9(d)(4): One
potential case

s

6:30 PM

Approve Agenda March 9, 2026 Meeting

Report Back from Closed Session
(K.Hood)

6:35 PM

Comments from public regarding matters on the consent calendar, or items
NOT on the agenda but within the purview of YoloTD. Please note, the Board
is prohibited from discussing items not on the agenda.

CONSENT CALENDAR

6:40 PM

6a.

Approve Board Minutes for Regular Meeting of February 9, 2026
(J. Marte, pp 6-9)

6b.

Adopt Amended Resolution 2026-03 to Accept Funding from Affordable
Housing and Sustainable Communities Grant
(L.Torney, pp 10-18)

6¢.

Ratification of Emergency Purchase of Property Insurance Coverage and
Brokerage Services
(C. Fadrigo, pp 19-111)

6d

Approve Resolution 2026-04 Authorizing Programming of State of Good
Repair Funding for Purchase of Used CNG Vehicles and Maintenance of
the Yolobus Fleet and Facility.

(C.Fadrigo/ C.Williams, pp 112-124 )

REGULAR CALENDAR

6:45 PM

7.

Transit Operating and Capital Budget Cost Allocation Workshop
(C.Fadrigo, pp 125-126)

7:15 PM

Informational Update on RFP for Transportation Services to Operate and
Maintain a Public Transportation System
(A.Bernstein, pp 127-130)




7:45 PM| 9. | Administrative Reports (4. Bernstein, p 131 ) X
Discussion regarding subjects not specifically listed is limited to clarifying
questions.

A. Board Members’ Verbal Reports

B. Executive Director’s Verbal Report

C. Transdev Report

D. Long Range Calendar

8:00 PM | 10.| Adjournment

Unless changed by the YoloTD Board, the next meeting of the Board of Directors will be
Monday, April 13, 2026, at 6:00 pm at Yolo Transportation District, 350 Industrial Way,
Woodland CA 95776.

I declare under penalty of perjury that the foregoing agenda was posted on or before Friday,
March 6, 2026, at the Yolo County Transportation District Office (350 Industrial Way,
Woodland, California). Additionally, copies were transmitted electronically to the Woodland,
Davis, West Sacramento, and Winters City Halls, as well as to the Clerk of the Board for the
County of Yolo.

J.Marde
Janeene Marte, Clerk of the Board




Public Participation Instructions

Members of the public shall be provided with an opportunity to directly address the Board on
items of interest to the public that are within the subject matter jurisdiction of the Board of
Directors. Depending on the length of the agenda and number of speakers, the Board Chair
reserves the right to limit the time each member of the public is allowed to speak to three
minutes or less.

IN PERSON:
Please fill out a speaker card and give it to the Board Clerk if you wish to address the Board.
Speaker cards are provided on a table by the entrance to the meeting room.

ON ZOOM:

If you are joining the meeting via Zoom and wish to make a comment on an item, click the "raise
hand" button. If you are joining the webinar by phone only, press *9 to raise your hand. Please
wait for the host to announce the comment period has opened and indicate that you wish to make
a comment at that time. The Clerk of the Board will notify the Chair, who will call you by name
or phone number when it is your turn to comment.

IN ADVANCE OF THE MEETING:

To submit a comment in writing, please email public-comment@yctd.org. In the body of the
email, include the agenda item number and title with your comments. Comments submitted via
email during the meeting shall be made part of the record of the meeting but will not be read
aloud or otherwise distributed during the meeting. To submit a comment by phone in advance of
the meeting, please call 530-402-2819 and leave a voicemail. Please note the agenda item
number and title with your comments. All comments received by 4:00 PM on Monday, March 9,
2026, will be provided to the YoloTD Board of Directors in advance.

Americans With Disabilities Act Notice

If requested, this agenda can be made available in appropriate alternative formats to persons with
a disability, as required by Section 202 of the Americans with Disabilities Act of 1990 and the
Federal Rules and Regulations adopted in implementation thereof. Persons seeking an alternative
format should contact the office for further information. In addition, a person with a disability
who requires a modification or accommodation, including auxiliary aids or services, to
participate in a public meeting should telephone or otherwise contact Yolo Transportation
District as soon as possible and preferably at least 24 hours prior to the meeting. We may be
reached at telephone number (530) 402-2819, via email at custserv@yctd.org or at the following
address: 350 Industrial Way, Woodland, CA 95776.



VISION, VALUES AND
YQ% PRIORITIES

Vision Statement

The vision statement tells us what we intend to become or achieve.

Provide seamless, sustainable mobility solutions to help
Yolo communities thrive.

Core Values

A core value describes our individual and organizational behaviors and
helps us to live out our vision.

+  We are transparent, inclusive and accountable to the
public, stakeholders and partner agencies

+  We are committed to addressing inequities and
improving outcomes for our most vulnerable
communities

»  We prioritize environmental sustainability and climate
resilience

«  We value efficiency, innovation and responsible
stewardship of public funds

District-Wide Priorities

Priorities align our vision and values with our implementation strategies.

1. Provide transit service that is faster, more reliable and
convenient.

2. Partner with member jurisdictions, community-based
organizations and local, regional, state and federal
agencies to identify and address the current and
evolving mobility needs of Yolo County.

3. Coordinate, plan and fundraise to deliver a full suite of
transportation projects and programes.

Updated November 2022
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STAFF REPORT

TOPIC ITEM NUMBER

Approve Meeting Minutes for Regular Meeting of

February 9, 2026 6 a

Action
Mar 9, 2026
Board of Directors

PREPARED BY: J. Marte, Clerk of the Board
ATTACHMENTS: A. Minutes

STAFF RECOMMENDATION(S)

Approve Meeting Minutes for Regular Meeting of January 12, 2026

BACKGROUND

The Yolo Transportation District (YoloTD) Board of Directors holds regular meetings in
compliance with the Brown Act and public records laws. Those meetings are recorded in
minutes, which are to be retained, in perpetuity, in the YoloTD archives.

The purpose of this item is to approve minutes of the Board of Directors meeting for the

historical preservation and posterity of the YoloTD Board of Directors actions for future
generations to understand the valuable work considered and accomplished by YoloTD.

FISCAL IMPACT

None



Yola 1D

YoloTrnsporaton ==t BOARD OF DIRECTORS MEETING
MINUTES

February 9, 2026, at 6:00 p.m.
Yolo Transportation District Board Room
350 Industrial Way, Woodland, CA

1. Roll Call - Determination of Quorum
Vice-Chair Frerichs called the meeting to order at 6:01 p.m.
Directors Present:

Jesse Loren, Chair, City of Winters- (Participated remotely for

Jjust cause pursuant to Gov Code 54953.8.3(c)(1))

Lucas Frerichs, Vice-Chair, County of Yolo

Mayra Vega, City of Woodland

Josh Chapman, City of Davis

Kelly Fong Rivas, UC Davis, ex-officio

Manpreet Ark, Caltrans, ex-officio

Directors Absent:

Dawnte Early, City of West Sacramento

Staff Present:
Autumn Bernstein, Executive Director
Leo Hecht, Transit Operations Intern
Kimberly Hood, Legal Counsel
2. Approval of Agenda
Motion: Vice-Chair Frerichs made a motion to approve the Agenda. Motion was seconded by Director
Vega. The motion was approved by a vote of 4 Yes/O No.
3. General Public Comments
Vice-Chair Frerichs called for general public comment
Michael Barnbaum provided general public comment

Seeing no further comments, Vice-Chair Frerichs closed public comments.

YoloTD Board of Directors Meeting Minutes, F ebruar7 9,2026 Page 1 of 3



4. Consent Calendar

4a. Approve Board Minutes for the Meeting of January 12, 2026

4b. FY 2025-26 Financial and Internal Controls Update for October- December 2025 (Q2)

4c. Adopt Resolution 2026-02 to Accept funding from Affordable Housing and Sustainable
Communities Grant

4d. Appoint Two New Members to the Citizens Advisory Committee

Motion: Director Vega made a motion to approve the Consent Calendar. Motion was seconded by Director
Chapman. The motion was approved by a vote of 4 yes/0 No.

Regular Calendar

5. Budget Workshop Options for Increasing Revenues to Address Future Deficits and Preserve
Transit Service

Executive Director Bernstein presented a budget workshop on options for increasing revenues to
address future deficits and preserve transit service. She provided background on the Board-approved
workshop series and reviewed potential revenue options, including increasing the share of federal
funding, continuation of state transit recovery (SB 125) funding, VMT mitigation, potential toll
revenue from the Yolo [-80 Managed Lanes project, increasing the share of Local Transportation Fund
(LTF) revenue, and a voter-approved transportation sales tax measure

Executive Director Bernstein responded to questions from the Board regarding the workshop
presentation and revenue options

Vice-Chair Frerichs called for Public Comment
Michael Barnbaum provided comments on the presentation
Alan Hirsch provided comments on the presentation-Via Zoom

Seeing no further comments, Vice-Chair Frerichs closed public comments

6. Administrative Reports

A. Board Members’ Verbal Reports

B. Executive Director’s Verbal Report

Executive Director Bernstein reported that the District is in line to receive construction funding for
the new Woodland Transfer Point through SACOG’s Mobility Zones Program, with the item going to
the SACOG Board in March. She also reported that FTA annual reporting has been completed and
that the District celebrated Transit Equity Day with free rides system-wide.

Executive Director Bernstein noted that Beeline performance is improving, though ridership remains
below prior levels. She further reported that the Transit Operator RFP procurement is in progress and

YoloTD Board of Directors Meeting Minutes, F ebruar&, 2026 Page 2 of 3



that an update will be provided next month.
C. Transdev Report

General Manager Julie Holmes reported that Transdev has a class of 10 operators currently in
training

D. Long Range Calendar

Executive Director Bernstein outlined the Long-Range Calendar

11. Adjournment

Vice-Chair Frerichs adjourned the meeting at 7:29 p.m.
Respectfully Submitted,

_J.Mante
Janeene Marte, Clerk of the Board

YoloTD Board of Directors Meeting Minutes, Februar&, 2026 Page 3 of 3
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STAFF REPORT

TOPIC ITEM NUMBER

Adopt Amended Resolution 2026-03 to Accept
Funding from Affordable Housing and Sustainable 6 b
Communities Grant

Action
Mar 9, 2026

Board of Directors

PREPARED BY: Lola Torney, Senior Planner
ATTACHMENTS: A. Resolution 2026-03
B. Press Release

STAFF RECOMMENDATION(S)

Adopt the amended Resolution 2026-03 to work with the California Department of Housing
and Community Development (HCD) and the Strategic Growth Council to accept grant
funding as part of Round 9 of the Affordable Housing and Sustainable Communities Program.

BACKGROUND

This resolution was approved by the Board in February, but HCD sent additional comments
after it had been signed. Comments were deemed significant enough to warrant a new Board
approval. Comments included listing additional partners in several of the paragraphs and the
date for the NOFA needed to be corrected.

The California Department of Housing and Community Development and the Strategic
Growth Council issued an Affordable Housing & Sustainable Communities Program (AHSC)
Notice of Funding Availability, on March 25, 2025. YoloTD worked with Yolo County Housing
Authority, City of Woodland, Operative Office, and Brinshore Development, LLC to apply in
response to the NOFA. The application, called the Tupelo Project, aims to transform a 2.4-
acre underutilized site in Woodland into a vibrant mid-rise affordable housing community with
73 units.
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Transportation improvements funded under the grant include new electric buses, bus
charging stations, and bus shelters in the project vicinity along with monthly transit passes
for residents for 15 years. Additionally, new sidewalks and bike lanes will provide safe paths
throughout the neighborhood.

This project builds on the work of the Armfield/Lemen Neighborhood Framework Plan which
began in 2022 funded by a Regional Early Action Planning grant from the Sacramento Area
Council of Governments.

The application partners met at least biweekly for almost a year, including prior to the NOFA
release to coordinate ideas on project elements and develop the application.

The Tupelo Project scored the third highest in the state out of the 21 projects awarded in 17
jurisdictions.

DISCUSSION

The total project award is $27,999,100. YoloTD will accept $13,999,100 toward the purchase
of 9.5 new electric buses, five electric charging stations, and 10 bus shelters. All components
must be in place within five years of award. The State requires all parties who accept funds
as part of AHSC to have an adopted resolution acknowledging acceptance of the awarded
funds.

The $14 million loan noted in the updated resolution (Attachment 1) is the amount that is
supporting the housing development and will go to the housing developer in the form of the

loan. The grant portion is what will fund all the non-housing scope, including YoloTD's scope.

YoloTD will coordinate with the state and other partners on the procurement and
documentation required for the grant.

FISCAL IMPACT

None at this time. This resolution is a requirement for receiving funds. Failure to adopt the
attached resolution could jeopardize the project and affect YoloTD’s eligibility for applying in
future rounds.
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RESOLUTION OF THE GOVERNING BODY OF
YOLO COUNTY TRANSPORTATION DISTRICT

AFFORDABLE HOUSING & SUSTAINABLE COMMUNITIES PROGRAM
RESOLUTION NO. 2026-03

(Supersedes and Replaces Resolution No. 2026-02)

Tupelo

WHEREAS, the California Department of Housing and Community Development
("Department") and the Strategic Growth Council (“SGC”) have issued an Affordable
Housing & Sustainable Communities Program (“AHSC” or “AHSC Program”) Notice of
Funding Availability, dated March 25, 2025 (“AHSC Program NOFA”); and

WHEREAS, YOLO COUNTY TRANSPORTATION DISTRICT, a Public Entity (“the
District”), partnered with Brinshore Development, L.L.C., Housing Authority of the County
of Yolo, and New Hope Community Development Corporation who applied to the
Department in response to the NOFA (the “Application”) and was determined to be an
eligible Applicant(s); and based on the Application, the Department made an award of
Program funds (the “Program Award”) pursuant to the conditional award letter (“Award
Letter”), dated December 10, 2025; and

WHEREAS, Department and SGC have made a conditional commitment of AHSC
Program funds to assist Tupelo (the “Project’), and such commitment was made to
awardees pursuant to Award Letter in the following amount(s):

AHSC Program Award Component | Amount Awarded

AHSC Program Loan Award $14,000,000
AHSC Program Grant Award $13,999,100
Total: $27,999,100

WHEREAS, the AHSC Program Loan Award and AHSC Program Grant Award
expressly identified above will hereinafter jointly be referred to as the “AHSC Program
Award.”

NOW, THEREFORE, IT IS RESOLVED, that the District is hereby authorized and
directed to act in connection with the Program Award.
Page 1 of 3

Yolo County Transportation District — Grant Recipient
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RESOLVED FURTHER: The District is hereby authorized and directed to accept and
incur an obligation for the Program Award. That in connection with the AHSC Program
Award, the District is authorized and directed to enter into, execute, and deliver one or
more STD 213, Standard Agreements for a sum not to exceed the full amount of the
AHSC Program Award, and any and all other documents required or deemed necessary
or appropriate to secure the AHSC Program Award from the Department and to
participate in the AHSC Program, and all amendments thereto (collectively, the
“Program Award Documents”).

RESOLVED FURTHER: The District acknowledges and agrees that it shall be subject
to the terms and conditions specified in the STD 213, Standard Agreements, and that
the Affordable Housing Sustainable Communities Program of 2025 NOFA and the
Application will be incorporated by reference therein and made a part thereof. The
District also acknowledges and agrees that any and all activities, expenditures,
information, and timelines represented and described in the Application are enforceable
through the relevant STD 213, Standard Agreement(s). The District also acknowledges
and agrees that Program Award funds are to be expended only on the eligible uses and
activities identified in the relevant STD 213, Standard Agreement(s).

RESOLVED FURTHER: That the Executive Director of the Yolo County
Transportation District Board of Directors is hereby authorized to execute the
Program Award Documents and all amendments on behalf of The District.

RESOLVED FURTHER: That this resolution shall take effect immediately upon its
passage and supersede and replace Resolution No. 2026-02, and that any actions
taken thus far in furtherance of the activities authorized by this resolution are hereby
ratified.

PASSED AND ADOPTED by the Board of Directors of the Yolo County
Transportation District, County of Yolo, State of California, this 9th day of March 2026, by
the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Jesse Loren, Chair
Board of Directors

Page 2 of 3
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ATTEST:

Janeene Marte, Clerk
Board of Directors

Approved as to Form:

Kimberly Hood, District Counsel

Page 3 of 3
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ATTACHMENT B

WOODLAND

NEW HOPE CDC

M BRINSHORE OPERATIVE OFFICE

FOR IMMEDIATE RELEASE

Yolo County Partnership Awarded Grant for
Affordable Housing Community

Project Features Sustainable Transportation Improvements and Resident Services

Woodland, CA (December 10, 2025): A Yolo County partnership has been awarded a
$27,999,100 grant from the Affordable Housing and Sustainable Communities (AHSC)
Program to transform a 2.4-acre underutilized site in Woodland into a vibrant mid-rise
affordable housing community with 73 units across a diverse mix of unit sizes. This
transit-oriented development, currently referred to as Tupelo, represents a longstanding
collaboration between the City of Woodland, Yolo County Housing, and Yolo Transportation
District—alongside development partners Brinshore and Operative Office—to address
critical housing needs while providing affordable and accessible transportation options.

The proposed housing project is all-electric, net-zero energy, and features thoughtful
climate adaptation strategies to mitigate extreme heat risks. Located on Lemen Avenue
near Yolano Drive, Tupelo is within walking distance to key destinations including the
Woodland Public Library, Woodland City Hall, the Post Office, North Valley Indian Health's
Mobile Medical Clinic, YMCA Yolano Recreation Center, and Head Start of Yolo County’s
childcare facility. Resident amenities will include a community room which can also serve as
a place to cool down and clean air refuge during extreme weather events, secure bicycle
storage, playground, and outdoor gathering areas. On-site services will focus on health
education, financial literacy, and housing stability.

“This project truly represents the “Yolo Way, where partners step up to address needs
collaboratively,” says lan Evans, Executive Director of Yolo County Housing and
President/CEO of New Hope CDC. “The City, YoloTD, our development partners, and
multiple partners throughout the County all coming together to advance a fantastic project in
such a deserving neighborhood that will bring additional affordable housing online and
make walking, biking, and public transit not only safer, but more accessible is truly
wonderful. The first housing in this community was built 75 years ago. We promised the
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community we would invest in this neighborhood and this is a great first step towards
realizing that promise and preparing this community for the next 75 years.”

“A great project for the City of Woodland and Yolo County Housing as they celebrate their
75" anniversary. In time Tupelo will be transformative for YCH residents with improvements
to greenspace, transportation opportunities, and a beautiful environment. So very proud to
be a member of the team to bring this project to life,” says Rich Lansburgh, member of the
Housing Authority board.

Transportation improvements funded under the grant include new electric buses and bus
shelters in the vicinity. This will enhance public transit service for Yolo County, helping
increase the frequency of Yolobus Routes 42A and 42B to 30 minutes all day between
Woodland, Davis, West Sacramento, downtown Sacramento, Sacramento International
Airport, and more. The project will provide residents with free membership to the Yolo
Commute program, as well as unlimited transit passes for 15 years. Additionally, new
sidewalks and bike lanes will provide safe paths throughout the neighborhood.

“Not only will this project help provide much needed affordable housing for so many
deserving households and transform this neighborhood, it will assist the County in reaching
its climate goals by helping purchase twelve zero emission buses for YoloTD, adding bike
lanes and sidewalks, and providing free transit passes for the residents making alternative
modes of transportation much more accessible for them,” says Mary Vixie-Sandy, Yolo
County Housing Chair and Yolo County Board of Supervisors Chair.

“This grant will enhance mobility for everyone who lives, works, and shops in central
Woodland,” says Woodland City Councilmember and YoloTD Board Member Mayra Vega.
“From making our streets safer for pedestrians and bicyclists to providing new,
state-of-the-art buses and bus shelters, | couldn’t be more thrilled for the transportation
improvements this grant will support.”

This project builds on the work of the Armfield/Lemen Neighborhood Framework Plan which
began in 2022 thanks to a Regional Early Action Planning grant from the Sacramento Area
Council of Governments. Robust community engagement including surveys and public
workshops has shaped every aspect of the project to ensure that Tupelo addresses local
priorities while advancing the neighborhood transformation envisioned by residents. The
project also builds on the community engagement and contributions of valued local partners
including the Yolo County Office of Sustainability and their work on the Climate Action and
Adaptation Plan (CAAP), Davis Community Action Network’s Community Voices Series,
and the Yolo County Office of Education’s Roadmap to the Future engagement. The
partners are grateful to Northern California Construction Training and the Yolo County
Workforce Innovation Board for their commitment to local workforce development
strategies. Development is anticipated to begin as early as 2027.
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“Providing clean, affordable and well-maintained housing should be a goal of any healthy,
responsible community,” says Woodland Mayor Tom Stallard. “The City of Woodland is
proud to collaborate with Yolo Housing Authority and others to replace very old and tired
public housing with brand new units. We are grateful for the substantial funding provided by
this grant.”

This is the first time in ten years that a Yolo County jurisdiction has been awarded AHSC
funding—and this round, two Yolo County projects are receiving awards, with the City of
West Sacramento also among the awardees. The program began in 2015, and in that
inaugural year the City of West Sacramento was awarded $6,730,888 for the West Gateway
Place Affordable Housing Project.

The AHSC Program is administered by the California Department of Housing and
Community Development and implemented by the Strategic Growth Council. The program
aims to reduce greenhouse gas emissions by funding projects that integrate affordable
housing, sustainable public transit, and active transportation improvements. For more
information visit hitps://sgc.ca.gov/grant-programs/ahsc/.

Hit#

Yolo Transportation District
https://yolotd.org/

Yolo County Housing
https://www.ych.ca.gov/

New Hope Community Development Corporation
https://newhopecdc.org/

The City of Woodland
https://cityofwoodland.gov/

Brinshore
https://www.brinshore.com

Operative Office
https://www.operativeoffice.com

Contact

lan Evans

Executive Director

Yolo County Housing/New Hope CDC
147 W Main Street, Woodland CA 95695

ievans@ych.ca.gov | (5630) 669-2219
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Yola 1D

STAFF REPORT

TOPIC ITEM NUMBER
Ratification of Emergency Purchase of Property
Insurance Coverage and Brokerage Services 6 c
Action
Mar 9, 2026
Board of Directors

PREPARED BY: Chas Ann Fadrigo, Director Finance & Administration
ATTACHMENTS: A. WSR Insurance Policy Premium Invoice

B. YCTD Evidence of Property Insurance

C. Property Insurance Policy Document

STAFF RECOMMENDATION(S)

Ratify the Executive Director’s emergency purchase of property insurance coverage and
payment of associated broker fees, totaling $51,074.46, on January 2, 2026, to ensure
uninterrupted insurance coverage for the District.

BACKGROUND

The District maintains property insurance coverage to protect its facilities and other insured
assets from loss or damage. Previously, YoloTD property insurance coverage was provided by
United Fire Group, via Woodland-based insurance agent Wraith Scarlette and Randolph
(WSR). On December 11, 2025, the YoloTD Executive Director was notified that United Fire
Group had declined to extend coverage, and the policy would lapse January 7, 2026. To avoid
a gap in coverage, WSR advised securing a new policy immediately.

WSR presented coverage options and associated premiums for renewal effective January 7,
2026, to January 7, 2027.

Based on the quotes received, the Executive Director consulted with the incoming YoloTD
Chair and Vice-Chair on December 19, advised them of the situation, and alerted them that
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this purchase may exceed the Executive Director’s signing authority of $50,000. With their
support, the Executive Director subsequently authorized immediate placement of coverage to
avoid any lapse in insurance protection and approved payment of the annual premium and
related broker fees.

The total cost of $51,074.46 coverage included:
e Insurance Premium $48,060.00
e Broker Fee $800.00
e Inspection Fee $665.00
e State tax and Stamping fee $1,549.46

DISCUSSION

The District’s insurance broker has performed these services on behalf of the District in prior
years and facilitated the placement of the current property insurance coverage. While the
District continued with the broker’s services to ensure uninterrupted coverage, staff plans to
explore more competitive options, including soliciting quotes from other brokers, in advance
of next year’s policy renewal to support compliance with procurement practices and evaluate
market alternatives.

FISCAL IMPACT

The FY 2025-206 approved budget included $15,000 for the property insurance premium. The
overage of $36,074.46 will be absorbed through operating savings projected in other
expenditure categories.
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ATTACHMENT A

Wraith, Scarlett & Randolph Insurance Services, Inc.

509 Bush Street
Woodland, CA 95695

(530) 662-9181

Yolo County Transportation District

350 Industrial Way
Woodland, CA 95776

Page 1of1l ‘

Invoice # 14681

Account Number Date

‘ YOLOTRA-01 1/2/2026 ‘

BALANCE DUE ON

‘ 1/17/2026

AMOUNT PAID Amount Due
$51,074.46

We accept online payments:

https://wsrins.appliedpay.

com

Property PolicyNumber: CCP1370742 Effective: 1/7/2026 to 1/7/2027
Item # Trans Eff Date  Due Date Trans Description Item Balance
439210 1/7/2026 1/17/2026 RENB Effective 1/7/2026 Property Renewal $48,060.00
439211 1/7/2026 1/17/2026 CFEE Company Fee - Broker Fee $800.00
439212 1/7/2026 1/17/2026 CFEE Company Fee - Inspection Fee $665.00
439213 1/7/2026 1/17/2026 CFEE Company Fee - State Tax $1,461.75
439214 1/7/2026 1/17/2026 CFEE Company Fee - Stamping Fee $87.71
Total Invoice Balance: $51,074.46
1/2/2026 Yolo Countyz*sportation District Page 10of1



ATTACHMENT B

A AMOORE
ACORD EVIDENCE OF PROPERTY INSURANCE R

THIS EVIDENCE OF PROPERTY INSURANCE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE
ADDITIONAL INTEREST NAMED BELOW. THIS EVIDENCE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE
COVERAGE AFFORDED BY THE POLICIES BELOW. THIS EVIDENCE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE
ISSUING INSURER(S), AUTHORIZED REPRESENTATIVE OR PRODUCER, AND THE ADDITIONAL INTEREST.

AGENCY ‘ (A1e No. Exty: (530) 662-9181 COMPANY
Wraith, Scarlett & Randolph Insurance Services, Inc. Century S_urety Company
509 Bush Street 550 Polaris Parkway

Woodland, CA 95695 Suite 300
Westerville, OH 43082

EAA/é, No): (530) 662-6452 ADDRESS:

CODE: SUB CODE:
55 GmER D # YOLOTRA-01 License # 0B48084
INSURED Yolo County Transportation District LOAN NUMBER POLICY NUMBER
350 Industrial Way CCP1370742
Woodland, CA 95776
EFFECTIVE DATE EXPIRATION DATE
1/7/2026 1/7/2027 CON TN e v

THIS REPLACES PRIOR EVIDENCE DATED:

PROPERTY INFORMATION

LOCATION/DESCRIPTION
Loc # 1, Bldg # 1, 350 Industrial Way, Woodland, CA 95776, Office

Loc # 1, Bldg # 2, 350 Industrial Way, Woodland, CA 95776, Main Shop
Loc # 1, Bldg # 3, 350 Industrial Way, Woodland, CA 95776, Small Shop
Loc # 1, Bldg # 4, 350 Industrial Way, Woodland, CA 95776, Bus Wash
Loc # 1, Bldg # 5, 350 Industrial Way, Woodland, CA 95776, CNG Facility
SEE ATTACHED ACORD 101

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED.
NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
EVIDENCE OF PROPERTY INSURANCE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS
SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

COVERAGE INFORMATION PERILS INSURED ‘ ‘ BASIC

‘BROAD ‘ ‘SPECIAL ‘

COVERAGE / PERILS / FORMS AMOUNT OF INSURANCE DEDUCTIBLE

Loc#1,Bldg#1
Building, Special (Including theft) $4,250,800 5,000
Business Personal Property, Special (Including theft) $709,700 5,000
Business Income with Extra Expense, Special (Including theft)

Loc #1, Bldg # 2
Building, Special (Including theft) $1,559,000 5,000
Business Personal Property, Special (Including theft) $497,000 5,000
Business Income with Extra Expense, Special (Including theft)

Loc #1, Bldg # 3
Building, Special (Including theft) $708,700 5,000
Business Personal Property, Special (Including theft) $142,300 5,000
Business Income with Extra Expense, Special (Including theft)

SEE ATTACHED ACORD 101

REMARKS (Including Special Conditions)

CANCELLATION
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION DATE THEREOF, NOTICE WILL BE
DELIVERED IN ACCORDANCE WITH THE POLICY PROVISIONS.

ADDITIONAL INTEREST
NAME AND ADDRESS ADDITIONAL INSURED LENDER'S LOSS PAYABLE LOSS PAYEE
MORTGAGEE

LOAN #

Proof of Coverage
AUTHORIZED REPRESENTATIVE

ACORD 27 (2016/03) © 1993-2015 ACORD CORPORATION. All rights reserved.

The ACORD name and logo a229istered marks of ACORD



AGENCY CUSTOMER ID: YOLOTRA-01 AMOORE
N LOC #:
ACORD
N——— ADDITIONAL REMARKS SCHEDULE Page 1 of 1
AGENCY License # 0B48084| NAMED INSURED . o
Wraith, Scarlett & Randolph Insurance Services, Inc. yolo County Transportation District
POLICY NUMBER Woodland, CA 95776
CCP1370742
CARRIER NAIC CODE
Century Surety Company 36951 EFFECTIVE DATE: )1/07/2026
ADDITIONAL REMARKS
THIS ADDITIONAL REMARKS FORM IS A SCHEDULE TO ACORD FORM,
FORM NUMBER: ACORD 27 FORM TITLE: EVIDENCE OF PROPERTY INSURANCE
Locations:
Loc # 1, Bldg # 6, 350 Industrial Way, Woodland, CA 95776, Diesel facility
Loc # 1, Bldg # 7, 350 Industrial Way, Woodland, CA 95776, Fence/Lighting
Coverage Information:
Loc #1,Bldg #4
Building, Special (Including theft), Amount of Insurance: $1,275,400, Deductible: 5,000
Business Income with Extra Expense, Special (Including theft)
Loc#1,Bldg#5
Building, Special (Including theft), Amount of Insurance: $3,313,000, Deductible: 5,000
Business Income with Extra Expense, Special (Including theft)
Loc#1,Bldg#6
Building, Special (Including theft), Amount of Insurance: $319,100, Deductible: 5,000
Business Income with Extra Expense, Special (Including theft), Deductible: 5,000
Loc#1,Bldg#7
Building, Special (Including theft), Amount of Insurance: $283,700, Deductible: 5,000
ACORD 101 (2008/01) © 2008 ACORD CORPORATION. All rights reserved.

The ACORD name and logo a??)gistered marks of ACORD



ATTACHMENT C

CENTURY
INSURANCE GROUP®

DIVISION OF AMERITRUST GROUP

A

Century Surety Company

550 POLARIS PARKWAY, SUITE 300
WESTERVILLE, OH 43082

A STOCK COMPANY

COMMERCIAL LINES POLICY

THIS POLICY JACKET WITH COMMON POLICY CONDITIONS, THE
DECLARATIONS PAGE, COVERAGE PART(S), COVERAGE FORM(S)

AND APPLICABLE FORMS AND ENDORSEMENTS COMPLETE THIS
POLICY.

CSCP 1000 0519

24



A
CENTURY
SURETY COMPANY

MEMBER OF AMERITRUST GROUP

Century Surety Company
550 Polaris Parkway, Suite 300

Westerville, Ohio 43082
614-895-2000
www.centurysurety.com

COMMERCIAL LINES POLICY
COMMON POLICY DECLARATIONS

POLICY NO.: CCP 1370742 New

NAMED INSURED AND ADDRESS: CODE NO.: 5705G

Yolo County Transportation District INSUREDS AGENT:

350 Industrial Way Wraith, Scarlett & Randolph Insurance Services, Inc.

509 Bush Street

Woodland, CA 95776
Woodland, CA 95695

POLICY PERIOD: From: 01/07/2026 To: 01/07/2027 at 12:01 A.M. Standard time at your mailing address shown above.
Business Description: Bus Stations or Terminals

[] Individual [ ] Joint Venture [ Partnership [_] Limited Liability Company (LLC) Organization (Other than Partnership, LLC or Joint Venture)
IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, WE AGREE
WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

THIS POLICY CONSISTS OF THE FOLLOWING COVERAGE PARTS FOR WHICH A PREMIUM IS INDICATED. THIS PREMIUM
MAY BE SUBJECT TO ADJUSTMENT.

PREMIUM
Commercial Property Coverage Part $48,060.00
Inspection Fee - Fully Earned (Carrier Ordered) $665.00
25 % of the Policy Premium is fully earned as of the effective TOTAL $48,725.00
date of this policy and is not subject to return or refund.
Service of Suit (if form CCP 20 10 is attached) may be made upon:
Wholesure Solutions, LLC
1550 W. Fremont Street Stockton CA 95203

Form(s) and Endorsement(s) made a part of this policy at time of issue*:
See Attached Schedule of Forms, CIL 15 00b 02 02

*Omits applicable Forms and Endorsements if shown in specific Coverage Part/Coverage Form Declarations.
Any person who, with intent to defraud or knowing that he is facilitating a fraud against an insurer, submits an application or files a claim containing false or deceptive
statement is guilty of insurance fraud.

COMPANY REPRESENTATIVE: Countersigned By

Wholesure Solutions, LLC Authorized Representative
1550 W. Fremont Street

02/06/2026 ANR
Stockton, CA 95203

IN WITNESS WHEREOF, this Company has executed and attested these presents; but this policy shall not be valid unless countersigned by the duly Authorized
Agent of this Company at the Agency hereinbefore mentioned.

htb-’.,} Q0 ot ﬁ/m/m

Sécretary 7% < President

CSCP 1001 0725 25 Page 1 of 1



Policy Number: CCP 1370742 CIL 15 00b 02 02

SCHEDULE OF FORMS AND ENDORSEMENTS

(other than applicable forms and endorsements shown elsewhere in the policy)

Forms and Endorsements applying to the Coverage Parts listed below and made a part of this policy at time of issue:

Form/ Edition
Endt. # Date Title Total # of Forms Selected: 32

Forms Applicable to this Coverage part - INTERLINE

CAPN 0002 0120 D2 Notice Form
CccpP 2010 0508 Service of Suit Clause
CIL 0003 0220 Calculation of Premium
CIL  1500B 0202 Schedule of Forms and Endorsements
CSCP 1000 0519 Century Surety Company Commercial Lines Policy Jacket
CSCP 1001 07 25 Century Surety Company Commercial Lines Policy Common Policy Declarations
IL 0017 1198 Common Policy Conditions

U.S. Treasury Department's Office of Foreign Assets Control ("OFAC") Advisory Notice to

IL POO1 0104 Policyholders

PEN 0001 04 23 Premium Finance Notice
PNCC 0001a 0420 Policyholder Notice Claims Reporting
PRIV 0001 0519 Privacy Statement
TRIA 0001 09 20 Policyholder Disclosure Notice of Terrorism Insurance Coverage
12 Forms

CIL 15 00b 02 02 26 Page 1 of 2



Forms Applicable to this Coverage part - PROPERTY

CCF 1500 08 11 Century Surety Company Commercial Property Coverage Part Declarations
CCF 1503 1001 Exclusion - "Vacant or Unoccupied" Property
CCF 1504 07 94 Theft Exclusion - Outside of Building
CCF  1512b 0523 Mandatory Property Deductible Form
CCF 1513 1111 Amendatory Endorsement - Property Not Covered
CCF 1514 09 20 Amendatory Endorsement - Limited Property Extensions
CCF 1526 1012 Loss Conditions - Appraisal Amendatory Endorsement
CCF 1532 0419 Amendatory Endorsement - Property Not Covered Virtual Currency
CIL 0102 1020 California Changes - Actual Cash Value
CcpP 0010 1012 Building and Personal Property Coverage Form
CcpP 0090 07 88 Commercial Property Conditions
CP 0140 07 06 Exclusion of Loss Due to Virus or Bacteria
CcpP 0411 0917 Protective Safeguards
CcpP 1010 1012 Causes of Loss - Basic Form
Ccp 1030 0917 Causes of Loss - Special Form
CcpP 1036 1012 Limitations on Coverage for Roof Surfacing
CcpP 1075 1220 Cyber Incident Exclusion
CP 1211 0917 Burglary and Robbery Protective Safeguards
IL 0935 0702 Exclusion of Certain Computer-Related Losses

Exclusion of Certified Acts of Terrorism Involving Nuclear, Biological, Chemical or

IL 0986 0115 Radiological Terrorism; Cap on Covered Certified Acts Losses

20 Forms

CIL 15 00b 02 02 27 Page 2 of 2



CENTURY

vA\ INSURANCE GROUP*® CLAIMS REPORTING

=
‘e N

MEMBER OF AMERITRUST GROUP

We offer FOUR convenient ways to report a claim

1) Online - Visit: www.centurysurety.com We've made filing
Click on Report a Claim

2) Email - Send claim information to:

newclaim@centurysurety.com Simply go to
www.centurysurety.com
3) Phone - Call our Service Center at: (800) 825-9489 and click on

Report A Claim

4) Fax - Fax claim information to: (614) 895-7040
Online reporting can

accelerate the claims
process leading to a faster
resolution for you.

PNCC 0001a 0420 28



PFN 0001 0423

PREMIUM FINANCE NOTICE

If you utilized a premium finance company to finance your insurance policy premium, please be aware of our premium
finance procedures:

We (Century Surety Company, ProCentury Insurance Company, and/or AmeriTrust Insurance Corporation) are not
affiliated with and have no control over any premium finance company.

Reinstatement of a cancelled policy is not automatic. We reserve the right to investigate any lapse in coverage for
potential claims. Any reinstatement request that is dated more than 14 days after the requested cancellation date or
any reinstatement request that shows a payment date that is more than 14 days after the requested cancellation date
will not be reinstated.

Return premium will be based on the premium amount shown on the common declarations page of your policy. We
are not responsible for fees, taxes or other charges not included within the policy premium for coverage.

Unearned return premium will be sent back to our contracted General Agent or Broker or Specialty Agent upon
cancellation of any policy. It is the premium finance company's responsibility to collect unearned premium from the
agent involved in the financing of the policy.

We and any of our contracted agents will return any unearned premium due, taking into account audits and
deductibles owed, in accordance with applicable state laws and regulations.

If this insurance coverage contains a transportation filing, suitable notice of cancellation will be given per state law /
policy conditions.

PFN 0001 0423 Page 1 of 1

Includes copyrighted material of InsuraQ rvices Office, Inc. with its permission.



IMPORTANT NOTICE:

1. The insurance policy that you have purchased is being issued by an insurer
that is not licensed by the State of California. These companies are called
“nonadmitted” or “surplus line” insurers.

2. The insurer is not subject to the financial solvency regulation and enforcement
that apply to California licensed insurers.

3. The insurer does not participate in any of the insurance guarantee funds
created by California law. Therefore, these funds will not pay your claims or
protect your assets if the insurer becomes insolvent and is unable to make
payments as promised.

4. The insurer should be licensed either as a foreign insurer in another state in
the United States or as a non-United States (alien) insurer. You should ask
questions of your insurance agent, broker, or “surplus line” broker or contact
the California Department of Insurance at the toll-free number 1-800-927-
4357 or internet website www.insurance.ca.gov. Ask whether or not the
insurer is licensed as a foreign or non-United States (alien) insurer and for
additional information about the insurer. You may also visit the NAIC’s
internet website at www.naic.org. The NAIC—the National Association of
Insurance Commissioners—is the regulatory support organization created
and governed by the chief insurance regulators in the United States.

5. Foreign insurers should be licensed by a state in the United States and you
may contact that state’s department of insurance to obtain more information
about that insurer. You can find a link to each state from this NAIC internet
website: https://naic.org/state_ web _map.htm .

6. For non-United States (alien) insurers, the insurer should be licensed by a
country outside of the United States and should be on

CAPN 0002 0120 Page 1 of 2
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7. the NAIC’s International Insurers Department (IID) listing of approved
nonadmitted non-United States insurers. Ask your agent, broker, or “surplus
line” broker to obtain more information about that insurer.

8. California maintains a “List of Approved Surplus Line Insurers (LASLI).”
Ask your agent or broker if the insurer is on that list, or view that list at the
internet website of the California Department of Insurance:
www.insurance.ca.gov/01-consumers/120-company/07-lasli/lasli.cfm .

9. If you, as the applicant, required that the insurance policy you have purchased
be effective immediately, either because existing coverage was going to lapse
within two business days or because you were required to have coverage
within two business days, and you did not receive this disclosure form and a
request for your signature until after coverage became effective, you have the
right to cancel this policy within five days of receiving this disclosure. If you
cancel coverage, the premium will be prorated and any broker’s fee charged
for this insurance will be returned to you.

D-2 (Effective January 1, 2020)

CAPN 0002 0120 Page 2 of 2
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CCP 2010 0508

SERVICE OF SUIT CLAUSE

This endorsement modifies insurance provided by the policy to which this form is attached.

It is agreed that in the event of the failure by us to pay any amount claimed to be due
hereunder, we will, at your request, submit to the jurisdiction of a court of competent
jurisdiction within the United States of America. Nothing in this clause constitutes or
should be understood to constitute a waiver of our rights to commence an action in a court
of competent jurisdiction in the United States of America, to remove an action to a United
States District Court, or to seek a transfer of a case to another court as permitted by the
laws of the United States of America or of any state in the United States of America. In
any such suit against us, we will abide by the final decision of such court or of any
Appellate Court in the event of an appeal.

It is further agreed that service of process in such suit may be made upon the person or
organization shown in the Policy Declarations or upon us at the address shown in the
policy jacket.

The above named are authorized and directed to accept service of process on behalf of us
in any such suit and/or upon your request to give a written undertaking to you that we will
enter a general appearance upon our behalf in the event such a suit shall be instituted.

Further, pursuant to any statute of any state, territory, or district of the United States of
America, which makes provision therefore, we hereby designate the Superintendent,
Commissioner, or Directors of Insurance or other officer specified for that purpose in the
statute or his successor or successors in office, as their true and lawful attorney upon
whom may be served any lawful process in any action, suit, or proceeding instituted by or
on your behalf or any beneficiary hereunder arising out of this contract of insurance, and
hereby designates the above named as the person to whom the said officer is authorized
to mail such process or a true copy thereof.

CCP 20 10 0508 Page 1 of 1
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CIL 00 03 0220

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
CALCULATION OF PREMIUM

This endorsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL EXCESS LIABILITY COVERAGE FORM

COMMERCIAL GENERAL LIABILITY COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL LIABILITY UMBRELLA COVERAGE FORM
COMMERCIAL PROPERTY COVERAGE PART

CONTRACTORS’ POLLUTION LIABILITY COVERAGE FORM

CRIME AND FIDELITY COVERAGE PART

EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
ENVIRONMENTAL SERVICES BUSINESSOWNERS COVERAGE FORM
ENVIRONMENTAL SERVICES LIABILITY COVERAGE FORM
EQUIPMENT BREAKDOWN COVERAGE PART

FARM COVERAGE PART

LIQUOR LIABILITY COVERAGE PART

MEDICAL PROFESSIONAL LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART

The following is added:

The premium shown in the Declarations was computed
based on rates in effect at the time the policy was is-
sued. On each renewal, continuation, or anniversary of
the effective date of this policy, we will compute the
premium in accordance with our rates and rules then in
effect.

CIL 00 03 0220 ©1SO Pro;@rBes, Inc., 2007 Page 1 of 1
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COMMON POLICY CONDITIONS

All Coverage parts included in this policy are subject to the following conditions.

A. Cancellation b. Give you reports on the conditions we

IL 0017 11 98

1. The first Named Insured shown in the
Declarations may cancel this policy by
mailing or delivering to us advanced written
notice of cancellation.

2. We may cancel this policy by mailing or
delivering to the first Named Insured written
notice of cancellation at least:

a. 10 days before the effective date of
cancellation if we cancel for nonpayment
of premium; or

b. 30 days before the effective date of
cancellation if we cancel for any other
reason.

3. We will mail or deliver our notice to the first
Named Insured’s last mailing address known
to us.

4. Notice of cancellation will state the effective
date of cancellation. The policy period will
end on that date.

5. If this policy is cancelled, we will send the
first Named Insured any premium refund due.
If we cancel, the refund will be pro rata. If
the first Named Insured cancels, the refund
may be less than pro rata. The cancellation
will be effective even if we have not made or
offered a refund.

6. If notice is mailed, proof of mailing will be
sufficient proof of notice.

. Changes

This policy contains all the agreements between
you and us concerning the insurance afforded.
The first named Insured shown in the
Declarations is authorized to make changes in the
terms of this policy with our consent. This
policy’s terms can be amended or waived only by
endorsement issued by us and made a part of this
policy.

. Examination Of Your Books And Records

We may examine and audit your books and
records as they relate to this policy at any time
during the policy period and up to three years
afterward.

D. Inspections And Surveys

1. We have the right to:

a. Make inspections and surveys at any
time;

Copyright, Insuranc?;Sj-rvices Office, Inc., 1998

find; and
¢. Recommend changes.

2. We are not obligated to make any
inspections, surveys, reports or recom-
mendations and any such actions we do
undertake relate only to insurability and the
premiums to be charged. We do not make
safety inspections. We do not undertake to
perform the duty of any person or
organization to provide for the health or
safety of workers or the public. And we do
not warrant that conditions:

a. Are safe or healthful; or

b. Comply with laws, regulations, codes or
standards.

3. Paragraphs 1. and 2. of this condition apply
not only to us, but also to any rating,
advisory, rate services or similar organization
which makes insurance inspections, surveys,
reports or recommendations.

4. Paragraph 2. of this condition does not apply
to any inspections, surveys, reports or
recommendations we may make relative to
certification, under state or municipal
statutes, ordinances or regulations, of boilers,
pressure vessels or elevators.

E. Premiums

The first Named Insured shown in the
Declarations:

1. Is responsible for the payment of all
premiums; and

2. Will be the payee for any return premiums
we pay.

Transfer Of Your Rights And Duties Under
This Policy

Your rights and duties under this policy may not
be transferred without our written consent except
in the case of death of an individual named
insured.

If you die, your rights and duties will be
transferred to your legal representative but only
while acting within the scope of duties as your
legal representative. Until your legal repre-
sentative is appointed, anyone having proper
temporary custody of your property will have
your rights and duties but only with respect to
that property.

Page 1 of 1



IL P 001 0104

U.S. TREASURY DEPARTMENT'S OFFICE OF FOREIGN
ASSETS CONTROL ("OFAC")
ADVISORY NOTICE TO POLICYHOLDERS

No coverage is provided by this Policyholder Notice nor can it be construed to replace any provisions of your
policy. You should read your policy and review your Declarations page for complete information on the coverages
you are provided.

This Notice provides information concerning possible impact on your insurance coverage due to directives issued
by OFAC. Please read this Notice carefully.

The Office of Foreign Assets Control (OFAC) administers and enforces sanctions policy, based on Presidential
declarations of "national emergency". OFAC has identified and listed numerous:

® Foreign agents;

® Front organizations;

® Terrorists;

® Terrorist organizations; and
@ Narcotics traffickers;

as "Specially Designated Nationals and Blocked Persons". This list can be located on the United States Treas-
ury's web site — http//www.treas.gov/ofac.

In accordance with OFAC regulations, if it is determined that you or any other insured, or any person or entity
claiming the benefits of this insurance has violated U.S. sanctions law or is a Specially Designated National and
Blocked Person, as identified by OFAC, this insurance will be considered a blocked or frozen contract and all
provisions of this insurance are immediately subject to OFAC. When an insurance policy is considered to be such
a blocked or frozen contract, no payments nor premium refunds may be made without authorization from OFAC.
Other limitations on the premiums and payments also apply.

IL P 001 0104 ©1S0 Prop%i§, Inc., 2004 Page 1 of 1



Privacy Statement

In applying for insurance products and services with AmeriTrust Group, Inc. subsidiaries, you may
have provided us with non-public personal information. Additionally, we may seek additional
information, such as your creditworthiness or credit history, from third party reporting agencies.
This information allows us to provide you with the best products and customer service. Keeping
your personal information private and secure, whether learned directly from you or a third-party
reporting agency, is our priority.

The categories of non-public personal and financial information that we collect may include your
name, address, social security or employer identification number, assets, income, date of birth,
motor vehicle driving information and other information that is appropriate or necessary to provide
you with the insurance products and services that you request.

We do not disclose any non-public personal or financial information about you, unless permitted
or required by law or with your consent.

We may have shared this information with affiliated parties as permitted by law. We refer to and
use that information to issue and service your insurance policies, provide insurance services or
administer claims. We restrict access to your non-public personal and financial information to
those employees who need the information to provide you with products or services.

We maintain physical, electronic and procedural safeguards to protect your non-public personal
and financial information. These safeguards comply with federal and state regulations.

If you contact us at our website, https://www.ameritrustgroup.com, we do not use “cookies”, which
many organizations use to track visitors’ actions on their websites. Cookies are a general
mechanism that can store and retrieve information on your computer.

We value the relationship that we have established with current and former customers. Should
you have any comments or questions regarding our Privacy Policy, please contact us at 800-482-
2726.

This Privacy Policy applies to the following companies: (1) AmeriTrust Group, Inc.’s insurance company
subsidiaries (Star Insurance Company, Ameritrust Insurance Corporation, Williamsburg National Insurance
Company, ProCentury Insurance Company, and Century Surety Company); (2) Crest Financial
Corporation’s subsidiaries; and (3) Meadowbrook, Inc.’s subsidiaries.

PRIV 0001 0519 30 PAGE 1 OF 1



NOTE TO AGENT:
Itis required by federal law that you provide this document to the insured.

POLICYHOLDER DISCLOSURE
NOTICE OF TERRORISM INSURANCE COVERAGE

Coverage for acts of terrorism is included in your policy. As defined in Section 102(1) of the Act: The term
"act of terrorism” means any act that is certified by the Secretary of the Treasury—in consultation with the
Secretary of Homeland Security, and the Attorney General of the United States—to be an act of terrorism; to
be a violent act or an act that is dangerous to human life, property, or infrastructure; to have resulted in
damage within the United States, or outside the United States in the case of certain air carriers or vessels or
the premises of a United States mission; and to have been committed by an individual or individuals as part
of an effortto coerce the civilian population of the United States or to influence the policy or affect the conduct
of the United States Government by coercion. Under your coverage, any losses resulting from certified acts
of terrorism may be partially reimbursed by the United States Government under a formula established by the
Terrorism Risk Insurance Act, as amended. However, your policy may contain other exclusions which might
affect your coverage, such as an exclusion for nuclear events. Under the formula, the United States
Government generally reimburses 80% beginning January 1, 2020 of covered terrorism losses exceeding the
statutorily established deductible paid by the insurance company providing the coverage.

However, if the aggregate insured losses attributable to terrorist acts certified under the Terrorism Risk
Insurance exceed $100 billion in a calendar year, the Treasury shall not make any payment for any portion of
the amount of such losses that exceeds $100 billion.

If aggregate insured losses attributable to terrorism acts certified under the Terrorism Risk Insurance Act
exceed $100 billion in a calendar year and we have met our insurer deductible under the Terrorism Risk
Insurance Act, we shall not be liable for the payment of any portion of the amount of such losses that exceeds
$100 billion, and in such case insured losses up to that amount are subject to pro-rata allocation in accordance
with the procedures established by the Secretary of the Treasury.

The portion of your annual premium that is attributable to coverage for acts of terrorism is as shown below.

This premium does not include any charges for the portion of losses covered by the United States government
under the Act.

Property $
Inland Marine S
Crime S Excluded
General Liability $
$

Garage/Auto Dealers Excluded

Total $ 0

Name of Insurer:  Century Surety Company

Policy Number: CCP 1370742

TRIA 0001 0920




Century Surety Company
COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

Policy No.: CCP 1370742 Effective Date: 01/07/2026
12:01 AM Standard Time
NAMED INSURED: Yolo County Transportation District

DESCRIPTION OF PREMISES:
PREM BLDG
NO

LOCATION ADDRESS CITY ST zIpP CONST OCCUPANCY P/C
Address 1:

1 1 350 Industrial Way Woodland CA 95776 Frame Bus Stations or PC-3
Address 2: Terminals
Address 1:

1 2 350 Industrial Way Woodland CA 95776 Non-Combustible Truck Repair PC-3
Address 2:
Address 1:

1 3 350 Industrial Way Woodland CA 95776 Non-Combustible Truck Repair PC-3
Address 2:
Address 1:

1 4 350 Industrial Way Woodland CA 95776 Non-Combustible Car Washes PC-3
Address 2:
Address 1:

1 5 350 Industrial Way Woodland CA 95776 Non-Combustible Gas Station PC-3
Address 2:
Address 1:

1 6 350 Industrial Way Woodland CA 95776 Non-Combustible Gas Station PC-3
Address 2:
Address 1:

1 7 350 Industrial Way Woodland CA 95776 Non-Combustible Bus Stations or PC-3
Address 2: Terminals

COVERAGES PROVIDED - Insurance at the described premises applies only for which a limit of insurance is shown.

BLDG OCC

PREM NO CODE COVERAGE LIMIT INSURED VALUATION COVERED CAUSES OF LOSS COINS RATE

1 1 0567 Building $ 4,250,800 RC  Special Form Including Theft 90% 0.3950
1 1 0567 Business Personal Property $ 709,700 RC  Special Form Including Theft 90% 0.3950
1 2 0932 Building $ 1,559,000 ACV  Basic Form 90% 0.2890
1 2 0932 Business Personal Property $ 497,000 ACV Basic Form 90% 0.2890
1 3 0932 Building $ 708,700 ACV  Basic Form 90% 0.2890
1 3 0932 Business Personal Property $ 142,300 ACV Basic Form 90% 0.2890
1 4 0931 Building $ 1,275,400 RC  Special Form Including Theft 90% 0.3330
1 5 0931 Building $ 3,313,000 RC  Special Form Including Theft 90% 0.4160
1 6 0931 Building $ 319,100 RC  Special Form Including Theft 90% 0.4160
1 7 0567 Building $ 283,700 RC  Special Form Including Theft 90% 0.2500

RC means Replacement Cost; ACV means Actual Cash Value; MP means Minimum Premium; AV means Agreed Value

OPTIONAL COVERAGES - Applicable only when entries are made in the schedule below
BLDG
PREM NO CODE COVERAGE LIMIT INSURED COVERED CAUSES OF LOSS COINS RATE
EB means Equipment Breakdown, Bl means Business Income, EE means Extra Expense
MONTHLY LIMIT MAXIMUM PERIOD EXTENDED PERIOD OF
PREM BLDG NO  OF INDEMNITY OF INDEMNITY INDEMNITY

MORTGAGE HOLDERS
PREM  BLDG MORTGAGE HOLDER NAME AND MAILING ADDRESS

DEDUCTIBLE
See Attached Form CCF 1512 or CCF 0321 or DIC 1512

THESE DECLARATIONS ARE PART OF THE POLICY DECLARATIONS CONTAINING THE NAMED
INSURED AND THE POLICY PERIOD
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FORMS AND ENDORSEMENTS

Forms and Endorsements applying to this Coverage Part and made part of this policy at time of issue:
See Attached Schedule of Forms, CIL 15 00B 0202

PREMIUM - _ _

Subtotal for this Coverage Part: $ 48,060 Minimum Premium for this Coverage  § 750
Part:

TRIA Coverage: $

Premium for this Coverage Part $ 48,060

THESE DECLARATIONS ARE PART OF THE POLICY DECLARATIONS CONTAINING THE NAMED
INSURED AND THE POLICY PERIOD

CCF 15 00 0811 39 Page 2 of 2



COMMERCIAL PROPERTY
CP 00101012

BUILDING AND PERSONAL PROPERTY
COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and
what is and is not covered.

Throughout this policy, the words "you" and "your" refer to the Named Insured shown in the Declarations. The

words "we", "us" and "our" refer to the company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning. Refer to Section H. Definitions.

A. Coverage b. Your Business Personal Property

We will pay for direct physical loss of or damage to consists of the following property located in
Covered Property at the premises described in the or on the building or structure described in

i : the Declarations or in the open (or in a
Declarations caused by or resulting from an . o A
Covered Cause of Loss.y g y vehicle) within 100 feet of the building or

structure or within 100 feet of the premises
1. Covered Property

described in the Declarations, whichever
Covered Property, as used in this Coverage distance is greater:

Part, means the type of property described in (1) Furniture and fixtures;

this section, A.1., and limited in A.2. Property . .

Not Covered, if a Limit Of Insurance is shown (2) Machinery and equipment;

in the Declarations for that type of property. (3) "Stock";

a. Building, meaning the building or structure (4) All other personal property owned by

CP 00101012

described in the Declarations, including:
(1) Completed additions;
(2) Fixtures, including outdoor fixtures;
(3) Permanently installed:

(a) Machinery; and

(b) Equipment;

(4) Personal property owned by you that is
used to maintain or service the building
or structure or its premises, including:

(a) Fire-extinguishing equipment;
(b) Outdoor furniture;
(c) Floor coverings; and

(d) Appliances used for refrigerating,
ventilating, cooking, dishwashing or
laundering;

(5) If not covered by other insurance:

(a) Additions under construction,
alterations and repairs to the building
or structure;

(b) Materials, equipment, supplies and
temporary structures, on or within
100 feet of the described premises,
used for making additions,
alterations or repairs to the building
or structure.

you and used in your business;

(5) Labor, materials or services furnished or
arranged by you on personal property of

others;
(6) Your wuse interest as tenant in
improvements and betterments.

Improvements and betterments are
fixtures, alterations, installations or
additions:

(a) Made a part of the building or
structure you occupy but do not own;
and

(b) You acquired or made at your
expense but cannot legally remove;

(7) Leased personal property for which you
have a contractual responsibility to
insure, unless otherwise provided for
under Personal Property Of Others.

c. Personal Property Of Others that is:

(1) In your care, custody or control; and

(2) Located in or on the building or structure
described in the Declarations or in the
open (or in a vehicle) within 100 feet of
the building or structure or within 100
feet of the premises described in the
Declarations, whichever distance s
greater.

© Insurance Serv&@ Office, Inc., 2011 Page 1 of 16



However, our payment for loss of or
damage to personal property of others will
only be for the account of the owner of the

property.

2. Property Not Covered
Covered Property does not include:

Page 2 of 16

Accounts, bills, currency, food stamps or
other evidences of debt, money, notes or
securities. Lottery tickets held for sale are
not securities;

Animals, unless owned by others and
boarded by you, or if owned by you, only as
"stock" while inside of buildings;

Automobiles held for sale;

Bridges, roadways, walks, patios or other
paved surfaces;

Contraband, or property in the course of
illegal transportation or trade;

The cost of excavations, grading, backfilling
or filling;

Foundations of buildings, structures,
machinery or boilers if their foundations are
below:

(1) The lowest basement floor; or

(2) The surface of the ground, if there is no
basement;

Land (including land on which the property
is located), water, growing crops or lawns
(other than lawns which are part of a
vegetated roof);

. Personal property while airborne or

waterborne;
Bulkheads, pilings, piers, wharves or docks;

Property that is covered under another
coverage form of this or any other policy in
which it is more specifically described,
except for the excess of the amount due
(whether you can collect on it or not) from
that other insurance;

Retaining walls that are not part of a
building;

Underground pipes, flues or drains;

© Insurance Serv&ef Office, Inc., 2011

n. Electronic data, except as provided under

the Additional Coverage, Electronic Data.
Electronic data means information, facts or
computer programs stored as or on,
created or used on, or transmitted to or
from computer software (including systems
and applications software), on hard or
floppy disks, CD-ROMs, tapes, drives, cells,
data processing devices or any other
repositories of computer software which are
used  with  electronically  controlled
equipment. The term computer programs,
referred to in the foregoing description of
electronic data, means a set of related
electronic instructions which direct the
operations and functions of a computer or
device connected to it, which enable the
computer or device to receive, process,
store, retrieve or send data. This
paragraph, n., does not apply to your
"stock" of prepackaged software, or to
electronic data which is integrated in and
operates or controls the building's elevator,
lighting, heating, ventilation, air conditioning
or security system;

. The cost to replace or restore the

information on valuable papers and
records, including those which exist as
electronic data. Valuable papers and
records include but are not limited to
proprietary information, books of account,
deeds, manuscripts, abstracts, drawings
and card index systems. Refer to the
Coverage Extension for Valuable Papers
And Records (Other Than Electronic Data)
for limited coverage for valuable papers and
records other than those which exist as
electronic data;

. Vehicles or self-propelled machines

(including aircraft or watercraft) that:
(1) Are licensed for use on public roads; or

(2) Are operated principally away from the
described premises.

This paragraph does not apply to:

(a) Vehicles or self-propelled machines
or autos you manufacture, process
or warehouse;

CP 00101012



(b) Vehicles or self-propelled machines,
other than autos, you hold for sale;

(c) Rowboats or canoes out of water at
the described premises; or

(d) Trailers, but only to the extent
provided for in the Coverage
Extension for Non-owned Detached
Trailers; or

g- The following property while outside of
buildings:

(1) Grain, hay, straw or other crops;

(2) Fences, radio or television antennas
(including satellite dishes) and their
lead-in wiring, masts or towers, trees,
shrubs or plants (other than trees,
shrubs or plants which are "stock" or are
part of a vegetated roof), all except as
provided in the Coverage Extensions.

3. Covered Causes Of Loss

See applicable Causes Of Loss form as shown
in the Declarations.

4. Additional Coverages
a. Debris Removal

(1) Subject to Paragraphs (2), (3) and (4),
we will pay your expense to remove
debris of Covered Property and other
debris that is on the described premises,
when such debris is caused by or
results from a Covered Cause of Loss
that occurs during the policy period. The
expenses will be paid only if they are
reported to us in writing within 180 days
of the date of direct physical loss or
damage.

(2) Debris Removal does not apply to costs
to:

(a) Remove debris of property of yours
that is not insured under this policy,
or property in your possession that is
not Covered Property;

(b) Remove debris of property owned by
or leased to the landlord of the
building where your described
premises are located, unless you
have a contractual responsibility to
insure such property and it is insured
under this policy;

(c) Remove any property that is
Property Not Covered, including
property addressed under the
Outdoor Property Coverage
Extension;

(d) Remove property of others of a type
that would not be Covered Property
under this Coverage Form;

(e) Remove deposits of mud or earth
from the grounds of the described
premises;

(f) Extract "pollutants" from land or
water; or

(g) Remove, restore or replace polluted
land or water.

(3) Subject to the exceptions in Paragraph

(4), the following provisions apply:

(a) The most we will pay for the total of
direct physical loss or damage plus
debris removal expense is the Limit
of Insurance applicable to the
Covered Property that has sustained
loss or damage.

(b) Subject to (a) above, the amount we
will pay for debris removal expense
is limited to 25% of the sum of the
deductible plus the amount that we
pay for direct physical loss or
damage to the Covered Property that
has sustained loss or damage.
However, if no Covered Property has
sustained direct physical loss or
damage, the most we will pay for
removal of debris of other property (if
such removal is covered under this
Additional Coverage) is $5,000 at
each location.

(4) We will pay up to an additional $25,000

for debris removal expense, for each
location, in any one occurrence of
physical loss or damage to Covered
Property, if one or both of the following
circumstances apply:

(a) The total of the actual debris removal
expense plus the amount we pay for
direct physical loss or damage
exceeds the Limit of Insurance on
the Covered Property that has
sustained loss or damage.

(b) The actual debris removal expense
exceeds 25% of the sum of the
deductible plus the amount that we
pay for direct physical loss or
damage to the Covered Property that
has sustained loss or damage.
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Therefore, if (4)(a) and/or (4)(b) applies,
our total payment for direct physical loss
or damage and debris removal expense
may reach but will never exceed the
Limit of Insurance on the Covered
Property that has sustained loss or
damage, plus $25,000.

(5) Examples

The following examples assume that
there is no Coinsurance penalty.

Example 1
Limit of Insurance: $ 90,000
Amount of Deductible: $ 500
Amount of Loss: $ 50,000
Amount of Loss Payable: $ 49,500
($50,000 — $500)
Debris Removal Expense: $ 10,000
Debris Removal Expense Payable: $ 10,000

($10,000 is 20% of $50,000.)

The debris removal expense is less than 25% of the
sum of the loss payable plus the deductible. The sum
of the loss payable and the debris removal expense
($49,500 + $10,000 = $59,500) is less than the Limit
of Insurance. Therefore, the full amount of debris
removal expense is payable in accordance with the
terms of Paragraph (3).

Example 2

Limit of Insurance: $ 90,000
Amount of Deductible: $ 500

Amount of Loss: $ 80,000
Amount of Loss Payable: $ 79,500

($80,000 — $500)
Debris Removal Expense: $ 40,000

Debris Removal Expense Payable
Basic Amount: $ 10,500
Additional Amount: $ 25,000

The basic amount payable for debris removal
expense under the terms of Paragraph (3) is
calculated as follows: $80,000 ($79,500 + $500) x .25
= $20,000, capped at $10,500. The cap applies
because the sum of the loss payable ($79,500) and
the basic amount payable for debris removal expense
($10,500) cannot exceed the Limit of Insurance
($90,000).

Page 4 of 16
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The additional amount payable for debris removal
expense is provided in accordance with the terms of
Paragraph (4), because the debris removal expense
($40,000) exceeds 25% of the loss payable plus the
deductible ($40,000 is 50% of $80,000), and because
the sum of the loss payable and debris removal
expense ($79,500 + $40,000 = $119,500) would
exceed the Limit of Insurance ($90,000). The
additional amount of covered debris removal expense
is $25,000, the maximum payable under Paragraph
(4). Thus, the total payable for debris removal
expense in this example is $35,500; $4,500 of the
debris removal expense is not covered.

b. Preservation Of Property

If it is necessary to move Covered Property
from the described premises to preserve it
from loss or damage by a Covered Cause
of Loss, we will pay for any direct physical
loss or damage to that property:

(1) While it is being moved or while
temporarily stored at another location;
and

(2) Only if the loss or damage occurs within
30 days after the property is first moved.

c. Fire Department Service Charge

When the fire department is called to save
or protect Covered Property from a
Covered Cause of Loss, we will pay up to
$1,000 for service at each premises
described in the Declarations, unless a
higher limit is shown in the Declarations.
Such limit is the most we will pay
regardless of the number of responding fire
departments or fire units, and regardless of
the number or type of services performed.

This Additional Coverage applies to your
liability for fire department service charges:

(1) Assumed by contract or agreement prior
to loss; or

(2) Required by local ordinance.

No Deductible applies to this Additional
Coverage.
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d. Pollutant Clean-up And Removal

We will pay your expense to extract
"pollutants” from land or water at the
described premises if the discharge,
dispersal, seepage, migration, release or
escape of the "pollutants" is caused by or
results from a Covered Cause of Loss that
occurs during the policy period. The
expenses will be paid only if they are
reported to us in writing within 180 days of
the date on which the Covered Cause of
Loss occurs.

This Additional Coverage does not apply to
costs to test for, monitor or assess the
existence, concentration or effects of
"pollutants". But we will pay for testing
which is performed in the course of
extracting the "pollutants" from the land or
water.

The most we will pay under this Additional
Coverage for each described premises is
$10,000 for the sum of all covered
expenses arising out of Covered Causes of
Loss occurring during each separate 12-
month period of this policy.

e. Increased Cost Of Construction

(1) This Additional Coverage applies only to
buildings to which the Replacement
Cost Optional Coverage applies.

(2) In the event of damage by a Covered
Cause of Loss to a building that is
Covered Property, we will pay the
increased costs incurred to comply with
the minimum standards of an ordinance
or law in the course of repair, rebuilding
or replacement of damaged parts of that
property, subject to the limitations stated
in e.(3) through e.(9) of this Additional
Coverage.

(8) The ordinance or law referred to in e.(2)
of this Additional Coverage is an
ordinance or law that regulates the
construction or repair of buildings or
establishes zoning or land use
requirements at the described premises
and is in force at the time of loss.

(4) Under this Additional Coverage, we will
not pay any costs due to an ordinance
or law that:

(a) You were required to comply with
before the loss, even when the
building was undamaged; and

(b) You failed to comply with.

(5) Under this Additional Coverage, we will
not pay for:

(a) The enforcement of or compliance
with any ordinance or law which
requires demolition, repair,
replacement, reconstruction,
remodeling or remediation of
property due to contamination by
"pollutants" or due to the presence,
growth, proliferation, spread or any
activity of "fungus", wet or dry rot or
bacteria; or

(b) Any costs associated with the
enforcement of or compliance with
an ordinance or law which requires
any insured or others to test for,
monitor, clean up, remove, contain,
treat, detoxify or neutralize, or in any
way respond to, or assess the
effects of "pollutants”, "fungus", wet
or dry rot or bacteria.

(6) The most we will pay under this
Additional Coverage, for each described
building insured under this Coverage
Form, is $10,000 or 5% of the Limit of
Insurance applicable to that building,
whichever is less. If a damaged building
is covered under a blanket Limit of
Insurance which applies to more than
one building or item of property, then the
most we will pay under this Additional
Coverage, for that damaged building, is
the lesser of $10,000 or 5% times the
value of the damaged building as of the
time of loss times the applicable
Coinsurance percentage.

The amount payable under this
Additional Coverage is additional
insurance.

(7) With respect to this Additional
Coverage:

(a) We will not pay for the Increased
Cost of Construction:

(i) Until the property is actually
repaired or replaced at the same
or another premises; and

(if) Unless the repair or replacement
is made as soon as reasonably
possible after the loss or
damage, not to exceed two
years. We may extend this period
in writing during the two years.

© Insurance Serv&% Office, Inc., 2011 Page 5 of 16



(8)

9)

(b) If the building is repaired or replaced
at the same premises, or if you elect
to rebuild at another premises, the
most we will pay for the Increased
Cost of Construction, subject to the
provisions of e.(6) of this Additional
Coverage, is the increased cost of
construction at the same premises.

(c) If the ordinance or law requires
relocation to another premises, the
most we will pay for the Increased
Cost of Construction, subject to the
provisions of e.(6) of this Additional
Coverage, is the increased cost of
construction at the new premises.

This Additional Coverage is not subject
to the terms of the Ordinance Or Law
Exclusion to the extent that such
Exclusion would conflict with the
provisions of this Additional Coverage.

The costs addressed in the Loss
Payment and Valuation Conditions and
the  Replacement Cost Optional
Coverage, in this Coverage Form, do
not include the increased cost
attributable to enforcement of or
compliance with an ordinance or law.
The amount payable wunder this
Additional Coverage, as stated in e.(6)
of this Additional Coverage, is not
subject to such limitation.

f. Electronic Data

(1)

(2)
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Under this Additional Coverage,
electronic data has the meaning
described under Property Not Covered,
Electronic Data. This  Additional
Coverage does not apply to your "stock"
of prepackaged software, or to
electronic data which is integrated in
and operates or controls the building's
elevator, lighting, heating, ventilation, air
conditioning or security system.

Subject to the provisions of this
Additional Coverage, we will pay for the
cost to replace or restore electronic data
which has been destroyed or corrupted
by a Covered Cause of Loss. To the
extent that electronic data is not
replaced or restored, the loss will be
valued at the cost of replacement of the
media on which the electronic data was
stored, with blank media of substantially
identical type.

© Insurance Serv&ﬁ Office, Inc., 2011

(8) The Covered Causes of Loss applicable

to Your Business Personal Property
apply to this Additional Coverage,
Electronic Data, subject to the following:

(a) If the Causes Of Loss — Special
Form applies, coverage under this
Additional Coverage, Electronic
Data, is limited to the "specified
causes of loss" as defined in that
form and Collapse as set forth in that
form.

(b) If the Causes Of Loss — Broad Form
applies, coverage under this
Additional  Coverage, Electronic
Data, includes Collapse as set forth
in that form.

(c) If the Causes Of Loss form is
endorsed to add a Covered Cause of
Loss, the additional Covered Cause
of Loss does not apply to the
coverage provided under this
Additional  Coverage, Electronic
Data.

(d) The Covered Causes of Loss include
a virus, harmful code or similar
instruction introduced into or enacted
on a computer system (including
electronic data) or a network to
which it is connected, designed to
damage or destroy any part of the
system or disrupt its normal
operation. But there is no coverage
for loss or damage caused by or
resulting from manipulation of a
computer system (including
electronic data) by any employee,
including a temporary or leased
employee, or by an entity retained by
you or for you to inspect, design,
install, modify, maintain, repair or
replace that system.
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(4) The most we will pay under this
Additional Coverage, Electronic Data, is
$2,500 (unless a higher limit is shown in
the Declarations) for all loss or damage
sustained in any one policy year,
regardless of the number of occurrences
of loss or damage or the number of
premises, locations or computer
systems involved. If loss payment on the
first occurrence does not exhaust this
amount, then the balance is available for
subsequent loss or damage sustained in
but not after that policy year. With
respect to an occurrence which begins
in one policy year and continues or
results in additional loss or damage in a
subsequent policy year(s), all loss or
damage is deemed to be sustained in
the policy year in which the occurrence
began.

5. Coverage Extensions

Except as otherwise provided, the following
Extensions apply to property located in or on
the building described in the Declarations or in
the open (or in a vehicle) within 100 feet of the
described premises.

If a Coinsurance percentage of 80% or more,
or a Value Reporting period symbol, is shown
in the Declarations, you may extend the
insurance provided by this Coverage Part as
follows:

a. Newly Acquired Or Constructed
Property
(1) Buildings
If this policy covers Building, you may
extend that insurance to apply to:

(a) Your new buildings while being built
on the described premises; and

(b) Buildings you acquire at locations,
other than the described premises,
intended for:

(i) Similar use as the building
described in the Declarations; or
(if) Use as a warehouse.

The most we will pay for loss or damage
under this Extension is $250,000 at
each building.

(2) Your Business Personal Property

(a) If this policy covers Your Business
Personal Property, you may extend
that insurance to apply to:

(i) Business personal property,
including such property that you
newly acquire, at any location
you acquire other than at fairs,
trade shows or exhibitions; or

(if) Business personal property,
including such property that you
newly acquire, located at your
newly constructed or acquired
buildings at the location
described in the Declarations.

The most we will pay for loss or
damage under this Extension is
$100,000 at each building.

(b) This Extension does not apply to:

(i) Personal property of others that
is temporarily in your possession
in the course of installing or
performing work on  such
property; or

(if) Personal property of others that
is temporarily in your possession
in the course of your
manufacturing or wholesaling
activities.

(3) Period Of Coverage

With respect to insurance provided
under this Coverage Extension for
Newly  Acquired Or  Constructed
Property, coverage will end when any of
the following first occurs:

(a) This policy expires;

(b) 30 days expire after you acquire the
property or begin construction of that
part of the building that would qualify
as covered property; or

(¢) You report values to us.

We will charge you additional premium
for values reported from the date you
acquire the property or begin
construction of that part of the building
that would qualify as covered property.
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b. Personal Effects And Property Of Others

You may extend the insurance that applies
to Your Business Personal Property to
apply to:

(1) Personal effects owned by you, your
officers, your partners or members, your
managers or your employees. This
Extension does not apply to loss or
damage by theft.

(2) Personal property of others in your care,
custody or control.

The most we will pay for loss or damage
under this Extension is $2,500 at each
described premises. Our payment for loss
of or damage to personal property of others
will only be for the account of the owner of
the property.

. Valuable Papers And Records (Other
Than Electronic Data)

(1) You may extend the insurance that
applies to Your Business Personal
Property to apply to the cost to replace
or restore the lost information on
valuable papers and records for which
duplicates do not exist. But this
Extension does not apply to valuable
papers and records which exist as
electronic data. Electronic data has the
meaning described under Property Not
Covered, Electronic Data.

(2) If the Causes Of Loss — Special Form
applies, coverage under this Extension
is limited to the "specified causes of
loss" as defined in that form and
Collapse as set forth in that form.

(3) If the Causes Of Loss — Broad Form
applies, coverage under this Extension
includes Collapse as set forth in that
form.

(4) Under this Extension, the most we will
pay to replace or restore the lost
information is $2,500 at each described
premises, unless a higher limit is shown
in the Declarations. Such amount is
additional insurance. We will also pay
for the cost of blank material for
reproducing the records (whether or not
duplicates exist) and (when there is a
duplicate) for the cost of labor to
transcribe or copy the records. The
costs of blank material and labor are
subject to the applicable Limit of
Insurance on Your Business Personal
Property and, therefore, coverage of
such costs is not additional insurance.
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d. Property Off-premises

(1) You may extend the insurance provided
by this Coverage Form to apply to your
Covered Property while it is away from
the described premises, if it is:

(a) Temporarily at a location you do not
own, lease or operate;

(b) In storage at a location you lease,
provided the lease was executed
after the beginning of the current
policy term; or

(c) At any fair, trade show or exhibition.

(2) This Extension does not apply to
property:
(a) Inoron a vehicle; or

(b) In the care, custody or control of
your salespersons, unless the
property is in such care, custody or
control at a fair, trade show or
exhibition.

(3) The most we will pay for loss or damage
under this Extension is $10,000.

e. Outdoor Property

You may extend the insurance provided by
this Coverage Form to apply to your
outdoor fences, radio and television
antennas (including satellite dishes), trees,
shrubs and plants (other than trees, shrubs
or plants which are "stock" or are part of a
vegetated roof), including debris removal
expense, caused by or resulting from any of
the following causes of loss if they are
Covered Causes of Loss:

(1) Fire;

(2) Lightning;

(3) Explosion;

(4) Riot or Civil Commotion; or
(5) Aircraft.

The most we will pay for loss or damage
under this Extension is $1,000, but not
more than $250 for any one tree, shrub or
plant. These limits apply to any one
occurrence, regardless of the types or
number of items lost or damaged in that
occurrence.
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Subject to all aforementioned terms and
limitations of coverage, this Coverage
Extension includes the expense of
removing from the described premises the
debris of trees, shrubs and plants which are
the property of others, except in the
situation in which you are a tenant and such
property is owned by the landlord of the
described premises.

f. Non-owned Detached Trailers

(1) You may extend the insurance that
applies to Your Business Personal
Property to apply to loss or damage to
trailers that you do not own, provided
that:

(a) The trailer is used in your business;

(b) The trailer is in your care, custody or
control at the premises described in
the Declarations; and

(¢) You have a contractual responsibility
to pay for loss or damage to the
trailer.

(2) We will not pay for any loss or damage
that occurs:

(a) While the trailer is attached to any
motor vehicle or motorized
conveyance, whether or not the
motor vehicle or motorized
conveyance is in motion;

(b) During hitching or  unhitching
operations, or when a trailer
becomes accidentally unhitched from
a motor vehicle or motorized
conveyance.

(3) The most we will pay for loss or damage
under this Extension is $5,000, unless a
higher limit is shown in the Declarations.

(4) This insurance is excess over the
amount due (whether you can collect on
it or not) from any other insurance
covering such property.

g- Business Personal Property Temporarily

In Portable Storage Units

(1) You may extend the insurance that
applies to Your Business Personal
Property to apply to such property while
temporarily stored in a portable storage
unit (including a detached trailer)
located within 100 feet of the building or
structure described in the Declarations
or within 100 feet of the premises
described in the Declarations, whichever
distance is greater.

(2) If the applicable Covered Causes of
Loss form or endorsement contains a
limitation or exclusion concerning loss or
damage from sand, dust, sleet, snow,
ice or rain to property in a structure,
such limitation or exclusion also applies
to property in a portable storage unit.

(3) Coverage under this Extension:

(a) Will end 90 days after the business
personal property has been placed in
the storage unit;

(b) Does not apply if the storage unit
itself has been in use at the
described premises for more than 90
consecutive days, even if the
business personal property has been
stored there for 90 or fewer days as
of the time of loss or damage.

(4) Under this Extension, the most we will
pay for the total of all loss or damage to
business personal property is $10,000
(unless a higher limit is indicated in the
Declarations  for such  Extension)
regardless of the number of storage
units. Such limit is part of, not in addition
to, the applicable Limit of Insurance on
Your Business Personal Property.
Therefore, payment  under this
Extension will not increase the
applicable Limit of Insurance on Your
Business Personal Property.

(5) This Extension does not apply to loss or
damage otherwise covered under this
Coverage Form or any endorsement to
this Coverage Form or policy, and does
not apply to loss or damage to the
storage unit itself.

Each of these Extensions is additional
insurance unless otherwise indicated. The
Additional Condition, Coinsurance, does not
apply to these Extensions.

B. Exclusions And Limitations

See applicable Causes Of Loss form as shown in
the Declarations.

C. Limits Of Insurance

The most we will pay for loss or damage in any
one occurrence is the applicable Limit Of
Insurance shown in the Declarations.

The most we will pay for loss or damage to
outdoor signs, whether or not the sign is attached
to a building, is $2,500 per sign in any one
occurrence.
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The amounts of insurance stated in the following
Additional Coverages apply in accordance with the
terms of such coverages and are separate from
the Limit(s) Of Insurance shown in the
Declarations for any other coverage:

1. Fire Department Service Charge;

2. Pollutant Clean-up And Removal;

3. Increased Cost Of Construction; and
4. Electronic Data.

Payments under the Preservation Of Property
Additional Coverage will not increase the
applicable Limit of Insurance.

D. Deductible

In any one occurrence of loss or damage
(hereinafter referred to as loss), we will first reduce
the amount of loss if required by the Coinsurance
Condition or the Agreed Value Optional Coverage.
If the adjusted amount of loss is less than or equal
to the Deductible, we will not pay for that loss. If
the adjusted amount of loss exceeds the
Deductible, we will then subtract the Deductible
from the adjusted amount of loss and will pay the
resulting amount or the Limit of Insurance,
whichever is less.

When the occurrence involves loss to more than
one item of Covered Property and separate Limits
of Insurance apply, the losses will not be
combined in determining application of the
Deductible. But the Deductible will be applied only
once per occurrence.

Example 1

(This example assumes there is no Coinsurance
penalty.)

Deductible: $ 250
Limit of Insurance — Building 1: $ 60,000
Limit of Insurance — Building 2: $ 80,000
Loss to Building 1: $ 60,100

Loss to Building 2: $ 90,000

The amount of loss to Building 1 ($60,100) is less
than the sum ($60,250) of the Limit of Insurance
applicable to Building 1 plus the Deductible.

The Deductible will be subtracted from the amount of
loss in calculating the loss payable for Building 1:

$ 60,100

- 250

$ 59,850 Loss Payable — Building 1

The Deductible applies once per occurrence and
therefore is not subtracted in determining the amount
of loss payable for Building 2. Loss payable for
Building 2 is the Limit of Insurance of $80,000.
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Total amount of loss payable:
$59,850 + $80,000 = $139,850
Example 2

(This example, too, assumes there is no Coinsurance
penalty.)

The Deductible and Limits of Insurance are the same

as those in Example 1.

Loss to Building 1: $ 70,000
(Exceeds Limit of Insurance plus Deductible)

Loss to Building 2: $ 90,000
(Exceeds Limit of Insurance plus Deductible)

Loss Payable — Building 1: $ 60,000
(Limit of Insurance)

Loss Payable — Building 2: $ 80,000
(Limit of Insurance)

Total amount of loss payable: $ 140,000

E. Loss Conditions

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions:

1. Abandonment

There can be no abandonment of any property
to us.

2. Appraisal

If we and you disagree on the value of the
property or the amount of loss, either may
make written demand for an appraisal of the
loss. In this event, each party will select a
competent and impartial appraiser. The two
appraisers will select an umpire. If they cannot
agree, either may request that selection be
made by a judge of a court having jurisdiction.
The appraisers will state separately the value
of the property and amount of loss. If they fail
to agree, they will submit their differences to
the umpire. A decision agreed to by any two
will be binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

3. Duties In The Event Of Loss Or Damage

a. You must see that the following are done in
the event of loss or damage to Covered
Property:

(1) Notify the police if a law may have been
broken.
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(2) Give us prompt notice of the loss or
damage. Include a description of the
property involved.

(8) As soon as possible, give us a
description of how, when and where the
loss or damage occurred.

(4) Take all reasonable steps to protect the
Covered Property from further damage,
and keep a record of your expenses
necessary to protect the Covered
Property, for consideration in the
settlement of the claim. This will not
increase the Limit of Insurance.
However, we will not pay for any
subsequent loss or damage resulting
from a cause of loss that is not a
Covered Cause of Loss. Also, if
feasible, set the damaged property
aside and in the best possible order for
examination.

(5) At our request, give us complete
inventories of the damaged and
undamaged property. Include quantities,
costs, values and amount of loss
claimed.

(6) As often as may be reasonably required,
permit us to inspect the property proving
the loss or damage and examine your
books and records.

Also, permit us to take samples of
damaged and undamaged property for
inspection, testing and analysis, and
permit us to make copies from your
books and records.

(7) Send us a signed, sworn proof of loss
containing the information we request to
investigate the claim. You must do this
within 60 days after our request. We will
supply you with the necessary forms.

(8) Cooperate with us in the investigation or
settlement of the claim.

b. We may examine any insured under oath,

while not in the presence of any other
insured and at such times as may be
reasonably required, about any matter
relating to this insurance or the claim,
including an insured's books and records. In
the event of an examination, an insured's
answers must be signed.

4. Loss Payment
. In the event of loss or damage covered by

this Coverage Form, at our option, we will
either:

(1) Pay the value of lost or damaged
property;

(2) Pay the cost of repairing or replacing the
lost or damaged property, subject to b.
below;

(3) Take all or any part of the property at an
agreed or appraised value; or

(4) Repair, rebuild or replace the property
with other property of like kind and
quality, subject to b. below.

We will determine the value of lost or
damaged property, or the cost of its repair
or replacement, in accordance with the
applicable terms of the Valuation Condition
in this Coverage Form or any applicable
provision which amends or supersedes the
Valuation Condition.

. The cost to repair, rebuild or replace does

not include the increased cost attributable
to enforcement of or compliance with any
ordinance or law  regulating the
construction, use or repair of any property.

. We will give notice of our intentions within

30 days after we receive the sworn proof of
loss.

. We will not pay you more than vyour

financial interest in the Covered Property.

. We may adjust losses with the owners of

lost or damaged property if other than you.
If we pay the owners, such payments will
satisfy your claims against us for the
owners' property. We will not pay the
owners more than their financial interest in
the Covered Property.

. We may elect to defend you against suits

arising from claims of owners of property.
We will do this at our expense.

. We will pay for covered loss or damage

within 30 days after we receive the sworn
proof of loss, if you have complied with all
of the terms of this Coverage Part, and:

(1) We have reached agreement with you
on the amount of loss; or

(2) An appraisal award has been made.
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h. A party wall is a wall that separates and is
common to adjoining buildings that are
owned by different parties. In setiling
covered losses involving a party wall, we
will pay a proportion of the loss to the party
wall based on your interest in the wall in
proportion to the interest of the owner of the
adjoining building. However, if you elect to
repair or replace your building and the
owner of the adjoining building elects not to
repair or replace that building, we will pay
you the full value of the loss to the party
wall, subject to all applicable policy
provisions including Limits of Insurance, the
Valuation and Coinsurance Conditions and
all other provisions of this Loss Payment
Condition. Our payment under the
provisions of this paragraph does not alter
any right of subrogation we may have
against any entity, including the owner or
insurer of the adjoining building, and does
not alter the terms of the Transfer Of Rights
Of Recovery Against Others To Us
Condition in this policy.

5. Recovered Property

If either you or we recover any property after
loss settlement, that party must give the other
prompt notice. At your option, the property will
be returned to you. You must then return to us
the amount we paid to you for the property. We
will pay recovery expenses and the expenses
to repair the recovered property, subject to the
Limit of Insurance.

6. Vacancy
a. Description Of Terms

(1) As used in this Vacancy Condition, the
term building and the term vacant have
the meanings set forth in (1)(a) and

(b) When this policy is issued to the
owner or general lessee of a
building, building means the entire
building. Such building is vacant
unless at least 31% of its total
square footage is:

(i) Rented to a lessee or sublessee
and used by the lessee or
sublessee to  conduct its
customary operations; and/or

(i) Used by the building owner to
conduct customary operations.

(2) Buildings under  construction  or
renovation are not considered vacant.

b. Vacancy Provisions

If the building where loss or damage occurs
has been vacant for more than 60
consecutive days before that loss or
damage occurs:

(1) We will not pay for any loss or damage
caused by any of the following, even if
they are Covered Causes of Loss:

(a) Vandalism;

(b) Sprinkler leakage, unless you have
protected the system against
freezing;

(c) Building glass breakage;
(d) Water damage;

(e) Theft; or

(f) Attempted theft.

(2) With respect to Covered Causes of Loss
other than those listed in b.(1)(a)
through b.(1)(f) above, we will reduce
the amount we would otherwise pay for
the loss or damage by 15%.
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(1)(b) below:

(a) When this policy is issued to a
tenant, and with respect to that
tenant's interest in Covered Property,
building means the unit or suite
rented or leased to the tenant. Such
building is vacant when it does not
contain enough business personal
property to conduct customary
operations.

7. Valuation

We will determine the value of Covered
Property in the event of loss or damage as
follows:

a. At actual cash value as of the time of loss
or damage, except as provided in b., c., d.
and e. below.

b. If the Limit of Insurance for Building
satisfies the Additional Condition,
Coinsurance, and the cost to repair or
replace the damaged building property is
$2,500 or less, we will pay the cost of
building repairs or replacement.
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The cost of building repairs or replacement
does not include the increased cost
attributable to  enforcement of or
compliance with any ordinance or law
regulating the construction, use or repair of
any property.

However, the following property will be
valued at the actual cash value, even when
attached to the building:

(1) Awnings or floor coverings;

(2) Appliances for refrigerating, ventilating,
cooking, dishwashing or laundering; or

(3) Outdoor equipment or furniture.

c. "Stock" you have sold but not delivered at
the selling price less discounts and
expenses you otherwise would have had.

d. Glass at the cost of replacement with
safety-glazing material if required by law.

e. Tenants' Improvements and Betterments at:

(1) Actual cash value of the lost or
damaged property if you make repairs
promptly.

(2) A proportion of your original cost if you
do not make repairs promptly. We will
determine the proportionate value as
follows:

(a) Multiply the original cost by the
number of days from the loss or
damage to the expiration of the
lease; and

(b) Divide the amount determined in (a)
above by the number of days from
the installation of improvements to
the expiration of the lease.

If your lease contains a renewal option,
the expiration of the renewal option
period will replace the expiration of the
lease in this procedure.

(3) Nothing if others pay for repairs or
replacement.

F. Additional Conditions
The following conditions apply in addition to the

Common Policy Conditions and the Commercial
Property Conditions:

1. Coinsurance

If a Coinsurance percentage is shown in the
Declarations, the following condition applies:

a. We will not pay the full amount of any loss if
the value of Covered Property at the time of
loss times the Coinsurance percentage
shown for it in the Declarations is greater
than the Limit of Insurance for the property.

CP 00101012
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Instead, we will determine the most we will
pay using the following steps:

(1) Multiply the value of Covered Property
at the time of loss by the Coinsurance
percentage;

(2) Divide the Limit of Insurance of the
property by the figure determined in
Step (1);

(3) Multiply the total amount of loss, before
the application of any deductible, by the
figure determined in Step (2); and

(4) Subtract the deductible from the figure
determined in Step (3).

We will pay the amount determined in Step
(4) or the Limit of Insurance, whichever is
less. For the remainder, you will either have
to rely on other insurance or absorb the
loss yourself.

Example 1 (Underinsurance)

When:  The value of the property is: $ 250,000
The Coinsurance percentage
foritis: 80%
The Limit of Insurance foritis:  $ 100,000
The Deductible is: $ 250
The amount of loss is: $ 40,000

Step (1): $250,000 x 80% = $200,000

(the minimum amount of insurance to
meet your Coinsurance requirements)

Step (2): $100,000 + $200,000 = .50

Step (3): $40,000 x .50 = $20,000

Step (4): $20,000 — $250 = $19,750

We will pay no more than $19,750. The remaining
$20,250 is not covered.

Example 2 (Adequate Insurance)

When:  The value of the property is: $ 250,000
The Coinsurance percentage
for itis: 80%
The Limit of Insurance foritis:  $200,000
The Deductible is: $ 250
The amount of loss is: $ 40,000

The minimum amount of insurance to meet your
Coinsurance requirement is $200,000 ($250,000 x
80%). Therefore, the Limit of Insurance in this
example is adequate, and no penalty applies. We will
pay no more than $39,750 ($40,000 amount of loss
minus the deductible of $250).

Page 13 of 16



b. If one Limit of Insurance applies to two or
more separate items, this condition will
apply to the total of all property to which the

limit applies.

Example 3

When:  The value of the property is:
Building at Location 1: $ 75,000
Building at Location 2: $ 100,000
Personal Property
at Location 2: _$ 75,000

$ 250,000

The Coinsurance percentage

foritis: 90%
The Limit of Insurance for

Buildings and Personal Property

at Locations 1 and 2 is: $ 180,000

The Deductible is: $ 1,000

The amount of loss is:

Building at Location 2: $ 30,000

Personal Property

at Location 2: ~$ 20,000
$ 50,000

Step (1): $250,000 x 90% = $225,000
(the minimum amount of insurance to
meet your Coinsurance requirements
and to avoid the penalty shown below)

Step (2): $180,000 + $225,000 = .80
Step (3): $50,000 x .80 = $40,000
Step (4): $40,000 — $1,000 = $39,000

We will pay no more than $39,000. The remaining
$11,000 is not covered.

2. Mortgageholders
a. The term mortgageholder includes trustee.

b. We will pay for covered loss of or damage
to buildings or structures to each
mortgageholder shown in the Declarations
in their order of precedence, as interests
may appear.

c. The mortgageholder has the right to receive
loss payment even if the mortgageholder
has started foreclosure or similar action on
the building or structure.

d. If we deny your claim because of your acts
or because you have failed to comply with
the terms of this Coverage Part, the
mortgageholder will still have the right to
receive loss payment if the mortgageholder:

(1) Pays any premium due under this
Coverage Part at our request if you
have failed to do so;

(2) Submits a signed, sworn proof of loss
within 60 days after receiving notice
from us of your failure to do so; and

(8) Has notified us of any change in
ownership, occupancy or substantial
change in risk known to the
mortgageholder.

All of the terms of this Coverage Part will
then apply directly to the mortgageholder.

e. If we pay the mortgageholder for any loss
or damage and deny payment to you
because of your acts or because you have
failed to comply with the terms of this
Coverage Part:

(1) The mortgageholder's rights under the
mortgage will be transferred to us to the
extent of the amount we pay; and

(2) The mortgageholder's right to recover
the full amount of the mortgageholder's
claim will not be impaired.

At our option, we may pay to the
mortgageholder the whole principal on the
mortgage plus any accrued interest. In this
event, your mortgage and note will be
transferred to us and you will pay your
remaining mortgage debt to us.

f. If we cancel this policy, we will give written
notice to the mortgageholder at least:

(1) 10 days before the effective date of
cancellation if we cancel for your
nonpayment of premium; or

(2) 30 days before the effective date of
cancellation if we cancel for any other
reason.

g- If we elect not to renew this policy, we will
give written notice to the mortgageholder at
least 10 days before the expiration date of
this policy.

G. Optional Coverages

If shown as applicable in the Declarations, the
following Optional Coverages apply separately to
each item:

1. Agreed Value

a. The Additional Condition, Coinsurance,
does not apply to Covered Property to
which this Optional Coverage applies. We
will pay no more for loss of or damage to
that property than the proportion that the
Limit of Insurance under this Coverage Part
for the property bears to the Agreed Value
shown for it in the Declarations.
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b. If the expiration date for this Optional
Coverage shown in the Declarations is not
extended, the Additional Condition,
Coinsurance, is reinstated and this Optional
Coverage expires.

c. The terms of this Optional Coverage apply
only to loss or damage that occurs:

(1) On or after the effective date of this
Optional Coverage; and

(2) Before the Agreed Value expiration date
shown in the Declarations or the policy
expiration date, whichever occurs first.

2. Inflation Guard

a. The Limit of Insurance for property to which
this Optional Coverage applies will
automatically increase by the annual
percentage shown in the Declarations.

b. The amount of increase will be:

(1) The Limit of Insurance that applied on
the most recent of the policy inception
date, the policy anniversary date, or any
other policy change amending the Limit
of Insurance, times

(2) The percentage of annual increase
shown in the Declarations, expressed as
a decimal (example: 8% is .08), times

(3) The number of days since the beginning
of the current policy year or the effective
date of the most recent policy change
amending the Limit of Insurance, divided
by 365.

Example

If:
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The applicable Limit of Insurance is: $ 100,000
The annual percentage increase is: 8%

The number of days since the
beginning of the policy year

(or last policy change) is: 146
The amount of increase is:
$100,000 x .08 x 146 = 365 = $ 3,200

3. Replacement Cost

a. Replacement Cost (without deduction for
depreciation) replaces Actual Cash Value in
the Valuation Loss Condition of this
Coverage Form.

b. This Optional Coverage does not apply to:
(1) Personal property of others;
(2) Contents of a residence;

(8) Works of art, antiques or rare articles,
including etchings, pictures, statuary,
marbles, bronzes, porcelains and bric-a-
brac; or
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(4) "Stock", unless the Including "Stock"
option is shown in the Declarations.

Under the terms of this Replacement Cost
Optional Coverage, tenants' improvements
and betterments are not considered to be
the personal property of others.

c. You may make a claim for loss or damage
covered by this insurance on an actual cash
value basis instead of on a replacement
cost basis. In the event you elect to have
loss or damage settled on an actual cash
value basis, you may still make a claim for
the additional coverage this Optional
Coverage provides if you notify us of your
intent to do so within 180 days after the loss
or damage.

d. We will not pay on a replacement cost basis

for any loss or damage:

(1) Until the lost or damaged property is
actually repaired or replaced; and

(2) Unless the repair or replacement is
made as soon as reasonably possible
after the loss or damage.

With respect to tenants' improvements and
betterments, the following also apply:

(3) If the conditions in d.(1) and d.(2) above
are not met, the value of tenants'
improvements and betterments will be
determined as a proportion of your
original cost, as set forth in the
Valuation Loss Condition of this
Coverage Form; and

(4) We will not pay for loss or damage to
tenants' improvements and betterments
if others pay for repairs or replacement.

e. We will not pay more for loss or damage on
a replacement cost basis than the least of
(1), (2) or (3), subject to f. below:

(1) The Limit of Insurance applicable to the
lost or damaged property;

(2) The cost to replace the lost or damaged
property with other property:
(a) Of comparable material and quality;
and

(b) Used for the same purpose; or

(83) The amount actually spent that is
necessary to repair or replace the lost or
damaged property.

If a building is rebuilt at a new premises, the
cost described in e.(2) above is limited to
the cost which would have been incurred if
the building had been rebuilt at the original
premises.

Page 15 of 16



Page 16 of 16

f. The cost of repair or replacement does not
include the increased cost attributable to
enforcement of or compliance with any
ordinance or law  regulating the
construction, use or repair of any property.

4. Extension Of Replacement Cost To

Personal Property Of Others

a. If the Replacement Cost Optional Coverage
is shown as applicable in the Declarations,
then this Extension may also be shown as
applicable. If the Declarations show this
Extension as applicable, then Paragraph
3.b.(1) of the Replacement Cost Optional
Coverage is deleted and all other provisions
of the Replacement Cost Optional
Coverage apply to replacement cost on
personal property of others.

b. With respect to replacement cost on the
personal property of others, the following
limitation applies:

If an item(s) of personal property of others
is subject to a written contract which
governs your liability for loss or damage to
that item(s), then valuation of that item(s)
will be based on the amount for which you
are liable under such contract, but not to
exceed the lesser of the replacement cost
of the property or the applicable Limit of
Insurance.
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H. Definitions
1. "Fungus" means any type or form of fungus,

including mold or mildew, and any mycotoxins,
spores, scents or by-products produced or
released by fungi.

. "Pollutants" means any solid, liquid, gaseous or

thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals and waste. Waste includes materials
to be recycled, reconditioned or reclaimed.

. "Stock" means merchandise held in storage or

for sale, raw materials and in-process or
finished goods, including supplies used in their
packing or shipping.
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Additional Conditions in Commercial Property Coverage Forms.

A.

E.

COMMERCIAL PROPERTY CONDITIONS

This Coverage Part is subject to the following conditions, the Common Policy Conditions and applicable Loss Conditions and

CONCEALMENT, MISREPRESENTATION OR
FRAUD

This Coverage Part is void in any case of fraud by you as
it relates to this Coverage Part at any time. It is also void
if you or any other insured, at any time, intentionally
conceal or misrepresent a material fact concerning:

1. This Coverage Part;

2. The Covered Property;

3. Your interest in the Covered Property; or

4. A claim under this Coverage Part.

CONTROL OF PROPERTY

Any act or neglect of any person other than you beyond
your direction or control will not affect this insurance.

The breach of any condition of this Coverage Part at any
one or more locations will not affect coverage at any
location where, at the time of loss or damage, the breach
of condition does not exist.

INSURANCE UNDER TWO
COVERAGES
If two or more of this policy's coverages apply to the

same loss or damage. we will not pay more than the
actual amount of the loss or damage.

LEGAL ACTION AGAINST US

No one may bring a legal action against us under this
Coverage Part unless:

OR MORE

1. There has been full compliance with all of the terms
of this Coverage Part; and

2. The action is brought within 2 years after the date on
which the direct physical loss or damage occurred.

LIBERALIZATION

If we adopt any revision that would broaden the coverage

CP 0090 07 88

under this Coverage Part without additional premium
within 45 days prior to or during the policy period, the
broadened coverage will immediately apply to this
Coverage Part.

NO BENEFIT TO BAILEE

No person or organization, other than you, having
custody of Covered Property will benefit from this
insurance.

OTHER INSURANCE

1. You may have other insurance subject to the same
plan, terms, conditions and provisions as the
insurance under this Coverage Part. If you do, we
will pay our share of the covered loss or damage.
Our share is the proportion that the applicable Limit
of Insurance under this Coverage Part bears to the

Copyright, ISO Commercial Risk Services, Inc., 1983, 1987

56

Limits of Insurance of all insurance covering on the
same basis.

2. If there is other insurance covering the same loss or
damage, other than that described in 1. above, we
will pay only for the amount of covered loss or
damage in excess of the amount due from that other
insurance, whether you can collect on it or not. But
we will not pay more than the applicable Limit of
Insurance.

H. POLICY PERIOD, COVERAGE TERRITORY

Under this Coverage Part:
1. We cover loss or damage commencing:

a. During the policy period shown in the
Declarations; and

b. Within the coverage territory.
2. The coverage territory is:

a. The United States of America (including its
territories and possessions);

b. Puerto Rico; and

c¢. Canada.
TRANSFER OF RIGHTS OF RECOVERY
AGAINST OTHERS TO US

If any person or organization to or for whom we make
payment under this Coverage Part has rights to recover
damages from another, those rights are transferred to us
to the extent of our payment. That person or organization
must do everything necessary to secure our rights and
must do nothing after loss to impair them. But you may
waive your rights against another party in writing:

1. Prior to a loss to your Covered Property or Covered
Income.

2. After a loss to your Covered Property or Covered
Income only if, at time of loss, that party is one of
the following:

a. Someone insured by this insurance;
b. A business firm:
(1) Owned or controlled by you; or
(2) That owns or controls you; or
¢. Your tenant.

This will not restrict your insurance.
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CCF 1503 10/01

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - "VACANT" OR "UNOCCUPIED" PROPERTY

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM

It is agreed that subpart 6. VACANCY of part E. Loss Conditions of ISO form CP0010 is
deleted and replaced by the following:

6. VACANCY

a. Description of Terms

1 As used in this Vacancy Condition, the term building and the term vacant
y g

have the meanings set forth in (1)(a) and (1)(b) below;

(a)  When this policy is issued to a tenant, and with respect to that
tenant’s interest in Covered Property, building means the unit or
suite rented or leased to the tenant. Such building is vacant when
it does not contain enough business personal property to conduct
customary operations.

(b)  When this policy is issued to the owner of a building, building
means the entire building. Such building is vacant when 70% or
more of its square footage:

(i) Is not rented; or
(ii) Is not used to conduct customary operations.

2) Buildings under construction or renovation are not considered vacant.

b. Vacancy Provisions

We will not pay for any loss or damage if the building where loss or damage

occurs has been vacant or unoccupied for more than:

1) 30 consecutive days before that loss or damage if caused by Vandalism (if
it is Covered Cause of Loss); or

2) 60 consecutive days before that loss or damage if caused by any other
Covered Cause of Loss;

whether or not such vacancy or unoccupancy begins before the inception of this

policy.

But we will pay if the building is unoccupied due to circumstances that are usual

or incidental to the described occupancy.

This condition does not apply if the Vacancy Permit endorsement is attached.

CCF 1503 10/01

o7



CCF 1504 07 94

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

THEFT EXCLUSION - OUTSIDE OF BUILDING

This endorsement modifies insurance provided under the following:

CAUSES OF LOSS - SPECIAL FORM

The following is added to the EXCLUSIONS Section:

We will not pay for loss or damage caused by or resulting from theft of personal property while
located in the open (or in a vehicle) or anytime it is located outside of the confines of the building
described in the Commercial Property Declarations.

CCF 1504 07 94
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY

MANDATORY PROPERTY DEDUCTIBLE FORM
(FIXED DOLLAR DEDUCTIBLES)

This endorsement modifies insurance provided under the following:
BUILDING AND PERSONAL PROPERTY COVERAGE FORM
BUILDERS' RISK COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM

The Deductibles applicable to any one occurrence are shown in the Schedule below, and the Deductibles apply as
indicated by checking one of the boxes below:

Each Building (regardless of the number of premises)
Each Premises (regardless of the number of buildings on the premises) [ ]
SCHEDULE
Prem. No. Bldg. No. Coverage Type Deductible Covered Causes of Loss **

1 1 Building 25,000 1
1 1 Business Personal Property 25,000 1
1 2 Building 25,000 1
1 2 Business Personal Property 25,000 1
1 3 Building 25,000 1
1 3 Business Personal Property 25,000 1
1 4 Building 25,000 1
1 5 Building 25,000 1
1 6 Building 25,000 1
1 7 Building 25,000 1

**For each Deductible listed in this Schedule, enter the number corresponding to the Covered Cause(s) of Loss to which
that Deductible applies (or enter the description):

1. All Covered Causes of Loss unless otherwise specified

2. Windstorm or Hail

3. Theft

4. Water Damage

5. Vandalism and Malicious Mischief

Section D., Deductible, is deleted in its entirety, including the Examples, and replaced with the following:

D. Deductible

1. In any one occurrence of direct physical loss or damage (hereinafter referred to as loss) resulting from a Covered

Cause of Loss to Covered Property, we will first reduce the amount of loss, if required, by the Coinsurance Condition
or the Agreed Value Optional Coverage. If the adjusted amount of loss is less than or equal to the applicable
Deductible, we will not pay for that loss. If the adjusted amount of loss exceeds the applicable Deductible, we will then
subtract the applicable Deductible from the adjusted amount of loss and will pay the resulting amount or the Limit of
Insurance, whichever is less.

In the event of direct physical loss or damage resulting from a Covered Cause of Loss to Covered Property at more
than one building location as a result of any one occurrence, the Schedule above will determine how the applicable
Deductible(s) will apply, either to each premise or to each building.

When the occurrence involves loss of more than one Coverage Type and separate Limits of Insurance apply, the
largest applicable Deductible will be applied only once per occurrence for Covered Property.

CCF 1512b 0523 Page 1 of 2
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4. This policy does not cover Earthquake or Flood unless such causes of loss are added to the policy as covered causes
of loss. If Earthquake and/or Flood are added to this policy as covered causes of loss, the terms of this endorsement
do not apply to Earthquake or Flood, and corresponding deductibles will be shown elsewhere in this policy and
identified as such.

All other terms and conditions of this policy remain unchanged.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

AMENDATORY ENDORSEMENT - PROPERTY NOT COVERED
CONVENIENCE STORE WITH GASOLINE STATION OR GASOLINE STATION

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM

The following checked property item(s) shown in the Schedule below is added to A. Coverage,
paragraph 2., Property Not Covered:

SCHEDULE

Premises No. Building No. Description of Property

Awnings, including their supports;

Awnings, including their supports;

Free-standing canopies, including their supports;

Free-standing canopies, including their supports;

Gasoline, diesel fuel, and/or kerosene pumps;

Gasoline, diesel fuel, and/or kerosene pumps;

Any underground tanks and associated underground pumps and piping;

Any underground tanks and associated underground pumps and piping;

Contents in any tank and associated pumps and piping;

PG [P [P O N PG P [N I N
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Contents in any tank and associated pumps and piping;

All other terms and conditions of this policy remain unchanged.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

AMENDATORY ENDORSEMENT - LIMITED PROPERTY EXTENSIONS
This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM, CP 0010
CONDOMINIUM ASSOCIATION COVERAGE FORM, CP 0017
CONDOMINIUM UNIT-OWNERS COVERAGE FORM, CP 0018

CAUSES OF LOSS — SPECIAL FORM, CP 1030

Schedule of Coverages and Limits

Coverage Limit of Insurance
Accounts Receivable $25,000
Arson Reward $5,000
Electronic Data Processing Equipment — Off Premises $5,000
Electronic Data Processing Equipment — On Premises $10,000
Employee Theft $2,500
Fire Department Service Charge $5,000
Fire Protection Device Recharge $1,000
Food Spoilage Resulting From Power Outage $5,000
Money and Securities $2,500
Personal Effects And Property Of Others $7,500
Property in Transit $10,000
Sewer, Drain, or Sump Backup or Overflow $5,000
Valuable Papers and Records (Other Than Electronic Data) $25,000

Coverage Term of This Endorsement

The coverage term of this endorsement begins on the effective date of this endorsement and ends on the policy
expiration date shown on the Common Policy Declarations. Coverage under any of the coverages shown in the
Schedule above is only provided for all loss or damage that occurs during the coverage term of this endorsement.

Applicability of the Limits of Insurance

The Limits of Insurance shown in the Schedule above replaces some of the Limits of Insurance for Coverages
granted by the Coverage Form to which this endorsement is attached. Other Coverages in the Schedule above,
are granted by the Company and are new coverages that have been added to the Coverage Form by this
endorsement.

Non-Stacking Limits

If any Coverage Form, Coverage Part, or Policy issued to you by us or any Company affiliated with us, applies to
the same claim for loss or damage, the maximum Limit of Insurance for all loss of, or damage to Covered Property
under all of the Coverage Forms, Coverage Parts, or Policies shall not exceed the highest applicable Limit of
Insurance available under any one Coverage Form, Coverage Part or Policy.

CCF 1514 0920 Page 1 of 15
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This endorsement does not apply to any Coverage Form, Coverage Part, or Policy issued by us or an affiliated
Company specifically to apply as excess insurance over this Policy.

Words and Phrases in Italics
Words and phrases that appear in italics have special meaning. Please refer to paragraph Endorsement
Definitions at the end of this endorsement.

1. Deductible
If a Deductible applies to any of the following coverages, that Deductible will be shown on CCF 1512, the
Mandatory Property Deductible Form attached to this Coverage Form.

2, Coinsurance

For the purposes of this endorsement, the Additional Condition, Coinsurance does not apply when a loss is
evaluated under any of these property Additional Coverages and Coverage Extensions.

The insurance provided by this form is only applicable to the premises described in the Declarations.

Additional Coverages Changes

A. The following revision is made to CP 0010, CP 0017 or CP 0018, Section A, Coverage, paragraph 4., Additional
Coverages.

Fire Department Service Charge

In sub-paragraph c., Fire Department Service Charge, the limit of $1,000 is deleted and replaced with the
amount shown in the Schedule above.

B. The following is added to CP 0010, CP 0017, or CP 0018, Section A., paragraph 4., Additional Coverages.
Crime Coverages

1. For the purposes of these Crime Coverages, Coverage A., paragraph 2, Property Not Covered, sub-
paragraph a. is deleted in its entirety and replaced with the following sub-paragraph.

a. Accounts, bills, or other evidences of debt. Lottery tickets held for sale are not securities. Virtual
currency of any kind, by whatever name known, whether actual or fictious including, but not limited to
any digital currency, crypto currency or any other type of electronic currency;

2. The following Crime Coverages are added to A. Coverage, paragraph 4., Additional Coverages.
Coverage is provided under the following insuring agreements for which a Limit of Insurance is shown in
the Schedule above, and applies to loss that you sustain resulting directly from an occurrence that takes
place during the coverage term of this endorsement shown in the Declarations.

a. Employee Theft

We will pay for loss or damage to money or securities resulting directly from theff committed by an
employee, whether identified or not, acting alone or in collusion with other persons.

For the purposes of this Extension theft shall also include forgery.

We will pay only for loss or damage for money, securities and other property that occurs and is reported
during the current policy period. Regardless of the number of years this policy remains in force or the
number of annual premiums paid, no Limit of Insurance accumulates from year to year or period to
period.

b. Inside Your Building — Theft of Money or Securities
We will pay for:
(1) Loss of money or securities inside your building or a financial institution premises:

(a) Resulting directly from theft committed by a person present inside your building or a financial
institution premises; or

(b) Resulting directly from disappearance or destruction.

(2) Loss from damage to the inside of your building or its exterior resulting directly from an actual or
attempted theft of money or securities if you are the owner of the building or are liable for damage
to the building.
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(3) Loss of or damage to a locked safe, vault, cash register, cash box, or cash drawer, located inside
your building, resulting directly from an actual or attempted theft of or unlawful entry into those
containers.

Outside Your Building — Theft of Money, Securities, or Other Property

We will pay for:

(1) Loss of money or securities outside your building, in the care and custody of a messenger or an
armored motor vehicle company, resulting directly from theft, disappearance or destruction.

(2) Loss of or damage to other property outside your building, in the care and custody of a messenger
or an armored motor vehicle company, resulting directly from an actual or attempted robbery.

(3) For the purposes of this endorsement and the Outside Your Building — Theft of Money, Securities,
or Other Property coverage, robbery means the unlawful taking of property from the care and
custody of a person by one or other persons who have:

(a) Caused or threatened to cause that person bodily harm; or
(b) Committed an obviously unlawful act witnessed by that person.

The most that we will pay for loss or direct physical damage to money, securities or other property in any
one policy period is limited to the amount shown in the Schedule above, regardless of the number of
occurrences, for each Coverage in sub-paragraphs 2. a., b. or c.

3. Crime Exclusions
The following Exclusions are added to section B., Exclusions of CP 1030, Causes of Loss Special Form.

a.

CCF 1514 0920

We will not pay for loss or damage caused by any of the following under Crime Coverages, sub-
paragraphs 2.a., b, or c.

This insurance does not apply to:

(1) Acts Committed By You, Your Partners, Or Your Members
Loss resulting from theft or any other dishonest act committed by:
(a) You; or
(b) Any of your partners or members
whether acting alone or in collusion with other persons.

(2) Acts Committed By Your Employees Learned Of By You Prior To The Effective Date of This
Endorsement.

Loss caused by an employee if the employee had also committed theft or any other dishonest act
prior to the effective date of this endorsement and you or any of your partners, members, managers,
officers, directors or trustees, not in collusion with the employee learned of that theft or dishonest
act prior to the effective date of this endorsement.

(3) Acts Committed By Your Employees, Managers, Directors, Trustees Or Representatives
Loss resulting from theft or any other dishonest act committed by any of your employees,
managers, directors, trustees, or authorized representatives:

(a) Whether acting alone or in collusion with other persons; or
(b) While performing services for you or otherwise;
except when covered under Crime Coverages, sub-paragraph 2.a., Employee Theft.

(4) Confidential or Personal Information

Loss resulting from:

(a) The disclosure or use of another person’s or organization’s confidential or personal information;
or

(b) The disclosure of your confidential or personal information. However, this sub-paragraph,
3.a.(4) does not apply to loss otherwise covered under this endorsement that results directly
from the use of your confidential or personal information.

For the purposes of this exclusion, confidential or personal information includes, but is not limited
to, patents, trade secrets, processing methods, customer lists, financial information, credit card
information, health information, or any other type of nonpublic information.
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(5) Data Security Breach

Fees, costs, fines, penalties and other expenses incurred by you which are related to the access
to or disclosure of another person’s or organization’s confidential or personal information including,
but not limited to, patents, trade secrets, processing methods, customer lists, financial information,
credit card information, health information, or any other type of nonpublic information.

(6) Employee Benefit Plans

Any welfare or pension benefit plan that you sponsor that is subject to the Employee Retirement
Income Security Act of 1974 (ERISA) and any amendments thereto.

(7) Indirect Loss

Loss that is an indirect result of an occurrence covered by this Crime Coverage including, but not
limited to, loss resulting from:

(a) Your inability to realize income that you would have realized had there been no loss of or
damage to money or securities;

(b) Payment of damages of any type for which you are legally liable. But, we will pay compensatory
damages arising directly from a loss covered under these Crime Coverages; or

(c) Payment of costs, fees, or other expenses you incur in establishing either the existence or the
amount of loss under this Crime Coverage.

(8) Legal Fees, Costs, and Expenses
Fees costs and expenses incurred by you which are related to any legal action.
(9) Loss Sustained During Prior Coverage Period Not Insured by Us or Any Affiliate

We will not pay for any loss, discovered during the policy period shown for these Crime Coverages
on this endorsement or in the Declarations of this policy, resulting directly from an occurrence taking
place during any policy period of any prior cancelled or expired insurance, issued by another
company to you or a predecessor in interest.

(10)Virtual Currency

Loss involving virtual currency of any kind, by whatever name known, whether actual or fictitious
including, but not limited to, digital currency, crypto currency or any other type of electronic
currency.

b. We will not pay for loss or damage for any of the following under Crime Coverages sub-paragraph 2.a.,
Employee Theft Coverage.

(1) Inventory Shortages
Loss or that part of any loss, when the proof of loss is dependent upon:
(a) An inventory computation; or
(b) A profit and loss computation.

However, where you establish, wholly apart from such computations, that you have sustained a
loss, then you may offer your inventory records and actual physical count of inventory in support of
the amount of loss claimed.

(2) Trading
Loss resulting from trading, whether in your name or in a genuine or fictitious account.
(3) Warehouse Receipts

Loss resulting from the fraudulent or dishonest signing, issuing, cancelling or failing to cancel, a
warehouse receipt or any papers connected with it.

c. We will not pay for loss or damage for any of the following under Crime Coverages, sub-paragraph
2.b., Inside Your Building — Theft of Money or Securities, or sub-paragraph 2.c., Outside Your Building
— Theft of Money, Securities, or Other Property for any of the following.

(1) Accounting or Arithmetical Errors or Omissions
Loss resulting from accounting or arithmetical errors or omissions.
(2) Exchanges or Purchases

Loss resulting from the giving or surrendering of money or securities or other property in any
exchange or purchase.
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(3) Fire
Loss or damage resulting from fire, however caused, except:
(a) Loss of or damage to money or securities; and
(b) Loss from damage to a safe or vault.

(4) Money Operated Devices

Loss of property contained in any money operated device unless the amount of money deposited
in it is recorded by a continuous recording instrument in the device.

(5) Motor Vehicles Or Equipment And Accessories

Loss of or damage to motor vehicles, trailers or semi-trailers or equipment and accessories
attached to them.

(6) Transfer Or Surrender Of Property

Loss of or damage to money or securities after it has been transferred or surrendered to a person
or place outside your building or financial institution premises:

(a) On the basis of unauthorized instructions;
(b) As a result of a threat including, but not limited to:
i. Athreat to do bodily harm to any person;
ii. Athreatto do damage to any property;
iii. Athreatto introduce a denial of service attack to any electronic data processing equipment,

iv. A threat to introduce a virus or other malicious instruction which is designed to damage,
destroy or corrupt any electronic data processing equipment, electronic data processing
media or any electronic data.

v. A threat to contaminate, pollute or render substandard your products or goods; or
vi. A threat to disseminate, divulge, or utilize:

(i) Your confidential information; or

(ii) Confidential or personal information of another person or organization; or

(iii) Weaknesses in the source code within any electronic data processing equipment,
electronic data processing media, or electronic data.

(c) However, this exclusion does not apply to Crime Coverages, sub-paragraph 2.c. loss of money
or securities while outside your building in the care and custody of a messenger if you:

i. Had no knowledge of any threat at the time the conveyance began; or
ii. Had knowledge of a threat at the time the conveyance began, but the loss was not related
to the threat.
(7) Vandalism
Loss from damage to the inside of your building or its exterior, or to any safe, vault, cash register,
cash box, cash drawer or other property by vandalism or malicious mischief.
(8) Voluntary Parting of Title to or Possession of Property

Loss resulting from your, or anyone else action on your express or implied authority, being induced
by any dishonest act to voluntarily part with title to or possession of any property.

4. Crime Additional Conditions

For the purposes of this endorsement, the following Additional Conditions are added and apply to the Crime
Coverages in paragraph 2., above.

a. Additional Premises or Employees

If, while this endorsement is in force, you establish any additional buildings or hire additional employees,
other than through consolidation or merger with, or purchase or acquisition of assets or liabilities of
another entity, such buildings and employees shall automatically be covered under this endorsement.
Notice to us of an increase in the number of buildings or employees is not required, and no additional
premium will be charged for the remainder of the coverage term for this endorsement.
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b. Consolidation — Merger or Acquisition
If you consolidate or merge with, or purchase or acquire the assets or liabilities of another entity:

(1) You must give us written notice as soon as possible and obtain our written consent to extend the
coverage provided by this endorsement to such consolidated or merged entity or such purchased
or acquired assets or liabilites. We may condition our consent by requiring payment of an
additional premium, but

(2) For the first 90 days after the effective date of such consolidation, merger or purchase or acquisition
of assets or liabilities, the coverage provided by this endorsement shall apply to such consolidated
or merged entity or such purchased or acquired assets or liabilities, provided that all occurrences
causing or contributing to a loss involving such consolidation, merger or purchase or acquisition of
assets or liabilities, must take place after the effective date of such consolidation , merger or
purchase or acquisition of assets or liabilities.

c. Joint Insured

(1) If more than one insured is named in the Declarations, the first Named insured will act for itself and
for every other insured for the purposes of these Crime Coverages. If the first Named Insured
ceases to be covered, then the next Named Insured will become the first Named Insured.

(2) If any insured or partner, member, manager, officer, director or trustee of that insured has
knowledge of any information relevant to these Crime Coverages, that knowledge is considered
knowledge of every insured.

(3) An employee of any insured is considered to be an employee of every insured.

(4) If any of these Crime Coverages are cancelled as to any insured, loss sustained by that insured is
covered only if it is discovered by you after the inception date of these Crime Coverages and no
later than one year from the date of that cancellation.

However, this extended period to discover loss terminates immediately upon the effective date of
any other insurance obtained by that insured, whether from us or another insurer, replacing in whole
or in part the coverage afforded under this endorsement, whether or not such other insurance
provides coverage for loss sustained prior to its effective date.

(5) We will not pay more for loss sustained by more than one insured than the amount we would pay
if all such loss had been sustained by one insured.

(6) Payment by us to the first Named Insured for loss sustained by any insured, shall fully release us
on account of such loss.

d. Legal Action Against Us
For the purposes of the Crime Coverages provided by this endorsement the following applies.
You may not bring any legal action against us involving a loss:
(1) Unless you have complied with all the terms of this endorsement; and
(2) Until 90 days after you have filed proof of loss with us; and
unless brought within two years form the date you discovered the loss.
If any limitation in this condition is prohibited by law, such limitation is amended so as to equal the
minimum period of limitation provided by such law.
5. Crime Loss Conditions

For the purposes of this endorsement and the Crime Coverages provided, the following is added to CP
0010, section E., Loss Conditions.

a. Armored Motor Vehicle Companies — Outside Your Building — Theft of Money, Securities, or
Other Property

We will pay only for the amount of loss you cannot recover:
(1) Under your contract with the armored motor vehicle company; and

(2) From any insurance or indemnity carried by or for the benefit of customers of, the armored motor
vehicle company.
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Duties in the Event of Loss of Money, Securities, or Other Property

After you discover a loss or a situation that may result in loss of or damage to money or securities or
other property you must:

(1) Notify us as soon as possible. If you have reason to believe that any loss (except for loss covered
under Employee Theft, sub-paragraph 2.a. involves a violation of law, you must also notify the local
law enforcement authorities.

(2) Give us a detailed, sworn proof of loss within 120 days;
(3) Cooperate with us in the investigation and settlement of any claim;
(4) Produce for our examination all pertinent records;

(5) Submit to examination under oath at our request and give us a signed statement of your answers;
and

(6) Secure all of your rights of recovery against any person or organization responsible for the loss and
do nothing to impair those rights.

Extended Period To Discover Loss — Crime Coverages

We will pay for loss that you sustained, after the inception date of these Crime Coverages but prior to
the effective date of cancellation, which is discovered by you, no later than one year from the date of
that cancellation. However, this extended period to discovered loss terminates immediately upon the
effective date of any other insurance obtained by you whether from us or another insurer, replacing in
whole or in part the coverage afforded under this endorsement whether or not such other insurance
provides coverage for loss sustained prior to its effective date.

Loss Sustained During Prior Insurance Issued By Us or any Affiliate — Crime Coverages

(1) If you discover loss during the coverage term of this endorsement, resulting directly from an
occurrence taking place entirely during the policy period(s) of any prior cancelled or expired
insurance that we or any affiliate issued to you or any predecessor in interest, we will pay for the
loss provided:

(a) This endorsement became effective at the time of cancellation of the prior insurance; and

(b) The loss would have been covered under this endorsement had it been in effect at the time of
the occurrence.

(2) If the loss sustained involved more than one policy period that was insured by us or an affiliate, we
will first settle the amount of loss that you sustained during the most recent prior insurance. We
will then settle any remaining amount of loss that you sustained during the policy(s) of the other
prior insurance.

(3) The most we will pay for the entire loss is the highest single Limit of Insurance applicable to the
Crime Coverage during the period of loss, whether such limit was written under this endorsement
or was written under the prior insurance issued by us.

(4) We will apply the applicable Deductible Amount, shown in the Declarations or the deductible
endorsement attached to that policy, to the amount of loss sustained under these Crime Coverages.
If no loss was sustained under this Crime Coverage, we will apply the Deductible Amount shown
on CCF 1512, Mandatory Property Deductible Form of these Crime Coverages to the amount of
loss sustained under the most recent prior insurance.
Recoveries
For the purposes of the endorsement and the Crime Coverages provided, CP 0010, section E., Loss
Conditions, paragraph 5., Recovered Property is deleted in its entirety and replaced with the following.
(1) Any recoveries, whether effected before or after any payment under this endorsement, whether
made by us or by you, shall be applied net of the expense of such recovery:
(a) First to you in satisfaction of your covered loss in excess of the amount paid under this
endorsement;
(b) Second, to us in satisfaction of amounts paid in settlement of your claim;
(c) Third, to you in satisfaction of any Deductible Amount; and
(d) Fourth to you in satisfaction of any loss not covered under this endorsement.
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(2) Recoveries do not include any recovery:
(a) From insurance, suretyship, reinsurance, security or indemnity taken for our benefit; or
(b) Of original securities after duplicates of them have been issued.
Termination as to Any Employee — Crime Coverage 2.a., Employee Theft
Coverage provided under Crime Coverage sub-paragraph 2.a., Employee Theft, is terminated for any
employee:
(1) As soon as:
(a) You; or
(b) Any of your partners, members, managers, officers, directors or trustees not in collusion with
the employee

learn of theft or any other dishonest act committed by the employee whether before or after
becoming employed by you; or

(2) On the date specified in a notice mailed to the first Named Insured. That date will be at least 30
days after the date of mailing.

We will mail or deliver our notice to the first Named Insured’s last mailing address known to us. If
notice is mailed, proof of mailing will be sufficient proof of notice.

Valuation — Settlement

For the purposes of the endorsement and the Crime Coverages provided, CP 0010, section E., Loss
Conditions, paragraph 7., Valuation, is deleted in its entirety and replaced with the following paragraph.

The value of any loss for purposes of coverage under these Crime Coverages shall be determined as
follows:

(1) Money
Loss of money but only up to and including its face value. We will, at your option, pay for loss of
money issued by any country other than the United States of America.
(a) Atface value in the money issued by that country; or

(b) Inthe United States of America dollar equivalent, determined by the rate of exchange published
in The Wall Street Journal on the day the loss was discovered.

(2) Securities

Loss of securities but only up to and including their value at the close of business on the day the
loss was discovered. We may at our option:

(a) Pay the market value of such securities or replace them in kind, in which event you must assign
to us all your rights, title and interest in and to those securities; or

(b) Pay the cost of any lost securities bond required in connection with issuing duplicates of the
securities. However, we will be liable only for the payment of so much of the cost of the bond
as would be charged for a bond having a penalty not exceeding the lesser of the:

i. Market value of the securities at the close of business on the day the loss was discovered,
or

ii. Limit of Insurance applicable to the securities.
(3) Other Property

(a) Loss of or damage to other property in the care and custody of a messenger or armored motor
vehicle, for the replacement cost of the other property without deduction for depreciation.
However, we will not pay more than the least of the following:

i. The Limit of Insurance applicable to the lost or damaged other property.

ii. The cost to replace the lost or damaged other property with property of comparable
material and quality and used for the same purpose; or

iii. The amount you actually spend that is necessary to repair or replace the lost or damaged
other property.

(b) We will not pay on a replacement cost basis for any loss or damage to other property under (a)
i., above:

i. Until the lost or damaged property is actually repaired or replaced; and
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ii. Unless the repair or replacement is made as soon as reasonably possible after the loss or
damage.

If the lost or damaged property is not repaired or replaced, we will pay on an actual cash value
basis.

(c) We will, at your option, pay for loss or damage to other property:
i. Inthe money of the country in which the loss or damage was sustained; or

ii. Inthe United States of America dollar equivalent of the money of the country in which the
loss or damage was sustained determined by the rate of exchange published in The Wall
Street Journal on the day the loss was discovered.

(d) Any other property that we pay for or replace becomes our property

Fire Protection Device Recharge

We will pay to cover the expenses incurred to recharge a fire protection device when it has been used to combat
a covered fire.

The most we will pay under this Additional Coverage is the amount shown in the Schedule above.

Coverage Extension Changes

A. The following revisions are made to CP 0010, CP 0017, or CP 0018, Section A., Coverage; paragraph 5.,
Coverage Extensions for the sub-paragraphs shown below.
1. Personal Effects And Property Of Others
In sub-paragraph b., Personal Effects And Property of Others the amount of $2,500 is deleted and replaced
with the amount shown in the Schedule above for Personal Effects And Property Of Others.
2. Valuable Papers And Records (Other Than Electronic Data)

In sub-paragraph c., Valuable Papers And Records (Other Than Electronic Data), the amount of $2,500 is
deleted and replaced by the amount shown in the Schedule above for Valuable Papers And Records (Other
Than Electronic Data).

Electronic data means information, facts, images or sounds stored as or on, created or used on or
transmitted to or from computer software (including systems and applications software) on data storage
devices, including hard or floppy disks, CD-ROMs, tapes, drives, cells, data processing devices or any other
media which are used with electronically controlled equipment.

B. The following Extended Coverages are added to CP 0010, CP 0017 or CP 0018, Section A., Coverage;
paragraph 5., Coverage Extensions.
1. Accounts Receivable

a. For the purposes of this endorsement, section A. Coverage, paragraph 2., Property Not Covered, sub-
paragraph a., is deleted in its entirety and replaced with the following paragraph.

a. Bills, currency, food stamps, or other evidences of debt, money, notes, or securities. Lottery tickets
held for sale are not securities.

b. You may extend the insurance provided by this endorsement to apply to direct physical damage
resulting from a Covered Cause of Loss to your records of accounts receivable at the described
premises.

c. We will pay:
(1) All amounts due from your customers that you are unable to collect;

(2) Interest charges on any loan required to offset amounts you are unable to collect pending our
payment of these amounts;

(3) Collection expenses in excess of normal collection expenses and that are made necessary
because of the loss or damage; and

(4) Other reasonable expenses that you incur to reestablishing records of accounts receivable;
that result from Covered Causes of Loss to your records of accounts receivable.
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d. Property Not Covered
Coverage does not apply to:

(1) Records of accounts receivable in storage away from the premises described on the Declarations;
or

(2) Contraband or property in the course of illegal transportation or trade.
e. Removal of Records

If you give us written notice within 10 days of removal of your records of accounts receivable because
of imminent danger of loss or damage, we will pay for loss or damage while they are:

(1) At a safe place, away from your premises or
(2) Being taken to and returned from that place,
for a period of not more than 30 days.
f. The following exclusions are added to Section B. Exclusions of CP 1030.
Accounts Receivable Exclusions
We will not pay for loss or damage caused by or resulting from:
(1) Delay, loss of use, loss of market or any other consequential loss;

(2) Alteration, falsification, concealment or destruction of records of accounts receivable done to
conceal the wrongful giving; taking or withholding of money or securities or other property;

(3) Bookkeeping, accounting or billing errors or omissions;

(4) Electrical or magnetic injury, disturbance or erasure of electronic recordings that is caused by or
results from:

(a) Programming errors or faulty machine instructions;
(b) Faulty installation or maintenance of data processing equipment or component parts;
(c) An occurrence that took place more than 100 feet from your premises or

(d) Interruption of electrical power supply, power surge, blackout or brownout if the cause of such
occurrence took place more than 100 feet from your premises;

(5) Unauthorized instructions to transfer property to any person or place;

(6) Acts or decisions, including the failure to act or decide, of any person, group, organization or
governmental body.

(7) We will not pay for loss or damage that requires any audit of records or any inventory computation
to prove its factual existence.

g. The following is added to Section E — Loss Conditions of CP 0010, CP 0017 or CP 0018
Determination of Receivables

(1) When there is proof that a covered loss has occurred but you cannot accurately establish the
amount of accounts receivable outstanding as of the date of the loss, the amount shall be based
on your latest statement of monthly receivables and shall be computed as follows:

(a) Determine the amount of all outstanding accounts receivable at the end of the same fiscal
month in the year immediately preceding the year in which the loss occurs;

(b) Calculate the percentage of increases or decrease in your gross sales of goods and services
for the 12 fiscal months immediately preceding the month in which the loss occurred against
the 12 fiscal months prior to the above period;

(c) The amount determined under (a), above, increased or decreased by the percentage
calculated in (b), above, shall be the agreed total amount of accounts receivable as of the last
day of the fiscal month in which the loss occurs;

(d) The monthly amount of accounts receivable thus established shall be further adjusted in
accordance with the normal fluctuations in the amount of accounts receivable within the fiscal
month involved.

(2) We will deduct an amount to allow for probable bad debts which you would normally have been
unable to collect from the amount of accounts receivable as destroyed or lost.

h. The most we will pay for loss or damage under this Extension is the amount shown in the Schedule
above.
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2. Arson Reward

We

will provide a reward for information which leads to the arrest and conviction of any person(s)

responsible for an act of arson.

The most we will pay under this endorsement for all rewards for information in any one arson, is the amount
shown in the Schedule above.

3. Electronic Data Processing Equipment and Media

a.

You may extend the insurance provided by this endorsement to your electronic data processing
equipment and electronic data processing media which you own, lease, or rent from others or for which
you are legally responsible.

We will pay for loss or damage resulting from or caused by:
(1) Mechanical breakdown, or machinery malfunction:
(2) Short circuit, blowout or other electrical damage or disturbance;

(3) Faulty construction, error in design, or actual work upon property covered. (This coverage does
not apply to electronic data processing media).

We will not pay for loss or damage resulting from:

(1) Loss to property loaned, leased or rented to others while away from the premises listed in the
Declarations.

(2) Media which cannot be replaced with others of the same kind and quality.

(3) Accounts, bills, evidences of debt, valuable papers, records, abstracts, deeds, manuscripts or other
documents for direct physical loss or damage caused by any of the items in ¢. (2), above.

(4) Error or omission in machine programming or incorrect instruction to a machine.

(5) Any computer virus or malicious code.

The Causes of Loss — Special Form, Section B., Exclusions, applies to this coverage with the exception

of exclusions B.2a. and B.2.d. (6).

The most we will pay for loss in any one policy period is the amount shown in the Schedule above
regardless of the number of occurrences, but if the electronic data processing equipment or electronic
data processing media is lost or damaged while in transit, off premises, or on a vehicle the most we will
pay, is the amount shown in the Schedule above for Property In Transit.

4. Food Spoilage Resulting From Power Outage

a.

CCF 1514 0920

We will pay for loss or damage, resulting from a change in temperature or humidity, to perishable stock
stored within a controlled environment. The change in temperature or humidity in the controlled
environment must be caused by an interruption of electrical power utility services originating on or off
the premises. The interruption of the electrical power utility service on or off the premises must result
from direct physical loss or damage by a Covered Cause of Loss that is insured by this policy.

The most we will pay in any one policy period is limited to the amount shown in the Schedule above,
regardless of the number of occurrences.

For the purposes of this endorsement and Food Spoilage coverage, perishable stock means business
personal property:

(1) Maintained under controlled conditions for its preservation; and
(2) Susceptible to loss or damage if the controlled conditions change.
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Causes of Loss Changes

A. CP 1030, Causes Of Loss — Special Form, section B., Exclusions, paragraph g., Water, is deleted in its entirety
and replaced with the following.

g. Water

(1) Flood, surface water, waves (including tidal wave and tsunami), tides, tidal waves, overflow of any body
of water, or their spray from any of these, all whether or not driven by wind (including storm surge),

(2) Mudslide or mudflow;

(3) Water under the ground surface pressing on, or flowing or seeping through:
(a) Foundations, walls, floor, or paved surfaces;
(b) Basements whether paved or not; or
(c) Doors, windows, or other openings; or

(4) Waterborne material carried or otherwise moved by any of the water referred to in paragraph g.(1) or
d-(3) or material carried or otherwise moved by mudslide or mudflow.

This exclusion applies regardless of whether any of the above in paragraphs g.(1) through g.(4) is caused
by an act of nature or is otherwise caused. An example of a situation to which this exclusion applies is the
situation where a dam, levee, seawall or other boundary or containment system fails in whole or in part, for
any reason to contain the water.

But if Water as described in g.(1) through g.(4) above results in fire, explosion or sprinkler leakage, we will
pay for the loss or damage caused by that fire, explosion or sprinkler leakage (if sprinkler leakage is a
Covered Cause of Loss).

B. Causes of Loss — Special Form, CP 1030; Section F., Additional Coverage Extensions, paragraph 1. of Property
In Transit, is deleted in its entirety and replaced with the following:
1. Property In Transit
This Extension applies only to your personal property to which this form applies.

a. You may extend the insurance provided by this endorsement to apply to your personal property (other
than property in the care, custody, or control of your sales person) in transit more than 100 feet from
the described premises:

(1) This Extension only applies to property in transit in the coverage territory;
(2) Property in transit includes property in the custody of:
(a) Any railroad (including while on ferries or in cars, transfers or lighters);
(b) Public truck-men, private truck-men or land transportation companies;
(c) You or anyone else while in or on vehicles you own, lease or hire;
(d) Any air transportation company;

(e) Any water transportation company while on inland waters of the continental United States, the
Great Lakes or the St. Lawrence Seaway; or

(f) Any other person authorized by you to have the care and custody of your property outside your
premises (including your salespeople);

b. This Extension does not include:
(1) Shipments through the US Postal Service;
(2) Property covered under import or export Ocean Cargo policies;
(3) Inter-coastal water shipments via the Panama Canal; or
(4) Coastwise water shipments to Alaska.
c. Loss or damage must be caused by or result from a Covered Cause of Loss.
However, the following limitation will apply to all theft losses:
Coverage for theft of an entire bale, case or package by forced entry into a securely locked body or
compartment of the vehicle requires that there must be visible marks of the forced entry.

d. The most that we will pay for direct physical loss or damage for Personal Property in Transit is the
amount shown in the Schedule above.
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C. The following is added to the Causes Of Loss - Special Form, CP 1030, item F., Additional Coverage

Extensions.
Sewer, Drain, or Sump Backup or Overflow

You may extend the insurance provided by endorsement to include loss, whether it originates on or off the
described premises, caused by water that backs up or overflows or is otherwise discharged from a sewer, drain,
sump or sump pump or related equipment.

However, we will not pay for direct physical loss or damage to Covered Property caused by or resulting from
continued or repeated back up or overflow of water over a period 14 days.

The most we will pay under this Coverage Extension in any policy period, regardless of the number of
occurrences, is shown in the Schedule above.

Endorsement Definitions

The following terms are defined for the purposes of this endorsement only.

1. Discover

Discover or discovered means the time when you first become aware of the facts which would cause a

reasonable person to assume that a loss of a type covered by Additional Coverage Changes, paragraph B.,

Crime Coverages, has occurred, even though the exact amount or details of loss may not then be known.

2. Electronic Data

Electronic data means information, facts, images or sounds stored as or on, created or used on or transmitted

to or from computer software (including systems and applications software) on data storage devices, including

hard or floppy disks, CD-ROMs, tapes, drives, cells, data processing devices or any other media which are
used with electronically controlled equipment.
3. Electronic Data Processing Equipment

Electronic Data Processing Equipment means data processing systems, components parts and related

peripheral equipment including air conditioning and fire protection equipment used solely for data processing

operations. But electronic data processing equipment does not include electronic systems that control
production machinery nor the production machinery itself.
4. Electronic Data Processing Media

Electronic Data Processing Media means punch cards, tapes, discs, drums, cells or other magnetic recording

or storage devices, including the information recorded on the media. It also includes the original source material

used to enter data and/or programs.
5. Employee
Employee means:
a. Any natural person:
(1) While in your service and for the first 30 days immediately after termination of service, unless such
termination is due to theft or any other dishonest act committed by the employee;
(2) Whom you compensate directly by salary, wages or commissions; and
(3) Whom you have the right to direct and control while performing services for you;
b. Any natural person who is furnished temporarily to you:
(1) To substitute for a permanent employee as defined in 5.a. above who is on leave; or
(2) To meet seasonal or short-term work load conditions;
while that person is subject to your direction and control and performing services for you;

c. Any natural person who is leased to you under a written agreement between you and a labor leasing firm,
to perform duties related to the conduct of your business, but does not mean a temporary employee as
defined in 5.b. above.

d. A natural person who is:

(1) A trustee, officer, employee, administrator or manager, except an administrator or manager who is an
independent contractor of any employee benefit plan; or
(2) Your director or trustee while that person is engaged in handling money, securities, or other property
of any employee benefit plan;
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e. Any natural person who is a former employee, partner, member, manager director or trustee retained as a
consultant while performing services for you;

f. Any natural person who is a guest student or intern pursuing studies or duties excluding, however, any
such person while having care and custody of property outside your building;

dg- Any natural persons employed by an entity merged or consolidated with you prior to the effective date of
this Crime Coverage; and

h. Any natural person who is your manager, director or trustee while:
(1) Performing acts within the scope of the usual duties of an employee; or

(2) Acting as a member of any committee duly elected or appointed by resolution of your board of directors
or board of trustees to perform specific, as distinguished from general directorial acts on your behalf.

i. However, employee does not mean any agent, broker, factor, commission merchant, consignee,
independent contractor or representative of the same general character not specified in a. through h. above.

6. Employee Benefit Plan

Employee benefit plan means any welfare or pension benefit plan that you sponsor and that is subject to the
Employee Retirement Income Security Act of 1974 (ERISA) and any amendments thereto.

7. Financial Institution

Financial institution, with regard to Additional Coverage Changes, paragraph B. Crime Coverages, sub-
paragraph 2.b., Inside Your Building — Theft of Money or Securities, means a bank, savings bank, savings and
loan association, trust company, credit union or similar depository institution; or an insurance company.

8. Forgery

Forgery means the signing of the name of another person or organization with intent to deceive, it does not
mean a signature on which consists in whole or in part of one’s own name signed with or without authority, in
any capacity, for any purpose.

9. Manager
Manager means a natural person serving in a directorial capacity for a limited liability company.
10. Member

Member means an owner of a limited liability company represented by its membership interest, who if a natural
person, may also may serve as a manager.

11. Messenger

Messenger means you, or your relative or any of your partners or members, or any employee while having care
and custody of property outside of your building.

12. Money
Money means:
a. Currency, coins and bank notes in current use and having a face value; and
b. Travelers checks, register checks and money orders held for sale to the public; or

c. Deposits in your account at any financial institutions under Additional Coverage Changes, paragraph B.,
Crime Coverages sub-paragraph 2.a., Employee Theft.

13. Occurrence

The following definition of occurrence applies only to Additional Coverage Changes, paragraph B. Crime
Coverages.

a. For sub-paragraph 2.a, Employee Theft, occurrence means:
(1) An individual act; or
(2) The combined total of all separate acts whether or not related; or
(3) A series of acts whether or not related;

committed by an employee acting alone or in collusion with other persons, that occur and are discovered
during the Policy Period shown in the Declarations, except when the discovery is as provided under
Additional Coverage Changes, paragraph B., Crime Coverages, sub-paragraph 5., Crime Loss
Conditions; item d. Loss Sustained During Prior Insurance Issued By Us or any Affiliate.
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b. For Additional Coverage Changes, paragraph B., Crime Coverages, sub-paragraph 2.b., Inside Your
Building — Theft of Money or Securities; or sub-paragraph 2.c. Outside Your Building — Theft of Money,
Securities, or Other Property occurrence means:

(1) An individual act or event;

(2) The combined total of all separate acts or events whether or not related; or
(3) A series of acts or events whether or not related;

committed by any person acting alone or in collusion with other persons; that transpire and are discovered
during the Policy Period shown in the Declarations, except when the discovery is as provided under
Additional Coverage Changes, paragraph B., Crime Coverages, sub-paragraph 5., Crime Loss
Conditions item d., Loss Sustained During Prior Insurance Issued By Us or any Affiliate.

14. Other Property
Other property means any tangible property other than money and securities that has intrinsic value. Other
property does not include, application software electronic data or any property specifically excluded under this
insurance.

15. Securities

Securities mean negotiable and nonnegotiable instruments or contracts representing either money or property
and includes:

a. Tokens, tickets, revenue and other stamps (whether represented by actual stamps or unused value in a
meter) in current use and

b. Evidences of debt issued in connection with credit or charge cards, which cards are not issued by you; but
does not include money.

16. Theft
Theft means the unlawful taking of property to the deprivation of the insured.

All other terms and conditions of this policy remain unchanged.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LOSS CONDITIONS — APPRAISAL AMENDATORY ENDORSEMENT

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM
BUSINESS INCOME (AND EXTRA EXPENSE) COVERAGE FORM
DIFFERENCE IN CONDITIONS COVERAGE FORM

A. When attached to the Building And Personal Property Coverage Form, CP 0010; the Condominium Association
Coverage Form, CP 0017, the Condominium Commercial Unit-Owners Coverage Form, CP 0018 or the Difference
In Conditions Coverage Form, DIC 0010:

Paragraph 2. Appraisal of E. Loss Conditions is deleted in its entirety and replaced with the following:

2. Appraisal

If we and you disagree on the amount of loss, either may make written demand for an appraisal of the loss.
Appraisal is mandatory if invoked by either party. In this event, each party will select a qualified, impartial
appraiser. The two appraisers will select a qualified, impartial umpire. If the appraisers cannot agree on the
umpire, either you or we may request, after reasonable written notice to the other, that the selection be made by a
court having jurisdiction. We and you will cooperate with the appraisers and umpire to provide information and
access to the property to appraise the loss. If the appraisers agree, they shall issue a detailed appraisal decision
which will be binding on you and us. If the appraisers fail to agree, they will submit their differences to the umpire.
The umpire shall consider the submissions, independently appraise the loss, and issue a detailed appraisal
decision that will be binding on you and us. Each party will:

a. Pay its chosen appraiser; and
b. Bear the other expenses of the appraisal and umpire equally.

In this section, impartial appraiser and impartial umpire shall mean a person who is not a current employee of
either party and whose compensation from any source is not affected by the amount of the award or the insured’s
recovery on the claim.

In this section, detailed appraisal decision shall mean a written appraisal which provides line-item descriptions and
amounts for any category of damage or expense requested by you or us, in writing, within thirty (30) days of the
initial request for appraisal. The requests for particular line-items may include, but are not limited to, the value of
the property, the cost of repair or replacement of any particular component of the property, the cost attributable to
code upgrades, the cause(s) of the damage appraised, and the dates that any particular damage occurred or
manifested. However, the requests may not, and the appraisal shall not, address which categories of the award, if
any, are covered by this policy. The parties retain the right to have a court of competent jurisdiction determine
which elements of the appraisal, if any, are covered under this policy based on the facts determined by the
appraisal, the policy and applicable law. They also retain the right to have the court determine the cause(s) of the
damage appraised, if there is any post-appraisal disagreement concerning causation. The request for a particular
line-item shall not be deemed an admission by either party that such category is covered or not covered by this

policy.

In the event the appraisal panel cannot determine a line-item requested by you or us, that inability and the reason
shall be indicated on the detailed appraisal decision. To the extent that any questions of coverage or causation
require determination of any fact not established by the detailed appraisal decision, the parties may offer evidence
relevant to that fact in litigating the issues of coverage or causation.
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B. When attached to the Business Income (And Extra Expense) Coverage Form, CP 0030 or the Business Income
(And Extra Expense) Coverage Form, DIC 0031:

Paragraph 1. Appraisal of C. Loss Conditions is deleted in its entirety and replaced with the following:

1. Appraisal

If we and you disagree on the amount of loss, either may make written demand for an appraisal of the loss.
Appraisal is mandatory if invoked by either party. In this event, each party will select a qualified, impartial
appraiser. The two appraisers will select a qualified, impartial umpire. If the appraisers cannot agree on the
umpire, either you or we may request, after reasonable written notice to the other, that the selection be made by a
court having jurisdiction. We and you will cooperate with the appraisers and umpire to provide information and
access to the property to appraise the loss. If the appraisers agree, they shall issue a detailed appraisal decision
which will be binding on you and us. If the appraisers fail to agree, they will submit their differences to the umpire.
The umpire shall consider the submissions, independently appraise the loss, and issue a detailed appraisal
decision that will be binding on you and us. Each party will:

a. Pay its chosen appraiser; and
b. Bear the other expenses of the appraisal and umpire equally.

In this section, impartial appraiser and impartial umpire shall mean a person who is not a current employee of
either party and whose compensation from any source is not affected by the amount of the award or the insured’s
recovery on the claim.

In this section, detailed appraisal decision shall mean a written appraisal which provides line-item descriptions and
amounts for any category of damage or expense requested by you or us, in writing, within thirty (30) days of the
initial request for appraisal. The requests for particular line-items may include, but are not limited to, the value of
the property, the cost of repair or replacement of any particular component of the property, the cost attributable to
code upgrades, the cause(s) of the damage appraised, and the dates that any particular damage occurred or
manifested. However, the requests may not, and the appraisal shall not, address which categories of the award, if
any, are covered by this policy. The parties retain the right to have a court of competent jurisdiction determine
which elements of the appraisal, if any, are covered under this policy based on the facts determined by the
appraisal, the policy and applicable law. They also retain the right to have the court determine the cause(s) of the
damage appraised, if there is any post-appraisal disagreement concerning causation. The request for a particular
line-item shall not be deemed an admission by either party that such category is covered or not covered by this

policy.

In the event the appraisal panel cannot determine a line-item requested by you or us, that inability and the reason
shall be indicated on the detailed appraisal decision. To the extent that any questions of coverage or causation
require determination of any fact not established by the detailed appraisal decision, the parties may offer evidence
relevant to that fact in litigating the issues of coverage or causation.

All other terms and conditions of this policy remain unchanged.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

AMENDATORY ENDORSEMENT — PROPERTY NOT COVERED
VIRTUAL CURRENCY

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
CONDOMINIUM COMMERCIAL UNIT OWNERS COVERAGE FORM
DIFFERENCE IN CONDITIONS COVERAGE FORM
DIFFERENCE IN CONDITIONS COVERAGE FORM — CONDOMINIUM ASSOCIATION COVERAGE

The following property is added to A. Coverage, paragraph 2. Property Not Covered.

Covered Property does not include virtual currency of any kind, by whatever name known, whether actual or fictitious
including, but not limited to any digital currency, cryptocurrency or any other type of electronic currency.

All other terms and conditions of this policy remain unchanged.
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CP 01 40 07 06

COMMERCIAL PROPERTY
CP 01 40 07 06

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EXCLUSION OF LOSS DUE TO VIRUS OR BACTERIA

COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

. The exclusion set forth in Paragraph B. applies to
all coverage under all forms and endorsements
that comprise this Coverage Part or Policy, includ-
ing but not limited to forms or endorsements that
cover property damage to buildings or personal
property and forms or endorsements that cover
business income, extra expense or action of civil
authority.

. We will not pay for loss or damage caused by or
resulting from any virus, bacterium or other micro-
organism that induces or is capable of inducing
physical distress, illness or disease.

However, this exclusion does not apply to loss or
damage caused by or resulting from "fungus", wet
rot or dry rot. Such loss or damage is addressed in
a separate exclusion in this Coverage Part or Poli-
cy.

. With respect to any loss or damage subject to the
exclusion in Paragraph B., such exclusion super-
sedes any exclusion relating to "pollutants".

© IS0 Prop%s, Inc., 2006

This endorsement modifies insurance provided under the following:

D. The following provisions in this Coverage Part or

Policy are hereby amended to remove reference
to bacteria:

1. Exclusion of "Fungus", Wet Rot, Dry Rot And
Bacteria; and

2. Additional Coverage — Limited Coverage for
"Fungus", Wet Rot, Dry Rot And Bacteria, in-
cluding any endorsement increasing the scope
or amount of coverage.

. The terms of the exclusion in Paragraph B., or the

inapplicability of this exclusion to a particular loss,
do not serve to create coverage for any loss that
would otherwise be excluded under this Coverage
Part or Policy.
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COMMERCIAL PROPERTY
CP 04 11 09 17

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
PROTECTIVE SAFEGUARDS

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

SCHEDULE

Premises Number Building Number

Protective Safeguards
Symbols Applicable

1 1

P-1

1 2

P-1

Describe any "P-9":

A. The following is added to the Commercial Property
Conditions:

Protective Safeguards
As a condition of this insurance, you are required to:

1. Maintain the protective safeguards listed in the
Schedule, and over which you have control, in
complete working order;

2. Actively engage and maintain in the "on
position at all times any automatic fire alarm or
other automatic system listed in the Schedule;
and

3. Notify us if you know of any suspension of or

impairment in any protective safeguard listed in
the Schedule.
However, if part of an Automatic Sprinkler
System or Automatic Commercial Cooking
Exhaust And Extinguishing System is shut off
due to breakage, leakage, freezing conditions
or opening of sprinkler heads, notification to us
will not be necessary if you can restore full
protection within 48 hours.

CP04110917

. The  protective
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. The following is added to the Exclusions section of:

Causes Of Loss — Basic Form
Causes Of Loss — Broad Form
Causes Of Loss — Special Form

Mortgageholders Errors And Omissions Coverage
Form

Standard Property Policy
We will not pay for loss or damage caused by or

resulting from fire if, prior to the fire, you failed to
S\omply with any condition set forth in Paragraph

safeguards to  which this
endorsement applies are identified by the following
symbols:

"P-1" Automatic Sprinkler System, including
related supervisory services.
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Automatic Sprinkler System means:

a. Any automatic fire protective or
extinguishing system, including connected:

(1) Sprinklers and discharge nozzles;

(2) Ducts, pipes, valves and fittings;

(3) Tanks, their component parts and
supports; and

(4) Pumps and private fire protection mains.

b. When supplied from an automatic fire
protective system:

(1) Non-automatic fire protective systems;
and

(2) Hydrants, standpipes and outlets.

"P-2" Automatic Fire Alarm, protecting the entire
building, that is:

a. Connected to a central station; or

b. Reporting to a public or private fire alarm
station.

CP04110917
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"P-3" Security Service, with a recording system
or watch clock, making hourly rounds covering the
entire building, when the premises are not in
actual operation.
"P-4" Service Contract with a privately owned fire
department providing fire protection service to the
described premises.
"P-5" Automatic Commercial Cooking Exhaust
And Extinguishing System installed on cooking
appliances and having the following components:

a. Hood;

b. Grease removal device;
c. Duct system; and
d. Wet chemical fire extinguishing equipment.

"P-9", the protective system described in the
Schedule.
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COMMERCIAL PROPERTY
CP 04 11 09 17

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
PROTECTIVE SAFEGUARDS

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

SCHEDULE

Premises Number Building Number

Protective Safeguards
Symbols Applicable

1 2

P-9

1 3

P-9

Describe any "P-9": All flammables (including paint and solvents) must be kept in NFPA approved containers
and stored in an approved NFPA Flammable Liquids storage cabinet.

A. The following is added to the Commercial Property
Conditions:

Protective Safeguards
As a condition of this insurance, you are required to:

1. Maintain the protective safeguards listed in the
Schedule, and over which you have control, in
complete working order;

2. Actively engage and maintain in the "on
position at all times any automatic fire alarm or
other automatic system listed in the Schedule;
and

3. Notify us if you know of any suspension of or

impairment in any protective safeguard listed in
the Schedule.
However, if part of an Automatic Sprinkler
System or Automatic Commercial Cooking
Exhaust And Extinguishing System is shut off
due to breakage, leakage, freezing conditions
or opening of sprinkler heads, notification to us
will not be necessary if you can restore full
protection within 48 hours.

CP04110917

. The  protective
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. The following is added to the Exclusions section of:

Causes Of Loss — Basic Form
Causes Of Loss — Broad Form
Causes Of Loss — Special Form

Mortgageholders Errors And Omissions Coverage
Form

Standard Property Policy
We will not pay for loss or damage caused by or

resulting from fire if, prior to the fire, you failed to
S\omply with any condition set forth in Paragraph

safeguards to  which this
endorsement applies are identified by the following
symbols:

"P-1" Automatic Sprinkler System, including
related supervisory services.
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Automatic Sprinkler System means:

a. Any automatic fire protective or
extinguishing system, including connected:

(1) Sprinklers and discharge nozzles;

(2) Ducts, pipes, valves and fittings;

(3) Tanks, their component parts and
supports; and

(4) Pumps and private fire protection mains.

b. When supplied from an automatic fire
protective system:

(1) Non-automatic fire protective systems;
and

(2) Hydrants, standpipes and outlets.

"P-2" Automatic Fire Alarm, protecting the entire
building, that is:

a. Connected to a central station; or

b. Reporting to a public or private fire alarm
station.

CP04110917
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"P-3" Security Service, with a recording system
or watch clock, making hourly rounds covering the
entire building, when the premises are not in
actual operation.
"P-4" Service Contract with a privately owned fire
department providing fire protection service to the
described premises.
"P-5" Automatic Commercial Cooking Exhaust
And Extinguishing System installed on cooking
appliances and having the following components:

a. Hood;

b. Grease removal device;
c. Duct system; and
d. Wet chemical fire extinguishing equipment.

"P-9", the protective system described in the
Schedule.
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COMMERCIAL PROPERTY
CP 04 11 09 17

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
PROTECTIVE SAFEGUARDS

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

SCHEDULE

Premises Number Building Number

Protective Safeguards
Symbols Applicable

1 2 P-9
1 3 P-9
1 4 P-9

Describe any "P-9": Used or soiled rags must be stored in self-closing metal containers and removed daily.

A. The following is added to the Commercial Property
Conditions:

Protective Safeguards
As a condition of this insurance, you are required to:

1. Maintain the protective safeguards listed in the
Schedule, and over which you have control, in
complete working order;

2. Actively engage and maintain in the "on
position at all times any automatic fire alarm or
other automatic system listed in the Schedule;
and

3. Notify us if you know of any suspension of or

impairment in any protective safeguard listed in
the Schedule.
However, if part of an Automatic Sprinkler
System or Automatic Commercial Cooking
Exhaust And Extinguishing System is shut off
due to breakage, leakage, freezing conditions
or opening of sprinkler heads, notification to us
will not be necessary if you can restore full
protection within 48 hours.

CP04110917

. The  protective

© Insurance@ervices Office, Inc., 2016

. The following is added to the Exclusions section of:

Causes Of Loss — Basic Form
Causes Of Loss — Broad Form
Causes Of Loss — Special Form

Mortgageholders Errors And Omissions Coverage
Form

Standard Property Policy
We will not pay for loss or damage caused by or

resulting from fire if, prior to the fire, you failed to
Zomply with any condition set forth in Paragraph

safeguards to  which this
endorsement applies are identified by the following
symbols:

"P-1" Automatic Sprinkler System, including
related supervisory services.
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Automatic Sprinkler System means:

a. Any automatic fire protective or
extinguishing system, including connected:

(1) Sprinklers and discharge nozzles;

(2) Ducts, pipes, valves and fittings;

(3) Tanks, their component parts and
supports; and

(4) Pumps and private fire protection mains.

b. When supplied from an automatic fire
protective system:

(1) Non-automatic fire protective systems;
and

(2) Hydrants, standpipes and outlets.

"P-2" Automatic Fire Alarm, protecting the entire
building, that is:

a. Connected to a central station; or

b. Reporting to a public or private fire alarm
station.

CP04110917
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"P-3" Security Service, with a recording system
or watch clock, making hourly rounds covering the
entire building, when the premises are not in
actual operation.
"P-4" Service Contract with a privately owned fire
department providing fire protection service to the
described premises.
"P-5" Automatic Commercial Cooking Exhaust
And Extinguishing System installed on cooking
appliances and having the following components:

a. Hood;

b. Grease removal device;
c. Duct system; and
d. Wet chemical fire extinguishing equipment.

"P-9", the protective system described in the
Schedule.
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COMMERCIAL PROPERTY
CP10101012

CAUSES OF LOSS - BASIC FORM

Words and phrases that appear in quotation marks have special meaning. Refer to Section E. Definitions.

A. Covered Causes Of Loss

When Basic is shown in the Declarations, Covered
Causes of Loss means the following:

1. Fire.
2. Lightning.

3. Explosion, including the explosion of gases or
fuel within the furnace of any fired vessel or
within the flues or passages through which the
gases of combustion pass. This cause of loss
does not include loss or damage by:

a. Rupture, bursting or operation of pressure-
relief devices; or

b. Rupture or bursting due to expansion or
swelling of the contents of any building or
structure, caused by or resulting from
water.

4. Windstorm or Hail, but not including:
a. Frost or cold weather;

b. Ice (other than hail), snow or sleet, whether
driven by wind or not;

c. Loss or damage to the interior of any
building or structure, or the property inside
the building or structure, caused by rain,
snow, sand or dust, whether driven by wind
or not, unless the building or structure first
sustains wind or hail damage to its roof or
walls through which the rain, snow, sand or
dust enters; or

d. Loss or damage by hail to lawns, trees,
shrubs or plants which are part of a
vegetated roof.

5. Smoke causing sudden and accidental loss or
damage. This cause of loss does not include
smoke from agricultural smudging or industrial
operations.

6. Aircraft or Vehicles, meaning only physical
contact of an aircraft, a spacecraft, a self-
propelled missile, a vehicle or an object thrown
up by a vehicle with the described property or
with the building or structure containing the
described property. This cause of loss includes
loss or damage by objects falling from aircraft.

We will not pay for loss or damage caused by
or resulting from vehicles you own or which are
operated in the course of your business.

7. Riot or Civil Commotion, including:

a. Acts of striking employees while occupying
the described premises; and

b. Looting occurring at the time and place of a
riot or civil commotion.

8. Vandalism, meaning willful and malicious

damage to, or destruction of, the described
property.
We will not pay for loss or damage caused by
or resulting from theft, except for building
damage caused by the breaking in or exiting of
burglars.

. Sprinkler Leakage, meaning leakage or

discharge of any substance from an Automatic
Sprinkler System, including collapse of a tank
that is part of the system.

If the building or structure containing the
Automatic  Sprinkler System is Covered
Property, we will also pay the cost to:

a. Repair or replace damaged parts of the
Automatic Sprinkler System if the damage:

(1) Results in sprinkler leakage; or
(2) Is directly caused by freezing.

b. Tear out and replace any part of the
building or structure to repair damage to the
Automatic Sprinkler System that has
resulted in sprinkler leakage.

Automatic Sprinkler System means:

(1) Any automatic fire-protective  or
extinguishing system, including
connected:

(a) Sprinklers and discharge nozzles;
(b) Ducts, pipes, valves and fittings;

(c) Tanks, their component parts and
supports; and

(d) Pumps and private fire protection
mains.

(2) When supplied from an automatic fire-
protective system:

(a) Non-automatic fire-protective
systems; and

(b) Hydrants, standpipes and outlets.
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10. Sinkhole Collapse, meaning loss or damage

11.

Page 2 of 6

caused by the sudden sinking or collapse of
land into underground empty spaces created
by the action of water on limestone or dolomite.
This cause of loss does not include:

a. The cost of filling sinkholes; or

b. Sinking or collapse of land into man-made
underground cavities.

Volcanic Action, meaning direct loss or

damage resulting from the eruption of a

volcano when the loss or damage is caused

by:

a. Airborne volcanic blast or airborne shock
waves;

b. Ash, dust or particulate matter; or
c. Lava flow.

With respect to coverage for Volcanic Action as
set forth in 11.a., 11.b. and 11.c., all volcanic
eruptions that occur within any 168-hour period
will constitute a single occurrence.

This cause of loss does not include the cost to
remove ash, dust or particulate matter that
does not cause direct physical loss or damage
to the described property.

B. Exclusions
1.

We will not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is excluded regardless of
any other cause or event that contributes
concurrently or in any sequence to the loss.

a. Ordinance Or Law

The enforcement of or compliance with any
ordinance or law:

(1) Regulating the construction, use or
repair of any property; or

(2) Requiring the tearing down of any
property, including the cost of removing
its debris.

This exclusion, Ordinance Or Law, applies
whether the loss results from:

(a) An ordinance or law that is enforced
even if the property has not been
damaged; or

(b) The increased costs incurred to
comply with an ordinance or law in
the course of construction, repair,
renovation, remodeling or demolition
of property, or removal of its debris,
following a physical loss to that

property.

© Insurance Ser\88 Office, Inc., 2011

b. Earth Movement

(1) Earthquake, including tremors and
aftershocks and any earth sinking, rising
or shifting related to such event;

(2) Landslide, including any earth sinking,
rising or shifting related to such event;

(3) Mine subsidence, meaning subsidence
of a man-made mine, whether or not
mining activity has ceased;

(4) Earth sinking (other than sinkhole
collapse), rising or shifting including soil
conditions  which  cause  settling,
cracking or other disarrangement of
foundations or other parts of realty. Soll
conditions include contraction,
expansion, freezing, thawing, erosion,
improperly compacted soil and the
action of water under the ground
surface.

But if Earth Movement, as described in
b.(1) through (4) above, results in fire or
explosion, we will pay for the loss or
damage caused by that fire or explosion.

(5) Volcanic eruption, explosion or effusion.
But if volcanic eruption, explosion or
effusion results in fire or Volcanic
Action, we will pay for the loss or
damage caused by that fire or Volcanic
Action.

This exclusion applies regardless of
whether any of the above, in Paragraphs
(1) through (5), is caused by an act of
nature or is otherwise caused.

c. Governmental Action

Seizure or destruction of property by order
of governmental authority.

But we will pay for loss or damage caused
by or resulting from acts of destruction
ordered by governmental authority and
taken at the time of a fire to prevent its
spread, if the fire would be covered under
this Coverage Part.

d. Nuclear Hazard

Nuclear reaction or radiation, or radioactive
contamination, however caused.

But if nuclear reaction or radiation, or
radioactive contamination, results in fire, we
will pay for the loss or damage caused by
that fire.

CP 10101012



e. Utility Services

The failure of power, communication, water
or other utility service supplied to the
described premises, however caused, if the
failure:

(1) Originates away from the described
premises; or

(2) Originates at the described premises,
but only if such failure involves
equipment used to supply the utility
service to the described premises from
a source away from the described
premises.

Failure of any utility service includes lack of
sufficient capacity and reduction in supply.

Loss or damage caused by a surge of
power is also excluded, if the surge would
not have occurred but for an event causing
a failure of power.

But if the failure or surge of power, or the
failure of communication, water or other
utility service, results in a Covered Cause of
Loss, we will pay for the loss or damage
caused by that Covered Cause of Loss.

Communication services include but are not
limited to service relating to Internet access
or access to any electronic, cellular or
satellite network.

f. War And Military Action
(1) War, including undeclared or civil war;

(2) Warlike action by a military force,
including action in hindering or
defending against an actual or expected
attack, by any government, sovereign or
other authority using military personnel
or other agents; or

(3) Insurrection, rebellion, revolution,
usurped power, or action taken by
governmental authority in hindering or
defending against any of these.

g- Water

(1) Flood, surface water, waves (including
tidal wave and tsunami), tides, tidal
water, overflow of any body of water, or
spray from any of these, all whether or
not driven by wind (including storm

(4) Water under the ground surface
pressing on, or flowing or seeping
through:

(a) Foundations, walls, floors or paved
surfaces;

(b) Basements, whether paved or not; or

(c¢) Doors, windows or other openings;
or

(5) Waterborne  material  carried or
otherwise moved by any of the water
referred to in Paragraph (1), (3) or (4),
or material carried or otherwise moved
by mudslide or mudflow.

This exclusion applies regardless of
whether any of the above, in Paragraphs
(1) through (5), is caused by an act of
nature or is otherwise caused. An example
of a situation to which this exclusion applies
is the situation where a dam, levee, seawall
or other boundary or containment system
fails in whole or in part, for any reason, to
contain the water.

But if any of the above, in Paragraphs (1)
through (5), results in fire, explosion or
sprinkler leakage, we will pay for the loss or
damage caused by that fire, explosion or
sprinkler leakage (if sprinkler leakage is a
Covered Cause of Loss).

. "Fungus", Wet Rot, Dry Rot And

Bacteria

Presence, growth, proliferation, spread or
any activity of "fungus", wet or dry rot or
bacteria.

But if "fungus", wet or dry rot or bacteria
result in a Covered Cause of Loss, we will
pay for the loss or damage caused by that
Covered Cause of Loss.

This exclusion does not apply:

(1) When "fungus", wet or dry rot or bacteria
result from fire or lightning; or

(2) To the extent that coverage is provided
in the Additional Coverage, Limited
Coverage For "Fungus", Wet Rot, Dry
Rot And Bacteria, with respect to loss or
damage by a cause of loss other than
fire or lightning.

surge); Exclusions B.1.a. through B.1.h. apply whether
(2) Mudslide or mudflow: or not the loss event results in widespread

, damage or affects a substantial area.
(3) Water that backs up or overflows or is
otherwise discharged from a sewer,
drain, sump, sump pump or related
equipment;
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2. We will not pay for loss or damage caused by
or resulting from:

a. Artificially generated electrical, magnetic or
electromagnetic energy that damages,
disturbs, disrupts or otherwise interferes
with any:

(1) Electrical or electronic wire, device,

f. Neglect of an insured to use all reasonable
means to save and preserve property from
further damage at and after the time of loss.

3. Special Exclusions

The following provisions apply only to the
specified Coverage Forms:

a. Business Income (And Extra Expense)

Page 4 of 6

appliance, system or network; or

(2) Device, appliance, system or network
utilizing cellular or satellite technology.

For the purpose of this exclusion, electrical,
magnetic or electromagnetic  energy
includes but is not limited to:

(a) Electrical current, including arcing;

(b) Electrical charge produced or
conducted by a magnetic or
electromagnetic field;

(c) Pulse of electromagnetic energy; or

(d) Electromagnetic waves or
microwaves.

But if fire results, we will pay for the loss or
damage caused by that fire.

. Rupture or bursting of water pipes (other
than Automatic Sprinkler Systems) unless
caused by a Covered Cause of Loss.

. Leakage or discharge of water or steam
from any part of a system or appliance
containing water or steam (other than an
Automatic Sprinkler System), unless the
leakage or discharge occurs because the
system or appliance was damaged by a
Covered Cause of Loss. But we will not pay
for loss or damage caused by or resulting
from continuous or repeated seepage or
leakage of water, or the presence or
condensation of humidity, moisture or
vapor, that occurs over a period of 14 days
or more.

. Explosion of steam boilers, steam pipes,
steam engines or steam turbines owned or
leased by you, or operated under your
control.

But if explosion of steam boilers, steam
pipes, steam engines or steam turbines
results in fire or combustion explosion, we
will pay for the loss or damage caused by
that fire or combustion explosion.

. Mechanical breakdown, including rupture or
bursting caused by centrifugal force.

But if mechanical breakdown results in a
Covered Cause of Loss, we will pay for the
loss or damage caused by that Covered
Cause of Loss.

© Insurance Ser\gg Office, Inc., 2011

Coverage Form, Business Income
(Without Extra Expense) Coverage Form,
Or Extra Expense Coverage Form

We will not pay for:
(1) Any loss caused by or resulting from:

(a) Damage or destruction of "finished
stock"; or

(b) The time required to reproduce
"finished stock".

This exclusion does not apply to Extra
Expense.

(2) Any loss caused by or resulting from
direct physical loss or damage to radio
or television antennas (including satellite
dishes) and their lead-in wiring, masts or
towers.

(3) Any increase of loss caused by or
resulting from:

(a) Delay in rebuilding, repairing or
replacing the property or resuming
"operations", due to interference at
the location of the rebuilding, repair
or replacement by strikers or other
persons; or

(b) Suspension, lapse or cancellation of
any license, lease or contract. But if
the suspension, lapse or cancellation
is directly caused by the
"suspension” of "operations", we will
cover such loss that affects your
Business Income during the "period
of restoration" and any extension of
the "period of restoration” in
accordance with the terms of the
Extended Business Income
Additional Coverage and the
Extended Period Of Indemnity
Optional Coverage or any variation
of these.

(4) Any Extra Expense caused by or
resulting from suspension, lapse or
cancellation of any license, lease or
contract beyond the "period of
restoration”.

(5) Any other consequential loss.
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b. Leasehold Interest Coverage Form

(1) Paragraph B.1.a., Ordinance Or Law,
does not apply to insurance under this
Coverage Form.

(2) We will not pay for any loss caused by:
(a) Your cancelling the lease;

(b) The suspension, lapse or
cancellation of any license; or

(c) Any other consequential loss.
c. Legal Liability Coverage Form

(1) The following exclusions do not apply to
insurance under this Coverage Form:

(a) Paragraph B.1.a. Ordinance Or Law;

(b) Paragraph B.1.c. Governmental
Action;

(c) Paragraph B.1.d. Nuclear Hazard;

(d) Paragraph B.1.e. Utility Services;
and

(e) Paragraph B.1.f. War And Military
Action.

(2) The following additional exclusions
apply to insurance under this Coverage
Form:

(a) Contractual Liability

We will not defend any claim or
"suit", or pay damages that you are
legally liable to pay, solely by reason
of your assumption of liability in a
contract or agreement. But this
exclusion does not apply to a written
lease agreement in which you have
assumed liability for building damage
resulting from an actual or attempted
burglary or robbery, provided that:

(i) Your assumption of liability was
executed prior to the accident;
and

(i) The building is Covered Property
under this Coverage Form.

(b) Nuclear Hazard

We will not defend any claim or
"suit", or pay any damages, loss,
expense or obligation, resulting from
nuclear reaction or radiation, or
radioactive contamination, however
caused.

C. Additional Coverage — Limited Coverage For
"Fungus", Wet Rot, Dry Rot And Bacteria

1. The coverage described in C.2. and C.6. only

applies when the "fungus", wet or dry rot or
bacteria are the result of one or more of the
following causes that occur during the policy
period and only if all reasonable means were
used to save and preserve the property from
further damage at the time of and after that
occurrence:

a. A Covered Cause of Loss other than fire or
lightning; or

b. Flood, if the Flood Coverage Endorsement
applies to the affected premises.

This Additional Coverage does not apply to
lawns, trees, shrubs or plants which are part of
a vegetated roof.

. We will pay for loss or damage by "fungus",

wet or dry rot or bacteria. As used in this
Limited Coverage, the term loss or damage
means:

a. Direct physical loss or damage to Covered
Property caused by "fungus", wet or dry rot
or bacteria, including the cost of removal of
the "fungus", wet or dry rot or bacteria;

b. The cost to tear out and replace any part of
the building or other property as needed to
gain access to the "fungus", wet or dry rot
or bacteria; and

c. The cost of testing performed after removal,
repair, replacement or restoration of the
damaged property is completed, provided
there is a reason to believe that "fungus",
wet or dry rot or bacteria are present.

. The coverage described under C.2. of this

Limited Coverage is limited to $15,000.
Regardless of the number of claims, this limit is
the most we will pay for the total of all loss or
damage arising out of all occurrences of
Covered Causes of Loss (other than fire or
lightning) and Flood which take place in a 12-
month period (starting with the beginning of the
present annual policy period). With respect to a
particular occurrence of loss which results in
"fungus”, wet or dry rot or bacteria, we will not
pay more than a total of $15,000 even if the
"fungus”, wet or dry rot or bacteria continue to
be present or active, or recur, in a later policy
period.
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4. The coverage provided under this Limited

Coverage does not increase the applicable
Limit of Insurance on any Covered Property. If
a particular occurrence results in loss or
damage by "fungus”, wet or dry rot or bacteria,
and other loss or damage, we will not pay
more, for the total of all loss or damage, than
the applicable Limit of Insurance on the
affected Covered Property.

If there is covered loss or damage to Covered
Property, not caused by "fungus”, wet or dry rot
or bacteria, loss payment will not be limited by
the terms of this Limited Coverage, except to
the extent that "fungus", wet or dry rot or
bacteria cause an increase in the loss. Any
such increase in the loss will be subject to the
terms of this Limited Coverage.

. The terms of this Limited Coverage do not
increase or reduce the coverage provided
under Paragraph b. of Covered Causes Of
Loss 9. Sprinkler Leakage.

. The following, 6.a. or 6.b., applies only if
Business Income and/or Extra Expense
Coverage applies to the described premises
and only if the "suspension" of "operations"
satisfies all terms and conditions of the
applicable Business Income and/or Extra
Expense Coverage Form:

a. If the loss which resulted in "fungus”, wet or
dry rot or bacteria does not in itself
necessitate a "suspension" of "operations",
but such "suspension" is necessary due to
loss or damage to property caused by
"fungus"”, wet or dry rot or bacteria, then our
payment under Business Income and/or
Extra Expense is limited to the amount of
loss and/or expense sustained in a period
of not more than 30 days. The days need
not be consecutive.

b. If a covered "suspension" of "operations"
was caused by loss or damage other than
"fungus”, wet or dry rot or bacteria but
remediation of "fungus", wet or dry rot or
bacteria prolongs the "period of restoration",
we will pay for loss and/or expense
sustained during the delay (regardless of
when such a delay occurs during the
"period of restoration"), but such coverage
is limited to 30 days. The days need not be
consecutive.

D. Limitation

We will pay for loss of animals only if they are
killed or their destruction is made necessary.

E. Definitions

"Fungus" means any type or form of fungus,
including mold or mildew, and any mycotoxins,
spores, scents or by-products produced or
released by fungi.

© Insurance Ser\g? Office, Inc., 2011 CP10101012



COMMERCIAL PROPERTY
CP 103009 17

CAUSES OF LOSS - SPECIAL FORM

Words and phrases that appear in quotation marks have special meaning. Refer to Section G. Definitions.

A. Covered Causes Of Loss

When Special is shown in the Declarations,
Covered Causes of Loss means direct physical
loss unless the loss is excluded or limited in this

policy.
B. Exclusions

1. We will not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is excluded regardless of
any other cause or event that contributes
concurrently or in any sequence to the loss.

a. Ordinance Or Law

The enforcement of or compliance with any
ordinance or law:

(1) Regulating the construction, use or
repair of any property; or

(2) Requiring the tearing down of any
property, including the cost of removing
its debris.

This exclusion, Ordinance Or Law, applies
whether the loss results from:

(a) An ordinance or law that is enforced
even if the property has not been
damaged; or

(b) The increased costs incurred to
comply with an ordinance or law in
the course of construction, repair,
renovation, remodeling or demolition
of property, or removal of its debris,
following a physical loss to that
property.

b. Earth Movement

(1) Earthquake, including tremors and
aftershocks and any earth sinking, rising
or shifting related to such event;

(2) Landslide, including any earth sinking,
rising or shifting related to such event;

(3) Mine subsidence, meaning subsidence
of a man-made mine, whether or not
mining activity has ceased;

(4) Earth sinking (other than sinkhole
collapse), rising or shifting including soil
conditions  which  cause  settling,
cracking or other disarrangement of
foundations or other parts of realty. Soll
conditions include contraction,
expansion, freezing, thawing, erosion,
improperly compacted soil and the
action of water under the ground
surface.

But if Earth Movement, as described in
b.(1) through (4) above, results in fire or
explosion, we will pay for the loss or
damage caused by that fire or explosion.

(5) Volcanic eruption, explosion or effusion.
But if volcanic eruption, explosion or
effusion results in fire, building glass
breakage or Volcanic Action, we will pay
for the loss or damage caused by that
fire, building glass breakage or Volcanic
Action.

Volcanic Action means direct loss or
damage resulting from the eruption of a
volcano when the loss or damage is
caused by:

(a) Airborne volcanic blast or airborne
shock waves;

(b) Ash, dust or particulate matter; or
(c) Lava flow.

With respect to coverage for Volcanic
Action as set forth in (5)(a), (5)(b) and
(5)(c), all volcanic eruptions that occur
within any 168-hour period will constitute
a single occurrence.

Volcanic Action does not include the
cost to remove ash, dust or particulate
matter that does not cause direct
physical loss or damage to the
described property.

This exclusion applies regardless of
whether any of the above, in Paragraphs
(1) through (5), is caused by an act of
nature or is otherwise caused.
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c. Governmental Action

Seizure or destruction of property by order
of governmental authority.

But we will pay for loss or damage caused
by or resulting from acts of destruction
ordered by governmental authority and
taken at the time of a fire to prevent its
spread, if the fire would be covered under
this Coverage Part.

. Nuclear Hazard

Nuclear reaction or radiation, or radioactive
contamination, however caused.

But if nuclear reaction or radiation, or
radioactive contamination, results in fire, we
will pay for the loss or damage caused by
that fire.

. Utility Services

The failure of power, communication, water
or other utility service supplied to the
described premises, however caused, if the
failure:

(1) Originates away from the described
premises; or

(2) Originates at the described premises,
but only if such failure involves
equipment used to supply the utility
service to the described premises from
a source away from the described
premises.

Failure of any utility service includes lack of
sufficient capacity and reduction in supply.

Loss or damage caused by a surge of
power is also excluded, if the surge would
not have occurred but for an event causing
a failure of power.

But if the failure or surge of power, or the
failure of communication, water or other
utility service, results in a Covered Cause of
Loss, we will pay for the loss or damage
caused by that Covered Cause of Loss.

Communication services include but are not
limited to service relating to Internet access
or access to any electronic, cellular or
satellite network.

f. War And Military Action
(1) War, including undeclared or civil war;
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(2) Warlike action by a military force,
including action in hindering or
defending against an actual or expected
attack, by any government, sovereign or
other authority using military personnel
or other agents; or

(3) Insurrection, rebellion, revolution,
usurped power, or action taken by
governmental authority in hindering or
defending against any of these.

g- Water

(1) Flood, surface water, waves (including
tidal wave and tsunami), tides, tidal
water, overflow of any body of water, or
spray from any of these, all whether or
not driven by wind (including storm
surge);

(2) Mudslide or mudflow;

(3) Water that backs up or overflows or is
otherwise discharged from a sewer,
drain, sump, sump pump or related
equipment;

(4) Water under the ground surface
pressing on, or flowing or seeping
through:

(a) Foundations, walls, floors or paved
surfaces;

(b) Basements, whether paved or not; or

(c¢) Doors, windows or other openings;
or

(5) Waterborne material carried or
otherwise moved by any of the water
referred to in Paragraph (1), (3) or (4),
or material carried or otherwise moved
by mudslide or mudflow.

This exclusion applies regardless of
whether any of the above, in Paragraphs
(1) through (5), is caused by an act of
nature or is otherwise caused. An example
of a situation to which this exclusion applies
is the situation where a dam, levee, seawall
or other boundary or containment system
fails in whole or in part, for any reason, to
contain the water.
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But if any of the above, in Paragraphs (1)
through (5), results in fire, explosion or
sprinkler leakage, we will pay for the loss or
damage caused by that fire, explosion or
sprinkler leakage (if sprinkler leakage is a
Covered Cause of Loss).

. "Fungus", Wet Rot, Dry Rot And
Bacteria

Presence, growth, proliferation, spread or
any activity of "fungus”, wet or dry rot or
bacteria.

But if "fungus”, wet or dry rot or bacteria
result in a "specified cause of loss", we will
pay for the loss or damage caused by that
"specified cause of loss".

This exclusion does not apply:

(1) When "fungus”, wet or dry rot or bacteria
result from fire or lightning; or

(2) To the extent that coverage is provided
in the Additional Coverage, Limited
Coverage For "Fungus", Wet Rot, Dry
Rot And Bacteria, with respect to loss or
damage by a cause of loss other than
fire or lightning.

d.(1) Wear and tear;

(2) Rust or other corrosion, decay,
deterioration, hidden or latent defect or
any quality in property that causes it to
damage or destroy itself;

(3) Smog;

(4) Settling, cracking, shrinking  or
expansion;

(5) Nesting or infestation, or discharge or
release of waste products or secretions,
by insects, birds, rodents or other
animals.

(6) Mechanical breakdown, including
rupture or bursting caused by centrifugal
force. But if mechanical breakdown
results in elevator collision, we will pay
for the loss or damage caused by that
elevator collision.

(7) The following causes of loss to personal
property:
(a) Dampness or dryness of
atmosphere;

(b) Changes in or extremes of
temperature; or

Exclusions B.1.a. through B.1.h. apply whether
or not the loss event results in widespread
damage or affects a substantial area.

2. We will not pay for loss or damage caused by
or resulting from any of the following:

a. Atrtificially generated electrical, magnetic or

(¢) Marring or scratching.

But if an excluded cause of loss that is
listed in 2.d.(1) through (7) results in a
"specified cause of loss" or building glass
breakage, we will pay for the loss or
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electromagnetic energy that damages,
disturbs, disrupts or otherwise interferes
with any:

(1) Electrical or electronic wire, device,
appliance, system or network; or

(2) Device, appliance, system or network
utilizing cellular or satellite technology.

For the purpose of this exclusion, electrical,
magnetic or electromagnetic  energy
includes but is not limited to:

(a) Electrical current, including arcing;

(b) Electrical charge produced or
conducted by a magnetic or
electromagnetic field;

(c) Pulse of electromagnetic energy; or

(d) Electromagnetic waves or
microwaves.

But if fire results, we will pay for the loss or
damage caused by that fire.

. Delay, loss of use or loss of market.

. Smoke, vapor or gas from agricultural
smudging or industrial operations.

damage caused by that "specified cause of
loss" or building glass breakage.

. Explosion of steam boilers, steam pipes,

steam engines or steam turbines owned or
leased by you, or operated under your
control. But if explosion of steam boilers,
steam pipes, steam engines or steam
turbines results in fire or combustion
explosion, we will pay for the loss or
damage caused by that fire or combustion
explosion. We will also pay for loss or
damage caused by or resulting from the
explosion of gases or fuel within the furnace
of any fired vessel or within the flues or
passages through which the gases of
combustion pass.

. Continuous or repeated seepage or

leakage of water, or the presence or
condensation of humidity, moisture or
vapor, that occurs over a period of 14 days
or more.
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. Water, other liquids, powder or molten
material that leaks or flows from plumbing,
heating, air conditioning or other equipment
(except fire protective systems) caused by
or resulting from freezing, unless:

(1) You do your best to maintain heat in the
building or structure; or

(2) You drain the equipment and shut off
the supply if the heat is not maintained.

h. Dishonest or criminal act (including theft) by

you, any of your partners, members,
officers, managers, employees (including
temporary employees and leased workers),
directors, trustees or authorized
representatives, whether acting alone or in
collusion with each other or with any other
party; or theft by any person to whom you
entrust the property for any purpose,
whether acting alone or in collusion with
any other party.

This exclusion:

(1) Applies whether or not an act occurs
during your normal hours of operation;

(2) Does not apply to acts of destruction by
your employees (including temporary
employees and leased workers) or
authorized representatives; but theft by
your employees (including temporary
employees and leased workers) or
authorized  representatives is  not
covered.

i. Voluntary parting with any property by you
or anyone else to whom you have entrusted
the property if induced to do so by any
fraudulent scheme, trick, device or false
pretense.

j- Rain, snow, ice or sleet to personal
property in the open.

. Collapse, including any of the following
conditions of property or any part of the
property:

(1) An abrupt falling down or caving in;

(2) Loss of structural integrity, including
separation of parts of the property or
property in danger of falling down or
caving in; or

(3) Any cracking, bulging, sagging, bending,
leaning, settling, shrinkage or expansion
as such condition relates to (1) or (2)
above.

But if collapse results in a Covered Cause
of Loss at the described premises, we will
pay for the loss or damage caused by that
Covered Cause of Loss.

This exclusion, k., does not apply:

(a) To the extent that coverage is
provided under the Additional
Coverage, Collapse; or

(b) To collapse caused by one or more
of the following:

(i) The "specified causes of loss";
(if) Breakage of building glass;

(iii) Weight of rain that collects on a
roof; or

(iv) Weight of people or personal
property.

I. Discharge, dispersal, seepage, migration,
release or escape of "pollutants” unless the
discharge, dispersal, seepage, migration,
release or escape is itself caused by any of
the "specified causes of loss". But if the
discharge, dispersal, seepage, migration,
release or escape of "pollutants” results in a
"specified cause of loss", we will pay for the
loss or damage caused by that "specified
cause of loss".

This exclusion, ., does not apply to
damage to glass caused by chemicals
applied to the glass.

m. Neglect of an insured to use all reasonable
means to save and preserve property from
further damage at and after the time of loss.

3. We will not pay for loss or damage caused by
or resulting from any of the following, 3.a.
through 3.c. But if an excluded cause of loss
that is listed in 3.a. through 3.c. results in a
Covered Cause of Loss, we will pay for the
loss or damage caused by that Covered Cause
of Loss.

a. Weather conditions. But this exclusion only
applies if weather conditions contribute in
any way with a cause or event excluded in
Paragraph 1. above to produce the loss or
damage.

b. Acts or decisions, including the failure to act
or decide, of any person, group,
organization or governmental body.

c. Faulty, inadequate or defective:

(1) Planning, zoning, development,
surveying, siting;

(2) Design, specifications, workmanship,
repair, construction, renovation,
remodeling, grading, compaction;

(3) Materials used in repair, construction,
renovation or remodeling; or

(4) Maintenance;
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of part or all of any property on or off the
described premises.

4. Special Exclusions

The following provisions apply only to the
specified Coverage Forms:

a. Business Income (And Extra Expense)
Coverage Form, Business Income
(Without Extra Expense) Coverage Form,
Or Extra Expense Coverage Form

We will not pay for:
(1) Any loss caused by or resulting from:

(a)
(b)

Damage or destruction of "finished
stock”; or

The time required to
"finished stock™.

reproduce

This exclusion does not apply to Extra
Expense.

(2) Any loss caused by or resulting from
direct physical loss or damage to radio
or television antennas (including satellite
dishes) and their lead-in wiring, masts or
towers.

(8) Any increase of loss caused by or
resulting from:

(a)

(b)

Delay in rebuilding, repairing or
replacing the property or resuming
"operations", due to interference at
the location of the rebuilding, repair
or replacement by strikers or other
persons; or

Suspension, lapse or cancellation of
any license, lease or contract. But if
the suspension, lapse or cancellation
is directly caused by the
"suspension” of "operations”, we will
cover such loss that affects your
Business Income during the "period
of restoration" and any extension of
the "period of restoration" in
accordance with the terms of the
Extended Business Income
Additional Coverage and the
Extended Period Of Indemnity
Optional Coverage or any variation
of these.

(4) Any Extra Expense caused by or
resulting from suspension, lapse or
cancellation of any license, lease or

contract

beyond the ‘"period of

restoration”.
(5) Any other consequential loss.

CP 103009 17
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b. Leasehold Interest Coverage Form

(1) Paragraph B.1.a., Ordinance Or Law,
does not apply to insurance under this
Coverage Form.

(2) We will not pay for any loss caused by:

(a)
(b)

(c)

Your cancelling the lease;

The suspension, lapse or
cancellation of any license; or

Any other consequential loss.

c. Legal Liability Coverage Form

(1) The following exclusions do not apply to
insurance under this Coverage Form:

(a)
(b)

(c)
(d)

(e)

Paragraph B.1.a. Ordinance Or Law;

Paragraph B.1.c. Governmental
Action;

Paragraph B.1.d. Nuclear Hazard;

Paragraph B.1.e. Utility Services;
and

Paragraph B.1.f. War And Military
Action.

(2) The following additional exclusions
apply to insurance under this Coverage
Form:

(a) Contractual Liability

(b)

We will not defend any claim or
"suit", or pay damages that you are
legally liable to pay, solely by reason
of your assumption of liability in a
contract or agreement. But this
exclusion does not apply to a written
lease agreement in which you have
assumed liability for building damage
resulting from an actual or attempted
burglary or robbery, provided that:

(i) Your assumption of liability was
executed prior to the accident;
and

(i) The building is Covered Property
under this Coverage Form.

Nuclear Hazard

We will not defend any claim or
"suit", or pay any damages, loss,
expense or obligation, resulting from
nuclear reaction or radiation, or
radioactive contamination, however
caused.
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5. Additional Exclusion

The following provisions apply only to the
specified property:

Loss Or Damage To Products

We will not pay for loss or damage to any
merchandise, goods or other product caused
by or resulting from error or omission by any
person or entity (including those having
possession under an arrangement where work
or a portion of the work is outsourced) in any
stage of the development, production or use of
the product, including planning, testing,
processing, packaging, installation,
maintenance or repair. This exclusion applies
to any effect that compromises the form,
substance or quality of the product. But if such
error or omission results in a Covered Cause of
Loss, we will pay for the loss or damage
caused by that Covered Cause of Loss.

d. Building materials and supplies not
attached as part of the building or structure,
caused by or resulting from theft.

However, this limitation does not apply to:

(1) Building materials and supplies held for
sale by you, unless they are insured
under the Builders Risk Coverage Form;
or

(2) Business Income Coverage or Extra
Expense Coverage.

e. Property that is missing, where the only
evidence of the loss or damage is a
shortage disclosed on taking inventory, or
other instances where there is no physical
evidence to show what happened to the
property.

f. Property that has been transferred to a
person or to a place outside the described

premises on the basis of unauthorized
instructions.

dg- Lawns, trees, shrubs or plants which are
part of a vegetated roof, caused by or
resulting from:

C. Limitations

The following limitations apply to all policy forms
and endorsements, unless otherwise stated:

1. We will not pay for loss of or damage to
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property, as described and limited in this
section. In addition, we will not pay for any loss
that is a consequence of loss or damage as
described and limited in this section.

a. Steam boilers, steam pipes, steam engines
or steam turbines caused by or resulting
from any condition or event inside such
equipment. But we will pay for loss of or
damage to such equipment caused by or
resulting from an explosion of gases or fuel
within the furnace of any fired vessel or
within the flues or passages through which
the gases of combustion pass.

b. Hot water boilers or other water heating
equipment caused by or resulting from any
condition or event inside such boilers or
equipment, other than an explosion.

c. The interior of any building or structure, or
to personal property in the building or
structure, caused by or resulting from rain,
snow, sleet, ice, sand or dust, whether
driven by wind or not, unless:

(1) The building or structure first sustains
damage by a Covered Cause of Loss to
its roof or walls through which the rain,
snow, sleet, ice, sand or dust enters; or

(2) The loss or damage is caused by or
results from thawing of snow, sleet or
ice on the building or structure.
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(1) Dampness or dryness of atmosphere or
of soil supporting the vegetation;

(2) Changes in or extremes of temperature;
(3) Disease;

(4) Frost or hail; or

(5) Rain, snow, ice or sleet.

2. We will not pay for loss of or damage to the

following types of property unless caused by
the "specified causes of loss" or building glass
breakage:

a. Animals, and then only if they are killed or
their destruction is made necessary.

b. Fragile articles such as statuary, marbles,
chinaware and porcelains, if broken. This
restriction does not apply to:

(1) Glass; or
(2) Containers of property held for sale.

c. Builders' machinery, tools and equipment
owned by you or entrusted to you, provided
such property is Covered Property.
However, this limitation does not apply:

(1) If the property is located on or within
100 feet of the described premises,
unless the premises is insured under the
Builders Risk Coverage Form; or
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(2) To Business Income Coverage or to
Extra Expense Coverage.

3. The special limit shown for each category, a.
through d., is the total limit for loss of or
damage to all property in that category. The
special limit applies to any one occurrence of
theft, regardless of the types or number of
articles that are lost or damaged in that
occurrence. The special limits are (unless a
higher limit is shown in the Declarations):

a. $2,500 for furs, fur garments and garments
trimmed with fur.

b. $2,500 for jewelry, watches, watch
movements, jewels, pearls, precious and
semiprecious stones, bullion, gold, silver,
platinum and other precious alloys or
metals. This limit does not apply to jewelry
and watches worth $100 or less per item.

c. $2,500 for patterns, dies, molds and forms.

d. $250 for stamps, tickets, including lottery
tickets held for sale, and letters of credit.

These special limits are part of, not in addition
to, the Limit of Insurance applicable to the
Covered Property.

This limitation, C.3., does not apply to
Business Income Coverage or to Extra
Expense Coverage.

4. We will not pay the cost to repair any defect to
a system or appliance from which water, other
liquid, powder or molten material escapes. But
we will pay the cost to repair or replace
damaged parts of fire-extinguishing equipment
if the damage:

a. Results in discharge of any substance from
an automatic fire protection system; or

b. Is directly caused by freezing.

However, this limitation does not apply to
Business Income Coverage or to Extra
Expense Coverage.

D. Additional Coverage — Collapse

The coverage provided under this Additional
Coverage, Collapse, applies only to an abrupt
collapse as described and limited in D.1. through
D.7.

1. For the purpose of this Additional Coverage,
Collapse, abrupt collapse means an abrupt
falling down or caving in of a building or any
part of a building with the result that the
building or part of the building cannot be
occupied for its intended purpose.

2. We will pay for direct physical loss or damage

to Covered Property, caused by abrupt
collapse of a building or any part of a building
that is insured under this Coverage Form or
that contains Covered Property insured under
this Coverage Form, if such collapse is caused
by one or more of the following:

a. Building decay that is hidden from view,
unless the presence of such decay is
known to an insured prior to collapse;

b. Insect or vermin damage that is hidden
from view, unless the presence of such
damage is known to an insured prior to
collapse;

c. Use of defective material or methods in
construction, remodeling or renovation if the
abrupt collapse occurs during the course of
the construction, remodeling or renovation.

d. Use of defective material or methods in
construction, remodeling or renovation if the
abrupt collapse occurs after the
construction, remodeling or renovation is
complete, but only if the collapse is caused
in part by:

(1) A cause of loss listed in 2.a. or 2.b.;

(2) One or more of the "specified causes of
loss";

(3) Breakage of building glass;

(4) Weight of people or personal property;
or

(5) Weight of rain that collects on a roof.

3. This Additional Coverage — Collapse does

not apply to:

a. A building or any part of a building that is in
danger of falling down or caving in;

b. A part of a building that is standing, even if
it has separated from another part of the
building; or

c. A building that is standing or any part of a
building that is standing, even if it shows
evidence of cracking, bulging, sagging,
bending, leaning, settling, shrinkage or
expansion.

4. With respect to the following property:

a. Outdoor radio or television antennas
(including satellite dishes) and their lead-in
wiring, masts or towers;
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Awnings, gutters and downspouts;
Yard fixtures;

E. Additional Coverage — Limited Coverage For
"Fungus", Wet Rot, Dry Rot And Bacteria

1. The coverage described in E.2. and E.6. only
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Outdoor swimming pools;
Fences;
Piers, wharves and docks;

Beach or diving platforms or
appurtenances;

h. Retaining walls; and
i. Walks, roadways and other paved surfaces;

if an abrupt collapse is caused by a cause of
loss listed in 2.a. through 2.d., we will pay for
loss or damage to that property only if:

(1) Such loss or damage is a direct result of
the abrupt collapse of a building insured
under this Coverage Form; and

(2) The property is Covered Property under
this Coverage Form.

. If personal property abruptly falls down or
caves in and such collapse is not the result of
abrupt collapse of a building, we will pay for
loss or damage to Covered Property caused by
such collapse of personal property only if:

a. The collapse of personal property was
caused by a cause of loss listed in 2.a.
through 2.d.;

b. The personal property which collapses is
inside a building; and

c. The property which collapses is not of a
kind listed in 4., regardless of whether that
kind of property is considered to be
personal property or real property.

The coverage stated in this Paragraph 5. does
not apply to personal property if marring and/or
scratching is the only damage to that personal
property caused by the collapse.

. This Additional Coverage, Collapse, does not
apply to personal property that has not abruptly
fallen down or caved in, even if the personal
property shows evidence of cracking, bulging,
sagging, bending, leaning, settling, shrinkage
or expansion.

. This Additional Coverage, Collapse, will not

increase the Limits of Insurance provided in
this Coverage Part.

@ ~® 200

. The term Covered Cause of Loss includes the

Additional Coverage, Collapse, as described
and limited in D.1. through D.7.
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applies when the "fungus", wet or dry rot or
bacteria are the result of one or more of the
following causes that occur during the policy
period and only if all reasonable means were
used to save and preserve the property from
further damage at the time of and after that
occurrence:

a. A "specified cause of loss" other than fire or
lightning; or

b. Flood, if the Flood Coverage Endorsement
applies to the affected premises.

This Additional Coverage does not apply to
lawns, trees, shrubs or plants which are part of
a vegetated roof.

. We will pay for loss or damage by "fungus",

wet or dry rot or bacteria. As used in this
Limited Coverage, the term loss or damage
means:

a. Direct physical loss or damage to Covered
Property caused by "fungus", wet or dry rot
or bacteria, including the cost of removal of
the "fungus", wet or dry rot or bacteria;

b. The cost to tear out and replace any part of
the building or other property as needed to
gain access to the "fungus", wet or dry rot
or bacteria; and

c. The cost of testing performed after removal,
repair, replacement or restoration of the
damaged property is completed, provided
there is a reason to believe that "fungus",
wet or dry rot or bacteria are present.

. The coverage described under E.2. of this

Limited Coverage is limited to $15,000.
Regardless of the number of claims, this limit is
the most we will pay for the total of all loss or
damage arising out of all occurrences of
"specified causes of loss" (other than fire or
lightning) and Flood which take place in a 12-
month period (starting with the beginning of the
present annual policy period). With respect to a
particular occurrence of loss which results in
"fungus”, wet or dry rot or bacteria, we will not
pay more than a total of $15,000 even if the
"fungus”, wet or dry rot or bacteria continue to
be present or active, or recur, in a later policy
period.
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4. The coverage provided under this Limited

Coverage does not increase the applicable
Limit of Insurance on any Covered Property. If
a particular occurrence results in loss or
damage by "fungus”, wet or dry rot or bacteria,
and other loss or damage, we will not pay
more, for the total of all loss or damage, than
the applicable Limit of Insurance on the
affected Covered Property.

If there is covered loss or damage to Covered
Property, not caused by "fungus”, wet or dry rot
or bacteria, loss payment will not be limited by
the terms of this Limited Coverage, except to
the extent that "fungus", wet or dry rot or
bacteria cause an increase in the loss. Any
such increase in the loss will be subject to the
terms of this Limited Coverage.

. The terms of this Limited Coverage do not
increase or reduce the coverage provided
under Paragraph F.2. (Water Damage, Other
Liquids, Powder Or Molten Material Damage)
of this Causes Of Loss form or under the
Additional Coverage, Collapse.

. The following, 6.a. or 6.b., applies only if
Business Income and/or Extra Expense
Coverage applies to the described premises
and only if the "suspension" of "operations"
satisfies all terms and conditions of the
applicable Business Income and/or Extra
Expense Coverage Form:

a. If the loss which resulted in "fungus", wet or
dry rot or bacteria does not in itself
necessitate a "suspension" of "operations",
but such "suspension" is necessary due to
loss or damage to property caused by
"fungus”, wet or dry rot or bacteria, then our
payment under Business Income and/or
Extra Expense is limited to the amount of
loss and/or expense sustained in a period
of not more than 30 days. The days need
not be consecutive.

b. If a covered "suspension" of "operations"
was caused by loss or damage other than
"fungus”, wet or dry rot or bacteria but
remediation of "fungus", wet or dry rot or
bacteria prolongs the "period of restoration”,
we will pay for loss and/or expense
sustained during the delay (regardless of
when such a delay occurs during the
"period of restoration"), but such coverage
is limited to 30 days. The days need not be
consecutive.

© Insurance Serv'k@s»]Office, Inc., 2016

F. Additional Coverage Extensions
1. Property In Transit

This Extension applies only to your personal
property to which this form applies.

a. You may extend the insurance provided by
this Coverage Part to apply to your
personal property (other than property in
the care, custody or control of your
salespersons) in transit more than 100 feet
from the described premises. Property must
be in or on a motor vehicle you own, lease
or operate while between points in the
coverage territory.

b. Loss or damage must be caused by or
result from one of the following causes of
loss:

(1) Fire, lightning, explosion, windstorm or
hail, riot or civii commotion, or
vandalism.

(2) Vehicle -collision, upset or overturn.
Collision means accidental contact of
your vehicle with another vehicle or
object. It does not mean your vehicle's
contact with the roadbed.

(8) Theft of an entire bale, case or package
by forced entry into a securely locked
body or compartment of the vehicle.
There must be visible marks of the
forced entry.

c. The most we will pay for loss or damage
under this Extension is $5,000.

This Coverage Extension is additional
insurance. The Additional Condition,
Coinsurance, does not apply to this Extension.

. Water Damage, Other Liquids, Powder Or

Molten Material Damage

If loss or damage caused by or resulting from
covered water or other liquid, powder or molten
material damage loss occurs, we will also pay
the cost to tear out and replace any part of the
building or structure to repair damage to the
system or appliance from which the water or
other substance escapes. This Coverage
Extension does not increase the Limit of
Insurance.

Page 9 of 10
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3. Glass

a. We will pay for expenses incurred to put up
temporary plates or board up openings if
repair or replacement of damaged glass is
delayed.

b. We will pay for expenses incurred to
remove or replace obstructions when
repairing or replacing glass that is part of a
building. This does not include removing or
replacing window displays.

This Coverage Extension F.3. does not
increase the Limit of Insurance.

G. Definitions
1. "Fungus" means any type or form of fungus,

including mold or mildew, and any mycotoxins,
spores, scents or by-products produced or
released by fungi.

. "Specified causes of loss" means the following:
fire; lightning; explosion; windstorm or hail;
smoke; aircraft or vehicles; riot or civil
commotion; vandalism; leakage from fire-
extinguishing equipment; sinkhole collapse;
volcanic action; falling objects; weight of snow,
ice or sleet; water damage.

a. Sinkhole collapse means the sudden
sinking or collapse of land into underground
empty spaces created by the action of
water on limestone or dolomite. This cause
of loss does not include:

(1) The cost of filling sinkholes; or

(2) Sinking or collapse of land into man-
made underground cavities.

b. Falling objects does not include loss or
damage to:

(1) Personal property in the open; or

(2) The interior of a building or structure, or
property inside a building or structure,
unless the roof or an outside wall of the
building or structure is first damaged by
a falling object.

c. Water damage means:

(1) Accidental discharge or leakage of
water or steam as the direct result of the
breaking apart or cracking of a
plumbing, heating, air conditioning or
other system or appliance (other than a
sump system including its related
equipment and parts), that is located on
the described premises and contains
water or steam; and

© Insurance Serv'k@g)ffice, Inc., 2016

(2) Accidental discharge or leakage of
water or waterborne material as the
direct result of the breaking apart or
cracking of a water or sewer pipe
caused by wear and tear, when the pipe
is located off the described premises
and is connected to or is part of a
potable water supply system or sanitary
sewer system operated by a public or
private utility service provider pursuant
to authority granted by the state or
governmental subdivision where the
described premises are located.

But water damage does not include loss or
damage otherwise excluded under the
terms of the Water Exclusion. Therefore, for
example, there is no coverage under this
policy in the situation in which discharge or
leakage of water results from the breaking
apart or cracking of a pipe which was
caused by or related to weather-induced
flooding, even if wear and tear
contributed to the breakage or cracking. As
another example, and also in accordance
with the terms of the Water Exclusion, there
is no coverage for loss or damage caused
by or related to weather-induced flooding
which follows or is exacerbated by pipe
breakage or cracking attributable to wear
and tear.

To the extent that accidental discharge or
leakage of water falls within the criteria set
forth in c.(1) or c.(2) of this definition of
"specified causes of loss," such water is not
subject to the provisions of the Water
Exclusion which preclude coverage for
surface water or water under the surface of
the ground.

CP 103009 17



COMMERCIAL PROPERTY
CP 10361012

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LIMITATIONS ON COVERAGE FOR ROOF SURFACING

This endorsement modifies insurance provided under the following:

BUILDERS RISK COVERAGE FORM

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM
STANDARD PROPERTY POLICY

SCHEDULE
Indicate Applicability
Premises Number Building Number (Paragraph A. and/or Paragraph B.)
1 1 Paragraph A
1 5 Paragraph A
1 6 Paragraph A
1 7 Paragraph A
CP10361012 © Insurance Services Office, Inc., 2011 Page 1 of 2
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A. The following applies with respect to loss or

damage by a Covered Cause of Loss (including
wind and hail if covered) to a building or
structure identified in the Schedule as being subject
to this Paragraph A.:

Replacement Cost coverage (if otherwise applicable
to such property) does not apply to roof surfacing.
Instead, we will determine the value of roof surfacing
at actual cash value as of the time of loss or damage.

. The following applies with respect to loss or
damage by wind and/or hail to a building or
structure identified in the Schedule as being subject
to this Paragraph B.:

We will not pay for cosmetic damage to roof
surfacing caused by wind and/or hail. For the
purpose of this endorsement, cosmetic damage
means that the wind and/or hail caused marring,
pitting or other superficial damage that altered the
appearance of the roof surfacing, but such damage
does not prevent the roof from continuing to function
as a barrier to entrance of the elements to the same
extent as it did before the cosmetic damage
occurred.

© Insurance Services Office, Inc., 2011
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C. For the purpose of this endorsement, roof surfacing

refers to the shingles, tiles, cladding, metal or
synthetic sheeting or similar materials covering the
roof and includes all materials used in securing the roof
surface and all materials applied to or under the roof
surface for moisture protection, as well as roof
flashing.

Page 2 of 2
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COMMERCIAL PROPERTY
CP 10751220

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
CYBER INCIDENT EXCLUSION

COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

. The following exclusion is added to Paragraph B.
Exclusions:

We will not pay for loss or damage caused directly
or indirectly by the following. Such loss or damage
is excluded regardless of any other cause or event
that contributes concurrently or in any sequence to
the loss.

Cyber Incident

1. Unauthorized access to or use of any computer
system (including electronic data).

2. Malicious code, virus or any other harmful code
that is directed at, enacted upon or introduced
into any computer system (including electronic
data) and is designed to access, alter, corrupt,
damage, delete, destroy, disrupt, encrypt,
exploit, use or prevent or restrict access to or
the use of any part of any computer system
(including electronic data) or otherwise disrupt
its normal functioning or operation.

3. Denial of service attack which disrupts,
prevents or restricts access to or use of any
computer system, or otherwise disrupts its
normal functioning or operation.

© Insurance Serv'k@ﬁ)ffice, Inc., 2020

This endorsement modifies insurance provided under the following:

B. Exceptions And Limitations

1. Fire Or Explosion

If a cyber incident as described in Paragraphs
A.1. through A.3. of this exclusion results in fire
or explosion, we will pay for the loss or
damage caused by that fire or explosion.

2. Additional Coverage

The exclusion in Paragraph A. does not apply
to the extent that coverage is provided in the:

a. Additional Coverage — Electronic Data; or

b. Additional Coverage - Interruption Of
Computer Operations.

3. Electronic Commerce Endorsement

The exclusion in Paragraph A. does not apply
to the Electronic Commerce (E-Commerce)
endorsement when attached to your policy.

C. Vandalism

The following is added to Vandalism, if Vandalism
coverage is not otherwise excluded under the
Standard Property Policy or the Causes Of Loss —
Basic, Broad or Special Forms and if applicable to
the premises described in the Declarations:

Vandalism does not include a cyber incident as
described in Paragraph A.

Page 1 of 1



COMMERCIAL PROPERTY
CP 121109 17

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

BURGLARY AND ROBBERY PROTECTIVE
SAFEGUARDS

This endorsement modifies insurance provided under the following:
COMMERCIAL PROPERTY COVERAGE PART

SCHEDULE

Premises No. Building No. Protective Safeguards Symbols Applicable

1 1 BR-4

Describe any "BR-4":
Fully functional, actively engaged Burglar Alarm System with interior Motion Detection Devices protecting the
entire building that signals directly to an outside Central Station or Police Department.

Additional requirements, if any, for engagement of an automatic burglary alarm or other automatic|
isystem listed in this Schedule (other than the requirements of Paragraph A.2.):

A. The following is added to the Commercial Property 3. Actively engage an automatic burglary alarm or
Conditions: other automatic system, or parts thereof, in

Burglary And Robbery Protective Safeguards accordance with any other requirements, if any,

As a condition of this insurance, you are required |nd|_cated |n.the Schedule; and .
to: 4. Notify us if you know of any suspension of or

impairment in any protective safeguard listed in the
1. Maintain the protective safeguards listed in the ISch)1elduIe I yp v o ! !

Schedule, and over which you have control, in

. ) However, notification to us of the suspension of or
complete working order;

impairment in an automatic burglary alarm or

2. Actively engage any automatic burglary alarm
or other automatic system listed in the
Schedule and maintain it in the "on" position
during all non-work hours and whenever the
premises are unoccupied,;

CP 12110917

other automatic system listed in the Schedule

will not be necessary if you:

a. Can restore full protection within 48 hours of
the suspension or impairment;

© Insurance Services Office, Inc., 2016 Page 1 of 2



b. Provide at least one watchperson or other 2. "BR-2" Automatic Burglary Alarm, protecting

means of surveillance at the premises the entire building, that has a loud sounding

during all non-work hours and whenever the gong or siren on the outside of the building.

premises are otherwise unoccupied; and 3. "BR-3" Security Service, with a recording
c. Provide at least one watchperson or other system or watch clock, making hourly rounds

means of surveillance during work hours covering the entire building, when the premises

if the Schedule requires that the premises or are not in actual operation.

part thereof be protected during work hours. 4. "BR-4" The protective safeguard described in

the Schedule.
B. The following is added to the Exclusions section e schedule

of the Causes Of Loss — Special Form:
Burglary And Robbery Protective Safeguards

We will not pay for loss or damage caused by or
resulting from theft if, prior to the theft, you failed to
comply with any condition set forth in Paragraph A.

C. The protective safeguards to which this
endorsement applies are identified by the following
symbols:

1. "BR-1" Automatic Burglary Alarm, protecting
the entire building, that signals to:

a. An outside central station; or
b. A police station.

CP 121109 17 © Insurance Services Office, Inc., 2016 Page 2 of 2
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CIL 0102 1020

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
CALIFORNIA CHANGES - ACTUAL CASH VALUE

This endorsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
DIFFERENCE IN CONDITIONS COVERAGE FORM

DIFFERENCE IN CONDITIONS COVERAGE FORM — CONDOMINIUM ASSOCIATION COVERAGE
ENVIRONMENTAL SERVICES BUSINESSOWNERS COVERAGE FORM — PART |, PROPERTY

FARM COVERAGE PART
STANDARD PROPERTY POLICY

With respect to an "open policy", the following are
added to any provision which uses the term actual cash
value:

A. In the event of a partial or total loss to a building or
structure, actual cash value is calculated as the
lesser of the following:

1. The amount it would cost to repair, rebuild or
replace the property less a fair and reasonable
deduction for physical depreciation of the
components of the building or structure that are
normally subject to repair or replacement during
its useful life. Physical depreciation is based
upon the condition of the property at the time of
the loss; or

2. The Limit of Insurance applicable to the
property.

B. In the event of a partial or total loss to Covered
Property other than a building or structure, actual
cash value is calculated as the lesser of the
following:

1.

2,

The amount it would cost to repair or replace the
property less a fair and reasonable deduction for
physical depreciation, based on the condition of
the property at the time of loss; or

The Limit of Insurance applicable to the
property.

C. An "open policy" is a policy under which the value
of Covered Property is not fixed at policy inception,
but is determined at the time of loss in accordance
with policy provisions on valuation. The term "open
policy" does not apply to Covered Property that is
subject to an Agreed Value clause or similar clause
that establishes an agreed value prior to loss,
unless such clause has expired.

All other terms and conditions of this policy remain unchanged

CIL 0102 1020 Includes copyrighted material of Insurar@ 8rvices Office, Inc., used with its permission. Page 1 of 1



IL 09 35 07 02

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EXCLUSION OF CERTAIN COMPUTER-RELATED LOSSES

This endorsement modifies insurance provided under the following:

COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
STANDARD PROPERTY POLICY

A. We will not pay for loss ("loss") or damage caused
directly or indirectly by the following. Such loss
("loss") or damage is excluded regardless of any
other cause or event that contributes concurrently
or in any sequence to the loss ("loss") or damage.

1. The failure, malfunction or inadequacy of:

a. Any of the following, whether belonging to
any insured or to others:

(1) Computer hardware, including micro-
processors;

(2) Computer application software;

(3) Computer operating systems and re-
lated software;

(4) Computer networks;

(5) Microprocessors (computer chips) not
part of any computer system; or

(6) Any other computerized or electronic
equipment or components; or

b. Any other products, and any services, data
or functions that directly or indirectly use or
rely upon, in any manner, any of the items
listed in Paragraph A.1.a. of this endorse-
ment;

due to the inability to correctly recognize, proc-
ess, distinguish, interpret or accept one or
more dates or times. An example is the inability
of computer software to recognize the year
2000.

2. Any advice, consultation, design, evaluation,
inspection, installation, maintenance, repair,
replacement or supervision provided or done
by you or for you to determine, rectify or test
for, any potential or actual problems described
in Paragraph A.1. of this endorsement.

. If an excluded Cause of Loss as described in

Paragraph A. of this endorsement results:

1. In a Covered Cause of Loss under the Crime
and Fidelity Coverage Part, the Commercial
Inland Marine Coverage Part or the Standard
Property Policy; or

2. Under the Commercial Property Coverage
Part:

a. In a "Specified Cause of Loss", or in eleva-
tor collision resulting from mechanical
breakdown, under the Causes of Loss —
Special Form; or

b. In a Covered Cause of Loss under the
Causes Of Loss — Basic Form or the
Causes Of Loss — Broad Form;

we will pay only for the loss ("loss") or damage
caused by such "Specified Cause of Loss", eleva-
tor collision, or Covered Cause of Loss.

. We will not pay for repair, replacement or modifi-

cation of any items in Paragraphs A.1.a. and
A.1.b. of this endorsement to correct any deficien-
cies or change any features.

IL 09 35 07 02 © 180 Prop?r@@ Inc., 2001 Page 1 of 1

O



IL 09 86 0115

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTIFIED ACTS OF TERRORISM
INVOLVING NUCLEAR, BIOLOGICAL, CHEMICAL OR
RADIOLOGICAL TERRORISM; CAP ON COVERED
CERTIFIED ACTS LOSSES

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART
FARM COVERAGE PART

STANDARD PROPERTY POLICY

SCHEDULE

The Exception Covering Certain Fire Losses (Paragraph C ) applies to property located in the following state(s),
if covered under the indicated Coverage Form, Coverage Part or Policy:

State(s) Coverage Form, Coverage Part Or Policy
California Commercial Property Coverage Part

A. The following definition is added with respect to 2. The act is a violent act or an act that is
the provisions of this endorsement: dangerous to human life, property or
"Certified act of terrorism" means an act that is infrastructure and is committed by an individual
certified by the Secretary of the Treasury, in or individuals as part of an effort to coerce the
accordance with the provisions of the federal civilian population of the United States or to
Terrorism Risk Insurance Act, to be an act of influence the policy or affect the conduct of the
terrorism pursuant to such Act. The criteria United States Government by coercion.

contained in the Terrorism Risk Insurance Act for a

"certified act of terrorism" include the following:

1. The act resulted in insured losses in excess of
$5 million in the aggregate, attributable to all
types of insurance subject to the Terrorism
Risk Insurance Act; and

IL 09 86 01 15 © Insurance Services Office, Inc., 2015 Page 1 of 2
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B. The following exclusion is added:

LIMITED EXCLUSION OF CERTIFIED ACTS OF
TERRORISM

We will not pay for loss or damage caused directly
or indirectly by a "certified act of terrorism". Such
loss or damage is excluded regardless of any
other cause or event that contributes concurrently
or in any sequence to the loss. But this exclusion
applies only when one or more of the following are
attributed to such act:

1. The terrorism is carried out by means of the
dispersal or application of radioactive material,
or through the use of a nuclear weapon or
device that involves or produces a nuclear
reaction, nuclear radiation or radioactive
contamination; or

2. Radioactive material is released, and it
appears that one purpose of the terrorism was to
release such material; or

3. The terrorism is carried out by means of the
dispersal or application of pathogenic or
poisonous biological or chemical material; or

4. Pathogenic or poisonous biological or chemical
material is released, and it appears that one
purpose of the terrorism was to release such
material.

When this terrorism exclusion applies in

accordance with the terms of Paragraph B.1. or

B.2.,, the terrorism exclusion applies without

regard to the Nuclear Hazard Exclusion in this

Coverage Part or Policy.

. Exception Covering Certain Fire Losses

The following exception to the exclusion in
Paragraph B. applies only if indicated and as
indicated in the Schedule of this endorsement.

If a "certified act of terrorism" excluded under
Paragraph B. results in fire, we will pay for the loss
or damage caused by that fire, subject to all
applicable policy provisions including the Limit of
Insurance on the affected property. Such coverage
for fire applies only to direct loss or damage by fire
to Covered Property. Therefore, for example, the
coverage does not apply to insurance provided
under Business Income and/or Extra Expense
coverage forms or endorsements that apply to
those coverage forms, or to the Legal Liability
Coverage Form or the Leasehold Interest
Coverage Form.

© Insurance Services Office, Inc., 2015

D. Cap On Certified Terrorism Losses

The following limitation applies to coverage for any
one or more "certified acts of terrorism" that are
not excluded by the terms of the exclusion in
Paragraph B. and to any loss or damage that
is covered and to which the exception in Paragraph
C. applies:

If aggregate insured losses attributable to terrorist
acts certified under the Terrorism Risk Insurance
Act exceed $100 billion in a calendar year and we
have met our insurer deductible under the
Terrorism Risk Insurance Act, we shall not be
liable for the payment of any portion of the amount
of such losses that exceeds $100 billion, and in
such case insured losses up to that amount are
subject to pro rata allocation in accordance with
procedures established by the Secretary of the
Treasury.

This Paragraph, D., does not apply to insurance
provided under the Crime And Fidelity Coverage
Part.

E. Application Of Exclusions

The terms and limitations of any terrorism
exclusion, or the non-applicability or omission of a
terrorism exclusion, do not serve to create
coverage for any loss which would otherwise be
excluded under this Coverage Part or Policy, such
as losses excluded by the War And Military Action
Exclusion.

Page 2 of 2
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STAFF REPORT

TOPIC ITEM NUMBER

Approve Resolution 2026-04 Authorizing

Programming of State of Good Repair Funding for 6 d
Purchase of Used CNG Vehicles and Maintenance of

the Yolobus Fleet and Facility. Action

Mar 9,2026
Board of Directors

PREPARED BY: Courtney Williams, Senior Transportation Planner
Chas Fadrigo, Director of Finance & Administration
ATTACHMENTS: A. Resolution 2026-04 Authorizing the Programming and Transfer of

State of Good Repair (SGR) Funds to Support Project #3- Purchase Six
(6) Used CNG Buses, Fleet & Facilities Maintenance, and Purchase of
Related Equipment and Parts

B. L.A. Charter Bus Lines Inc Invoice #26110

C. FY2025-2026 SGR Allocation SACOG Letter

STAFF RECOMMENDATION(S)

Approve Resolution 2026-04 authorizing the Executive Director to program a total of
$572,962 in State of Good Repair (SGR) funds to a new Project #3 to support the purchase
of six used CNG buses ($470,000) along with Fleet Maintenance, Facilities, and Parts
($102,962). The SGR funding allocations that are to be programmed or reprogrammed
include:

o FY 2023-2024 SGR PUC 99314 remaining balance: of $240,091
o FY 2025-2026 SGR PUC 99313: $276,082
o FY 2025-2026 SGR PUC 99314: $56,789

These funds will be used for the purchase, painting and technology retrofit of six

(6) used Compressed Natural Gas (CNG) buses, as well as fleet and facilities maintenance,
and related equipment and parts.
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BACKGROUND

Senate Bill 1 (SB 1) established a State of Good Repair (SGR) program, designed to provide
funding to transit operators for eligible projects related to transit maintenance, rehabilitation,
and capital improvements. The State of Good Repair is an annual formula-based program
administered by the California Department of Transportation. The SGR Program's allocation
of SB 1 funds is executed through the State Transit Assistance (STA) formula, following

the guidelines outlined in Public Utilities Code (PUC) Sections 99313 and 99314. Caltrans
provides guidelines for the allocation of SGR regional funds, and SACOG is responsible

for creating a list of eligible projects for transit operators in the counties of Sacramento,
Sutter, Yolo, and Yuba.

DISCUSSION

Eligible projects for the State of Good Repair funds include:

1.Transit capital projects or services to maintain or repair a transit operator’s existing transit
vehicle fleet or transit facilities, including the rehabilitation and/or modernization of the
existing vehicles or facilities.

2. The design, acquisition, and construction of new vehicles or facilities that improve existing
transit services. Transit services that complement local efforts for repair and improvement of
local transportation infrastructure.

YoloTD proposes to program a total of $470,000 in SGR funds to support the purchase of six
(6) Fixed Route used CNG buses as an alternative to leasing or purchasing new buses. The
majority of YoloTD’s fleet is past its useful life and these gently-used buses will replace the
oldest CNG buses that are well beyond their useful life. Additionally, YoloTD proposes to
program $102,962 in SGR funds for fleet and facility maintenance and acquisition of
necessary equipment and parts. These purchases will help maintain current service levels
and ensure a safe working environment for the maintenance staff.

In October 2025, the District took delivery of three (3) new Fixed Route CNG Transit
buses. These were funded with $1,280,000 from Federal Formula FFY2018 5307 UZA
Woodland funds and $1,497,454 from combined SGR FY2018-19 through FY2023-24
allocations of which only $1,257,363 was used, leaving a remaining balance of
$240,091. Table 1 shows the remaining balance for Project #1, which staff proposes to
transfer to the new Project #3.
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Table 1- SGR Project #1 Replace (3) Fixed Route CNG Transit Bus

Ageny Fistal Year Projpect
TCTD FY 12.19 Replace thres (2] Foied Rowte CHG TRrsRBus
TCTD FY 19.20 (2] Fied Rowte CNG Tare ik Bus
TCTD (3] Fied Rowte CHG TRrc i Bus
WCTD (2] Fioied Rowkte CHIG TersRBus
TCTD FY 1113 Replace thrss (3] Fiwed Rowte CHG Tars ik Bus ] 30532000 | 5 49, 81500 | &
TCTD FY 1324 Replace thres (2] Fined Rowte CHG TRk Bus 5 19343900 |5 51, 71100| %

Balance, Projea S1: Purdiase (3] FR ONG Buses s 125051700 5 24593700 5 1497 A=400
PROJECT £1 DRAWDD'WN OF FUNDS :

Balances
Award Fiscal

BAgoncy Year Project FE313 5314 Total
|'-'C_: FY 1324 Replace thrss (3] Fiwed Rowte CHG Tars ik Bus & (LD1043500)| 5 (I4523700) & | 1257 353.00)
PROJECT 51 DRAWDDWN OF FUNDS -RECENVED BN ADVA NCE s 125051700 5 24593700 % 1427 45400

Remadning Bal ance, Projed £1 5 Mooslod 8 5 240 0100

Trarefer to Mew Project 3 3 40091 00] 5 -] 240 021 00]
Adjeted Remaining Balanoe, Project £1 Replace (3] FRONG Buges = s s

In February 2026, the District issued payment to L.A. Charter for the purchase of the six (6)
used CNG buses. Delivery is expected within the next thirty (30) days. Prior to being placed
into service, the buses will be painted and required technology equipment will be installed.
The total estimated cost of purchasing, painting and retrofitting these six buses is

$870,000. These costs will be funded from State Senate Bill 125 Cycle 1 funds

of $400,000 and from $470,000 in SGR funds. More specifically, the SGR FY 23-24
remaining balance of $240,091 as shown in Table 2, along with $229,909 in SGR FY 25-26
funds will be used for the purchase, painting and technology retrofit of the used CNG
vehicles. The remaining $102,962 in SGR FY 2025-26 funds will be used for fleet and
facilities maintenance, equipment and parts.

Table 2 - SGR Programming for Project #3:

PROGRAM REQUEST

Award Flscal

BAgoncy Yaair Project 3313 5314 Total
PROJECT #2 Puxhase of & Usod CNG Flied Route Buses, Fleet

¥CTD arErr] Mabrterance, Facilises M interance, Equipment and Parts & 40091 |5 e 240091
PROECT 2 Puchasze ot & Ukod CHG Foicd Route Buses, Floot

TCTD arEri] Maintcrance, Faciliscs Wa intonance, Equipment and Parts -3 ITEOETE | 5 36,789 | 5 33TET1

Balance, Projec 3 Used ONG Purchases, Floet Malntenance,
Fac it bes madntenance and Parns 5 51517300 % 55, TEROD % 572 S&3 00

The District currently has two (2) SGR projects. As shown in Table 3, Project #2 is active
and remains unchanged. Provided for reference only.
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Table 3 -SGR Project #2 Facilities Maintenance:

Balances
Award Fiscal
Agency Year Praject 38313 38314 Tatal
[rcme Jprira= [Faciics ma intenance/ Re pairs/ Replac ement [= 73,215 00 | B 7321200 |
[ JFrzaas [Faciies Mo terance) Re s/ Renlacement [z zrrrem|:  ssTmoo|: 334 25200 |
Balance, Project 52: Fadll ties M ainten anoe §  3ITEITO0 % 55 7E00 % 414 31500
PROJECT 52 DRAWDOWN OFFUN
Balances
Avarard Fizeal
Agency Year Praject 39313 35314 Tatal
| T Fri7as | Chaim - Full Amount of Ao cation | B [
| o) Frzass | Chlabm . Parial Amourk of Ao ction [z Eiovaoo| [
Total, Project 82 Drawdown of Funds r f1117ez o) 3 H {111,792 0g)
Resnalning Bal, Project 52 : Fad Wihes M ain tenancs s ME5T7IT 00 % 55 TEROO0 % 302 53400

FISCAL IMPACT

Approved in the FY 2025-2026 budget.
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ATTACHMENT A
YOLO COUNTY TRANSPORTATION DISTRICT
RESOLUTION NO. 2026-04

A RESOLUTION AUTHORIZING THE PROGRAMMING AND TRANSFER OF STATE OF
GOOD REPAIR (SGR) FUNDS TO SUPPORT PROJECT #3- PURCHASE SIX (6) USED CNG
BUSES, FLEET & FACILITIES MAINTENANCE, AND PURCHASE OF RELATED
EQUIPMENT AND PARTS

WHEREAS, the Yolo County Transportation District (YoloTD) is an eligible recipient of the
California State of Good Repair (SGR) Program, as allocated by the Sacramento Area
Council of Governments (SACOG) pursuant to California Public Utilities Code (PUC)
Sections 99313 and 99314; and

WHEREAS, SACOG requires that SGR project allocations be authorized by resolution of the
governing body of the requesting agency; and

WHEREAS, YoloTD has a remaining balance of $240,091 from FY 2023-2024 SGRPUC
99314 funds previously programmed under Project #1 for the purchase of three (3) fixed
route CNG buses; and

WHEREAS, YoloTD has received FY 2025-2026 SGR allocations in the amount of $276,082
(PUC 99313) and $56,789 (PUC 99314); and

WHEREAS, YoloTD has determined that the purchase of six (6) used CNG buses, along with
related fleet and facility maintenance and equipment, is necessary to maintain current
service levels;

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the Yolo County
Transportation District hereby:

1. Authorizes the programming of $572,962 in SGR funds, consisting of:

o $240,091 in FY 2023-2024 SGR PUC 99314 remaining balance;

o $276,082 in FY 2025-2026 SGR PUC 99313;

o $56,789 in FY 2025-2026 SGR PUC 99314; and
2. Authorizes the transfer of the remaining $240,091 from Project #1 to Project #3;
and
3. Authorizes the Executive Director, or designee, to execute all documents and
take all actions necessary to implement this resolution.

PASSED AND ADOPTED by the Board of Directors of the Yolo District Transportation
District, District of Yolo, State of California, this 9" day of March 2026, by the following vote:
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AYES:

NOES:
ABSTAIN:
ABSENT:
Jesse Loren, Chair
Board of Directors
ATTEST:
Janeene Marte, Board Clerk
Board of Directors
By

Kimberly Hood, District Counsel
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LA Charter Bus Lines Inc

ATTACHMENT B

440 East Redondo Beach Bivd

Gardena, CA 90248
LaCharterBus.net

714-657-5587

Bill to:

YOLO COUNTY TRANSIT DISTRICT

350 Industrial Way

Woodland, CA 95776 INVOICE # 26110
YEAR MAKE/MODEL VIN FLEET # cosT
2013 GILLIG BRT CNG PLUS | 15GGD2718D1182908 31308 $130,000
2013 GILLIG BRT CNG PLUS 15GGD2718D1182910 31310 $130,000
2013 GILLIG BRTCNG PLUS |  15GGD2718D1182915 31315 $130,000
2013 GILLIG BRT CNG PLUS 15GGD2718D1182938 31338 $130,000
2013 GILLIG BRT CNG PLUS 15GGD2718D1182954 31354 $130,000
2013 GILLIG BRT CNG PLUS 15GGD2718D1182981 31381 $130,000

TAX: $0
DEPOSIT: $0
TOTAL: $780,000
YCTD AP

Acct#:  1-2-35-85001
Project #: Inv 26110
Amount: $780,000.00

Approver: (Mw Date: 2/ (2 j' 202,
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ATTACHMENT C

Sacramento Area
Council of

Governments

SACOG Board of Directors

Thursday, March 20, 2025 at 9:45 AM
SACOG Board Room, 1415 L Street, Suite 300, Sacramento, CA 95814

The Board may take up any agenda item at any time, regardless of the order listed. Public comment will be taken on
the item at the time that it is taken up by the Board. We ask that members of the public complete a request to speak
form, submit it to the Clerk of the Board, and keep their remarks brief. If several persons wish to address the board
on a single item, the chair may impose a time limit on individual remarks at the beginning of the discussion. Action
may be taken on any item on this agenda.

Note: Time durations are estimates only.

4. Approve State of Good Repair Fund Allocation for Fiscal Year 2025-2026 (Est. Time: )
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Board of Directors
0 Meeting Date: March 20, 2025
Agenda Item No. 4

SACOG

Approve State of Good Repair Fund Allocation for Fiscal Year 2025-2026

Consent
Author: Caroline Payne
Attachments: Yes Referring Committee: Policy & Innovation

Issue:

Each year the State Controller publishes estimates of sales revenues for the State of Good Repair (SGR) fund.
SACOG staff uses the revenue estimates to calculate funding allocations for each local transit agency.

Request:
Approve

Recommendation for Board:

The Policy & Innovation Committee recommended that the board: (1) approve allocation of Fiscal Year (FY)
2025-2026 State of Good Repair funds to eligible transit operators on a population-based formula; and (2)
authorize the executive director to report the funding for each transit operator from the four-county region to
Caltrans.

Recommendation for Committee:

That the Policy and Innovation Committee recommend that the board: (1) approve allocation of FY 2025-2026
State of Good Repair funds to eligible transit operators on a population-based formula; and (2) authorize the
executive director to report the funding for each transit operator from the four-county region to Caltrans.

Background:

Senate Bill 1 (SB 1) (Chapter 5, Statutes of 2017), the Road and Repair and Accountability Act of 2017, was
signed. SB 1 established a new State of Good Repair (SGR) Program to provide additional revenues for transit
infrastructure repair and service improvements. SGR program which is administered by the California
Department of Transportation (Caltrans) is derived from a portion of vehicle registration. Approximately $105
million annually is distributed to transit operators in California for eligible maintenance, rehabilitation of both
existing vehicles and transit facilities, and capital projects such as purchase of new transit vehicles. These
investments will lead to cleaner transit vehicle fleets, increased reliability and safety, and reduced greenhouse
gas emissions and other pollutants.

Like the State Transit Assistance (STA) program, the state allocates 50 percent of SGR funds based upon the

region’s share of the state population, and 50 percent based upon transit operator revenues for the prior
fiscal year as a share of statewide transit operator revenues. However, the funds are restricted to transit
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operators only.

When SACOG began administering the SGR program, SACOG consulted with the Transit Coordinating
Committee (TCC), comprised of the transit operators within the region. The TCC recommended that SACOG
distribute SGR funding on a population basis. SACOG has allocated funding based on population since the first
allocations in fiscal year 2018.

Transit operators are required to submit eligible projects to SACOG for approval after being approved by their
respective governing boards. The regional project list is then submitted to Caltrans for final approval and
funding in September each year. Staff will submit proposed transit projects list for SACOG's board approval in
August 2025.

SACOG, as the Regional Transportation Planning Agency (RTPA) administers the SGR funding for the four-
county region of Sacramento, Sutter, Yolo, and Yuba counties. The El Dorado County Transportation
Commission and Placer County Transportation Planning Agency administer the SGR funding for their
respective counties.

Discussion/Analysis:

On January 31, 2025, the State Controller published SGR revenue allocations for FY 2025-2026. The estimated
funds available for Sacramento, Sutter, Yolo, and Yuba counties are $4,693,642, of which $3,498,232 is
Section 99313, and $1,195,410 is Section 99314 as shown in Attachment A. Public Utility Code Section 99313
is the regional share of funds based on the region’s share of state population while Section 99314 is the
operators’ share of funds based on the revenues reported to the State Controller. Funding is allocated by the
population formulas like STA for the eligible transit agencies.

Fiscal Impact/Grant Information:
There is no fiscal impact to SACOG’s operating budget. The funds are allocated by formula to local transit
agencies and staff time for administering the program is reflected in the Budget and Overall Work Program.

List of Attachments:
Attachment A-FY25-26 SGR Allocations tables
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Attachment A

ALLOCATIONS BY OPERATOR
State of Good Repair Fund Allocations
Fiscal Year 2025-2026 (March 2025)
Agency 99313 99314 Total
Sacramento County $37,926 514,398 $52,324
Sacramento Regional Transit District | $2,698,673( $1,072,143| $3,770,816
City of Davis-Unitrans $114,679 $35,813 $150,492
Yolo-YCTD $276,082 $56,789 $332,871
YSTA $324,065 $16,267 $340,332
SACOG-Regional $46,807 SO $46,807
Total $3,498,232( $1,195,410| $4,693,642
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993135115 PM:2/25/2025

March 2025

SACRAMENTO AREA COUNCIL OF GOVERNMENTS
Regional Share of Statewide PUC Allocation: $4,693,642
ALLOCATION OF STATE OF GOOD REPAIR FUND-SGR

FISCAL YEAR 2025-2026
PUBLIC UTILITY CODE SECTION 99313 & 99314

POPULATION
ASA ALLOCATION 2/ ALLOCATION 2/ SGR

JURISDICTION POPULATION 1/ % OF TOTAL PUC99313 PUC 99314* Total
SACRAMENTO COUNTY
Unincorporated 597,614 30.12% $1,053,492 | 3 $14,398 $1,067,890
Citrus Heights-SacRT 85,554 4.31% $150,818 | 4/ $150,818
Elk Grove-SacRT 178,679 9.00% $314,982 | 4/ $314,982
Folsom-SacRT 88,023 4.44% $155,170 | 4/ $155,170
Regional-SACOG-Galt 25,785 1.30% $45,455 $45,455
Regional-SACOG-Isleton 767 0.04% $1,352 $1,352
Rancho Cordova-SacRT 82,109 4.14% $144,745 | 4/ $144,745

SacRT 520,407 26.22% $917,392 |« $917,392

Transit District NA NA NA $1,072,143 $1,072,143
YOLO COUNTY
Unincorporated 34,075 1.72% $60,069 $60,069
Davis 65,054 3.28% $114,679 $35,813 $150,492
West Sacramento 54,278 2.74% $95,683 $95,683
Winters 7,587 0.38% $13,375 $13,375
Woodland 60,672 3.06% $106,955 $106,955
Yolo County Transportation District NA NA NA $56,789 $56,789
SUTTER COUNTY
Unincorporated 20,186 1.02% $35,585 | 5/ $35,585
Live Oak 9,668 0.49% $17,043 | 5/ $17,043
Yuba City 70,256 3.54% $123,850 | s/ $123,850
YUBA COUNTY
Unincorporated 67,076 3.38% $118,244 | 5/ $118,244
Marysville 12,752 0.64% $22,480 |5/ $22,480
Wheatland 3,893 0.20% $6,863 | s/ $6,863
Yuba-Sutter Transit Authority NA NA NA $16,267 $16,267
TOTAL 1,984,435 100.00% $3,498,232 | ¢/ $1,195,410 $4,693,642
% in RT District Transfer to SRTD Sacramento County

County of Sacramento Total $1,053,492 96.4% $1,015,566 [ $37,926 |
Rancho Cordova Total $144,745 100.0% $144,745
Sacramento Total $917,392 100.0% $917,392
Citrus Heights $150,818 100.0% $150,818
Folsom $155,170 100.0% $155,170
Elk Grove $314,982 100.0% $314,982
Available to SRTD $2,698,673
Available to County of Sacramento $52,324 99314(SacRT) $1,072,143
Available to Unitrans $150,492
Available to Yolo County Transit Districy $332,871 Total allocation-SacRT $3,770,816
Available to Yuba-Sutter Transit Authority $340,332 3. 96.4% s reserved for Sacramento Regional Transit District 4. 100% is reserved for Sacramento Regional Transit District.

1. Sources: Report E-5, Department of Finance, Demographic Research Unit, 2024

2. Ent t must be planning and mass

purposes.

5. 100%is reserved for Yuba-Sutter Transit Authority.
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Attachment A

State of Good Repair Fund Trend

FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26
99313 $2,530,714($2,535,655|52,620,265(52,893,927|52,916,189($3,056,088| $3,185,558($3,498,232| 53,498,232
99314 $942,273 | $945,328 |$1,055,066($1,019,703|51,018,082($1,048,619|51,088,531|$1,195,411|$1,195,410
Total $3,472,987|$3,480,983|$3,675,331|$3,913,630($3,934,271|$4,104,707| $4,274,089|$4,693,643| 54,693,642
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3,000
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32,000

e
1,500
1,000

500

State of Good Repair Funds
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FY18
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99313
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FY22

99314

FY23

99313 is the regional share of funds based on the region's share of Population
99314 is the transit operators' share of funds based on their revenues as reported to the State Controller
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Yola 1D

STAFF REPORT

TOPIC ITEM NUMBER
Transit Operating and Capital Budget Cost
Allocation Workshop 7
Information
Mar 9, 2026
Board of Directors

PREPARED BY: Chas Ann Fadrigo, Director Finance & Administration
ATTACHMENTS:  None

STAFF RECOMMENDATION(S)

Participate in information Workshop #3 on YoloTD operating and capital budget structure and
allocations.

BACKGROUND

The concept of a special budget workshop series was proposed by Board members during the
development of the FY 2024-25 budget. Board members expressed a desire
for additional education about YoloTD funding sources, allocation of funds — particularly state
Transportation Development Act funds — and the impact of lapsing one-time COVID relief
funds.

In response, the Board incorporated a special budget workshop series into its July
8, 2024, action approved the FY 2024-2025 budget.

At the January 2025 meeting of the Board of Directors, the Board approved a
modified workshop plan and directed staff to proceed with implementation. To date, two
workshops have been completed:

* Workshop #1 (May 27, 2025): Overview of State and Federal Funding Sources for Transit
Operations featuring guest speakers from the California State Transportation
Agency, the Sacramento Area Council of Governments (SACOG) and the U.C. Davis
California Transit Transformation Task Force.
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* Workshop #2 (February 9, 2026): Review of potential long-term funding strategies,
including increased federal participation, continuation of SB 125 transit recovery
funds, Vehicle Miles Traveled (VMT) mitigation funding, toll revenue from Yolo-80 managed
lanes, increased use of Local Transportation Funds (LTF) allocation, and a potential voter-
approved transportation sales tax measure.

DISCUSSION

Workshop #3 will be conducted through a comprehensive slide presentation, which will be
provided at the meeting. The key topics and content that will be covered are as follows:

Recap of Transit Funding Sources Workshop #1
Budget Structure

Budget Development Process

Capital and Planning

Use and Allocation of Funding Sources

Status of Unrestricted Funds and Capital Reserves
Post-COVID historical financial data

Future Impacts on the Operating Budget

Nl WM~

FISCAL IMPACT

None.
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Yolo[[[D

STAFF REPORT

TOPIC ITEM NUMBER

Informational Update on RFP for Transportation
Services to Operate and Maintain a Public 8
Transportation System

Information

Mar 9, 2026
Board of Directors

PREPARED BY: Autumn Bernstein, Executive Director
ATTACHMENTS: None

STAFF RECOMMENDATION(S)

Receive an informational update on the RFP process to procure a new transit operations
contract.

BACKGROUND

Currently, YoloTD contracts with Transdev Services Incorporated (Transdev) for
Transportation services. This includes operations and maintenance of all our transportation
services including Yolobus (Fixed Route), Yolobus Special (Paratransit) and Beeline
(Microtransit).

The current contract with Transdev took effect on August 1, 2018. The base term of the
agreement is seven (7) years and ended July 31, 2025. The contract also provides for up to
five (5) additional option years at YoloTD’s sole discretion. YoloTD has exercised one option
year, which will end on July 31, 2026.

Timeline and Process to Procure New Contract

The procurement of a transit operations contract typically takes 8-12 months. Working
backward from our goal of an August 2026 start date, the Board approved the RFP on
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November 17, 2025. We released the Request for Proposals later that same week, with
proposals due in February 2026, and Board action to award the contract slated for April
2026.

The detailed timeline is included below. Steps that have already been completed are in
italics. Remaining tasks are in bold.

YoloTD Board Approves RFP November 17
RFP Issued November 21
Pre-Proposal Conference and Facility Tour January 7
Questions Due Jan 13

Agency’s Response to Questions Jan 28
Proposals Due February 6
Kickoff Meeting of RFP Evaluation Panel February 12
Scoring of Proposals Completed February 25
Interviews Week of March 2

Second Meeting of RFP Evaluation Panel Week of March 9

Best and Final Offer/Contract Negotiation March 9 - Apr 3

Board Action to Award Contract April 13
Notice to Proceed April 18
Contract Start Date August 1

2. Evaluation Panel
We have convened an evaluation panel to review and score bids, participate in interviews
with the top bidders, and make a recommendation to the Board of Directors on which bidder
to select. The evaluation panel include the following representatives:

e Autumn Bernstein/Daisy Romero, YoloTD

e Ryan Chapman, City of Davis

e Jason McCoy, City of West Sacramento

e Matthew Mauk, Yuba-Sutter Transit

e Jeff Flynn, Unitrans

e Kristina Svensk, Sacramento Area Council of Governments (SACOG)

e Lisa Baker, Chair, YoloTD Citizens Advisory Committee (non-voting member)
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DISCUSSION

There has been strong interest and participation in the RFP process, as indicated by the
following milestones:
e 30+ people representing six firms attended the pre-proposal conference and facility
tour on Jan 7
e 200 unique questions were asked by prospective proposers during the Q and A
period
e Four proposals were submitted by the deadline. All four were deemed complete and
were scored by the evaluation panel.

FISCAL IMPACT

The cost of operating Yolobus services are likely to increase with this current contract.

Staff is committed to living within our financial means with this new contract. We have several
methods of controlling costs within our overall budget, despite a likely increase in service
costs.

The Price Proposal Template included in the RFP was structured to give YoloTD flexibility
to adjust service levels without renegotiating the contract. Specifically, the Price Proposal
Template required all Proposers to provide costs for a range of different transit service
levels, from 60% of current service levels to 140% of service levels.

Relationship to SRTP

Currently, we are in the process of updating the Short Range Transit Plan (SRTP). This
federally-mandated plan prescribes any changes in services planned for the next 5-7 years.
We have prepared four scenarios for the SRTP:

o Base Case Service Scenario: Assumes we have sufficient funding to continue
providing services at the same level as today, while absorbing modest cost increases
in the new contract.

¢ Increased Service Scenario (110%+): Assumes service levels increase as
new/expanded funding becomes available at the state, federal or local levels and
operations costs increase modestly.

e 90% Service Scenario: Assumes service levels decrease due to modest increases in
operations costs and additional funds are not available to offset those cost increases.
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e 80% Service Scenario: Assumes service levels decrease due to significantly higher
operations costs and/or funding levels are reduced from current.

In the event that it becomes necessary to reduce transit service, the SRTP’s reduced-service
scenario will provide the roadmap for those service cuts.
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Yolo[[[D

STAFF REPORT

TOPIC ITEM NUMBER

Long-Range Calendar

9d

Information
Mar 9, 2026
Board of Directors

PREPARED BY: J.Marte, Clerk of the Board
ATTACHMENTS: None

STAFF RECOMMENDATION(S)

The following agenda items are tentatively scheduled for upcoming meetings of the YoloTD
Board of Directors.

Long Range Calendar Agenda Items

April 2026:
e Approve Transit Operations Contract
e Multimodal Program Overview
e Yolo Commute Program Expansion - Discussion
e Preliminary Workplan for FY 2026-27

May 2026:
e FY 2026-27 Budget and Workplan — Discussion
¢ Yolo Active Transportation Corridors (YATC): Draft Final Plan
¢ Yolo Commute Program Expansion - Action

June 2026:
e FY 2026-27 Budget and Workplan — Adoption
e Approve MOU for Sacramento UZA
e SRTP Service Level Recommendations
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